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Safety and High Yields 


combined with 


Exemption from 
Federal Income Tax 


TO YIELD 
Massachusetts 3's. ..1933-35 ......... 5.15 
Jersey City 54%s..... rr 5.50 
Jersey City 5'¥%s..... 1930-34 ......... 5.35 
Jersey City 5%s.....1935-42 .........5.30 
Jersey City 51.s..... 1946-56 .........5.25 
Dallas Se ........... 1937-52 .........5.48 
South Bend 6s....... eee 
Cleveland 6s ........ ee 
Cincinnati 6s ........ eer 5.70 
Richmond 6s ........ DE actos ctanen ee 


When interest rates for money become lower, it 
will not be possible to secure such choice in- 
vestments at the above prices. Falling commodity 
prices forecast easier money conditions. 


Estabrook & Co. 


24 Bread Street 15 State Street 
NEW YORK BOSTON, MASS. 
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CITIES SERVICE 
COMPANY 


Bankers’ Shares 
Monthly Distributions 
in Cash 
Averaging in last 12 months 
49.9 cents 
a share monthly 


13,000 holders of record, 
indicates popularity of this 
security. 


Circular “K-14” on request. 


Henry L. Doherty 
& Company 


Bond Department 
60 Wall Street, New York 























Argentine 


Government 
4% Bonds 


Payable in £ Sterling 


At present price of $425 and Int. 
per £200 Bond (normally $973) 


Yield About 10% 


Redeemable by large annual Sinking Fund pay- 
ments at a price up to par. With the return of 
British exchange to normal and the redemption 
of these bonds at par, holders should realize a 
profit of $548 per £200 bond, or 130% on the 
investment. 


Corr espondence [nz ited. 


F. J. LISMAN & CO. 


Investment Securities 


Members New York Stock Exchange 
61 BROADWAY NEW YORK 





J.S. Bache & Co. 
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STOCKS 
COTTON ae 
GRAIN Sold. on 
PROVISIONS site 
FOREIGN 
EXCHANGE 


New York Stock Exc e and 
all other principal esc es 





THE BACHE REVIEW, discussing 
financial and economic events of cur- 
rent interest is issued weekly and 
will be sent upon request. 
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stopped to 
consider the ave- 
nues for profitable 
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fered by bonds of 
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Ask for Letter 
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Partial Payment Plan 


APPROX. COST 
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First Payment $10 Per Share 
Balance in 10 Monthly Payments 

A small service charge will be made. 


Send for Booklet E 


HEYWOOD: BROOKS 
ano COMPANY inc. 


“Popular Preferred Stocks’ 
149 BROADWAY, N. Y. 








Cities Service 
Company 


SECURITIES 


Bought—Sold—Quoted 


CLAUDE MEEKER 


NEW YORK COLUMBUS, OHIO 
71 Broadway 8 E. Broad St. 








Canadian Securities 
LYNCH & MSDERMOTT 


10 WALL ST NY=—Je/ RECTOR 2515 = 














_—— - 











September 27, 1920 


































(NIUULNNIQUOUGCNQQ00OU0GQNQ0000000000000009000000008000000000000000000000000OOOUEOOUOOOONOOOUUOGOOOROOOGY UOGOOOOOUUUGEESPUOGOOEOOOGOONOEEUUOGGOAEETOOOOAETUOOOAAEUAAAAAEUA AAA 





A WOLF IN 
SHEEP’S CLOTHING 


OR years The Magazine of Wall Street has been paraded 

f by Richard D. Wyckoff as a periodical of financial in- 

formation and opinions and under this pretense it 

has participated in all the privileges accorded reputable 
publications. 


Using this magazine as a mask to conceal his real char- 
acter he has continuously played the Wolf in Sheep’s Cloth- 
ing and used it for his selfish, personal ends. 


In the sense of performing a public duty in presenting 
Richard D. Wyckoff’s sinister character and purposes, The 
Financial World begins in this issue a series of revelations 
concerning his questionable operations and practices. 


There will be described in detail, the different promotions 
and speculative operations of Mr. Wyckoff, and it will be 
shown how The Magazine of Wall Street was used to inveigle 
its subscribers into them. 


To the investing public, and to Wall Street in particular, 
these articles should be of interest for they will cast an 
illuminating light on how The Magazine of Wall Street has 
acted as a smoke screen behind which Mr. Wyckoff has 
carried on his questionable and maladorous schemes for his 
personal profit and at the expense of its subscribers. 


THE FINANCIAL WORLD. 
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‘The Financial World was established to diffuse the truth about investments, has constantly maintained 
this attitude, and will continue to do so, confident in its belief that as long as it clings to this ideal 


it can count upon the support of the investing public. 
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Pullman Segregation Possibilities 


What About Pullman?—Will 50 Per Cent Surcharge of Rail- 
roads Affect Earnings Adversely?—Its Manufacturing 


AILROAD stocks and shares of 
R equipment corporations have 
scored sharp advances within the 

t vear, but Pullman stock has not re- 
ponded. Why this old line investment 
ue which has averaged a cash div- 
lend return to its holders of more than 
3% since 1874 in addition to an extra 
ish disbursement of 20% and a stock 
istribution of 106% has shown such 
actionary tendencies, has puzzled 


lany people. 


There are several reasons, however, 
hich have marked for uncertainty 
out the company’s future. In the 
rst place, the drop in price to $109 in 
February. of this year after selling at 
$131 in October, 1919, was accompanied 
vague rumors that the 8% dividend 
was going to be reduced. So persistent 
lid these rumors become that in March 
me of the directors issued a public 
statement to this effect: “Our earn- 
ngs are going along at a satisfactory 
pace and there is no reason to suspect 
that our dividend rate will not be main- 
tained. The company’s cash position is 


good and it has been loaning money 


in New York on call.” 


This encouraging statement was fol- 
lowed by the Interstate Commerce 
Commission allowing a flat 20% in- 
crease in all Pullman sleeping and 
parlor car rates and although only 
applicable on interstate traffic, prac- 
tically every state railroad commis- 


sion granted an advance in local rates. 


Other Factors at Work 


Despite these favorable factors, the 
stock did not show signs of any sus- 
tained market strength, indicating that 
some unfavorable element was at work. 
Just what this was did not become 
public until the railroad rate advances 
were announced when it became known 
that the carriers were permitted to es- 
tablish for their exclusive benefit, a 
sur-charge of 50% on all Pullman rates. 
For example, the Pullman rate on 
lower berths from Chicago to New 


Activities Described 
By A. C. PENFIELD 








Pullman Points 


1. Manufacturing departments 
of Pullman Company constitute 
valuable properties, which may 
form separate corporation. 

2. Action thought possible owing 
to common carrier status of the 
company and the consequent limi- 
tation of earnings under the new 
railroad bill. 

3. Effect of 20% advance in 
Pullman rates on May 1 counter- 
acted by recent 50% surcharge 
which accrues to railroad com- 
panies. 

4. Return on revaluation figures 
to be compiled by Interstate Com- 
merce Commission expected to 
more than meet current dividend 
requirements. 

5. Director sets stockholders at 
ease about 8% dividend, which has 
been paid for many years. 

6. Manufacturing activities de- 
veloping on a larger, broader scale, 
which should make _ important 
future contribution to company’s 
income. 








York was $5 prior to May 1, 1920. Since 
that date, it has been increased to $6, 
which plus the 50% surcharge makes 
the straight rate at present $9, one- 
third of which accrues to the railroad 
companies. 

As a result of this surcharge, it is 
estimated that the roads should collect 
$43,639,344 additional from their Pull- 
man travel but the increase is so radical 
that it is doubtful whether the figures 
mentioned will be realized on account 
of discouraging part of the public 
from utilizing this form of service. 

The seriousness of the situation is in- 
dicated by the action of the Pullman 
Company in protesting the establish 
ment of the surcharge on the grounds 
that such a charge would reduce the 


volume of Pullman traffic. 


A surcharge imposed by the Director 
General of Railroads was in effect from 


June 10 to November, 1918, and the 


‘ompany submitted a statement show- 
ing its revenues by weeks for the pe- 
riod, March 1 to September 30, 1918, 
compared with corresponding weeks of 
the previous year. It was conceded 
that the figures in part at least sustain- 
ed the contention that the surcharge 
operated to reduce revenues but the 
opinion also was rendered that factors 
other than the surcharge were in part 
responsible, namely, that the reduc- 
tion in Pullman service during 1918, 
was enforced by the policy of the Rail- 
road Administration at that time of 
discouraging luxury travel and reduce 
the mileage of sleeping and parlor cars, 
especially the latter. As a result, the 
company’s protest was not heeded and 
the charges were permitted to be ap- 
plied. 


It remains to be seen, therefore, 
whether the surcharge will diminish 
Pullman traffic and if the figures so 
show, it is very likely that another 
and possibly more successful protest 
will be filed by the company unless it 
secures a revision of its numerous rail- 
road contracts thereby allowing it a 
larger division of car-earnings than 
it has been accustomed to receive in the 
past. 

A Common Carrier 

It should not be lost sight of that 
the Pullman Company is regarded as a 
common carrier, the same as the rail- 
roads, and as such its earnings for the 
test period expiring on March 1, 1922, 
are limited to the corresponding 6% 
upon its property investment. It is 
understood that no official valuation 
figures have been compiled up to this 
writing by the Interstate Commerce 
Commission and in the absence of such 
data, only a guess can be made as to 
what the company can earn under these 
conditions. Unlike the railroads, the 
principal part of Pullman’s operating 
assets is tied up in cars and their 
equipment but it is felt that the com- 
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pany has made such liberal charges in 
the past for depreciation and mainten- 
ance that little trouble should be ex- 
perienced in earning its present 8% an- 
nual dividend requirements. 


On the other hand, the company is 
an important factor in the car building 
industry. In addition to making Pull- 
man cars, the company builds freight 
and passenger cars, having large 
plants at Pullman, Ill. (near Chicago), 
and others at St. Louis, Mo., Buffalo, 
N. Y., Ludlow, Ky., Wilmington, Del., 
and Richmond, Cal. It is said that or- 
ders now on the books of the main 
plants at Pullman, IIl., are sufficient 
to keep them running at present ca- 
pacity for about five years and that 
the remaining plants also will be ac- 
tively engaged. 

These orders include six hundred 
steel coaches for the company’s use 
and are scheduled for completion at the 
rate of three per day. 


Pullman has further diversified its 
activities by embarking upon the man- 
ufacture of automobile bodies, an order 
for 100,000 of which is reported to have 
been received from the Packard Auto- 
mobile Company. New buildings for 
this purpose are being built at a cost 
placed at $24,000,000, which will be paid 
for out of the funds accruing the com- 
pany as a result of claims against the 
government. Other operations include 
the manufacture of talking-machine 
cabinets, etc. 

Earnings 

Some rather meagre figures were 
made public a few days ago showing 
that Pullman’s earnings for the fiscal 
year ended July 31, 1920, were $10.76 a 
share, which compares with $10.61 a 
share for the preceding year. The com- 
pany always has earned its dividend 
requirements by a safe margin but the 
effect of the recent 50% surcharge to 
be collected by the railroads may work 
out unfavorably although it is too soon 
to make any definite statement one way 
or the other. 


Pullman has contracts with nearly 
every railroad in the country whereby 
its cars are hauled by the latter on a 
basis which is said to vary and en- 
joys what may be considered a “mo- 
nopoly” of the sleeping and parlor car 
business. Furthermore, few railroads 
are anxious to compete with this ser- 
vice by building or maintaining their 
own cars of this type owing to the spe- 
cialized character of the service. An 
effort undoubtedly will be made by 
Pullman to secure a greater division 
of car earnings from the roads and, if 
successful, this should counteract some 
of the unfavorable results of the pres- 
ent surcharge arrangement. 


Conclusion 
All in all then it seems that Pull- 
man’s dividend is safe for the present 
and as earnings from its manufactur- 
ing business pile up these should pro- 


588 


duce an attractive addition to corporate 
income account in 1921 and for a period 
thereafter. 

The company has only one class of 
stock amounting to $120,000,000 and no 
bonds or floating debts of a serious na- 
ture. It’s cash position is very strong 
and one of the possibilities of the fu- 
ture is the segregation of its manufac- 
turing business from that of a com- 
mon carrier with the resulting valu- 


able privileges for the stockholders. 
The shares are quoted around $112 a: 
present on which basis the indicated 
return is a little over 7%. Considering 
the duration of the business, its mono- 
polistic character, established earning 
power and prospects from the manu 
facturing departments, the company’s 
stock is regarded cheap at present 
levels as a time tested, seasoned invest 
ment issue. 


Stock Certificates and Delivery 


By HENRY ABRAHAM 


O F of the millions of people who in- 
vested in Liberty Bonds, not a 
few have gone still farther in the in- 
vesting line than the narrow confines 
of government issues and have bought 
stocks and bonds of various corpora- 
tions. This is as it should be; but 
there is still something missing and that 
is knowledge of how to properly ex- 
ecute various financial instruments. 


Being as I am in a position to handle 
stocks and bonds every day that come 
from individuals all over the United 
States, I can readily seen how many 
people make mistakes of this nature. 
It is for this reason that I am giving 


a few of the more important rules for 
a good delivery as drawn up by the 
New York Stock Exchange. 


‘ Stocks 


Ninety-nine per cent. of all stock cer- 
tificates are of one form, i. e., one side 
engraved on which the name of the 
owner is filled in by the company itself 
or the transfer agent; and the assign- 
ment side on which the owner signs and 
which has spaces for filling in the name 
of his attorney (usually his broker) and 
for the name of the party to whom the 
owner may want it transferred in case 
he sells it or gives it away. A cer- 
tificate should at all times be signed 
exactly as the name of the owner is 
written in on the front. If, by accident, 
it is signed otherwise, it should be re- 
signed correctly and the witness should 
add the words “Witness to both signa- 
tures,” whereupon it becomes good. 


Needless to say, a certificate should 
be witnessed and dated immediately 
after being signed, space being pro- 
vided for this—the date above and the 
witness below the owner’s signature. 


Stock in the name of a man over age 
is always a delivery when the above 
has been done and his signature guar- 
anteed by a responsible house, with but 
one exception and that is, when the 
books of the company are closed in- 
definitely, in which case he must have 
an acknowledgment by a notary public 
printed on the certificate and properly 
executed in the usual way. Stock in the 


name of a minor must be acknowledged 
by him and by his guardian before ; 
notary public. 


The rules as regards women vary. 
The simplest of these says that when 
a certificate is made out with the prefix 
Miss and signed in this manner, it is 
a good delivery. In the case of a 
married woman whose husband is liy- 
ing, a joint acknowledgment by both 
husband and wife is necessary. A 
widow, however, must transfer her 
stock to make it negotiable, preferably 
to the name of the broker who has sold 
it for her, only doing this of course, if 
she has sold it; for if she intends to 
hold it and it is in her name, it mat- 
ters not that it is not fit to be delivered. 
Certificates in the name of a deceased 
party are not a delivery under any cir- 
cumstance and must be transferred. Teo 
do this, however, various legal papers 
are required—each company having 
different rules, the most common of 
which are those requiring a certified 
copy of the will, a Surrogate’s cer- 
tificate or order of the court and a 
waiver from the State in which the 
company is incorporated, whose stock 
is being transferred. Neither is stock 
good in the name of an estate but it is 
an easy matter to transfer it when all 
papers are on file with the company or 
their agent. Shares in the name of a 
corporation and signed by one of the 
officers are good only when “Proper 
papers for transfer on file” is put on 
the certificate by the transfer agent. 
This does not apply, however, to part- 
nerships, one of whose members needs 
only to sign the name of the firm and 
the proper guarantee to make it a de- 
livery. 


Certificates bearing a detached or 
“flying” power of attorney, used when 
the certificate is not in the ewner’s 
possession, are not a delivery and must 
always be transferred. 


In the matter of number of shares, 
one may sell 100 shares and deliver odd 
lot certificates aggregating 100 shares. 
He may also sell part of his holdings 
and deliver a larger certificate having 
the remainder returned to him. This, 
however, entails the expense of revenue 
stamps (State and Federal) necessary 
to procure two certificates. 
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The “Big Four’s” Past and Future 


The Cleveland, Cincinnati, Chicago and St. Louis Railroad Looms 


Up Among Its Brethren Because of Possibilities 


N this analysis of the “Big Four” 

Railroad, I am going to put the 

cart before the horse. In other 
ords, I am going to state certain con- 
lusions at the outset and then cite the 
idence in support. 


[he conclusions, briefly, are: 


First: the bonds of the “Big Four” 
ith the possible exception of two 
sues are entitled to high rating, with 
reference given to the debenture 
s, of 1931; 
Second: the preferred stock, al- 
ough more or less inactive, is cheap 
t present prices, in view of its earning 
ecord. It seems entitled to recogni- 
yn as a good stock to hold for appre- 
iation; 
Third: the common stock seems to 
selling high, for a non-dividend 
iying stock and, for that reason, it 
fair to conclude that it is being 
sought against the chance of dividends 
eing inaugurated before long. 


So much for the prima facie evi- 
lence in the case. And the statement 
f it at the outset is ventured because, 

the present writer’s opinion at 
east, the conclusions are the same 
ifter careful study, as upon first survey 
the facts. 





Stability of Earnings 
TABLE NO. 1 


Miles Gross Per 

Year, Operated Earnings* Mile 

1909. co ckeee $27,657 $13,954 
by ee 1,982 30,423 15,349 
1911. 2,012 30,431 15,125 
902 na cnsedne 32,714 16,260 
1913! . 2.013 33,840 16,882 
1914! .. . .2,187 35,365 15,677 
1915 2,373 38,364 15,097 
1996) ...c0+0c8ee 46,678 18,241 
1917. 2,387 52,650 22,058 
ore 2,387 71,403 29,801 


*000 omitted 
!Deficit. 





A fact which from the first exam- 
nation of the records impresses itself 

that very few, if any, of the rail- 
oads in the United States during the 
first twenty-four months of govern- 
ment control earned a greater per- 
centage on the then obtaining selling 
price of their stocks than the “Big 
Four.” 


That fact, in itself, is a strong com- 
mendation, for anyone who knows the 
story of government control will 
realize just how difficult such a per- 
fermance was. 
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Under New Order of Things 


By MATHEW L. WOOD 


Railroad Specialist 





“Big Four” Spikes 


N his study of the “Big Four” 

the annalist draws attention to 
some outstanding features which 
are specially worthy consideration. 
They are the spikes with which the 
investor may secure his conclusion 
about the property. 

1. The preferred stock is cheap 
and, while not active, is good to 
hold. 

2. The common is selling high 
as a non-dividend payer, but its 
price suggests possibility of divi- 
dends. 

3. The bonds all are good, with 
the debenture 41s, due 1931, most 
attractive. 

Mr. Wood’s next analysis will 
deal with New York Central. 





An Admitted Weakness 


When one comes to the considera- 
tion of investment value, account must 
be taken of earning power and its 
stability. That is the factor upon 
which judgment must fasten first, and 
last. 


In the case of Big Four, there is 
an admitted weakness in this respect. 
When business is good, the road is 
able to earn a substantial balance for 
its common. But, when business is not 
good, it has had difficulty in earning 
anything at all. 


Take the years 1913 and 1914 for 
example. In these periods, business 
was poor. In the latter year the com- 
pany failed to earn its bond interest 
by about $2,000,000. In the former, the 
failure was worse still. But, in 1915, 
yicked up, bond in 
77 times, and the 
preferred earned 33.93 per cent. and 


when business had 1 
terest was earned 1 


the common 6.15 per cent. In 1914, the 
high for the common was 40, and the 
low 22. In 1915, the stock went as 
high as 52, and sank as low as 21. 


The Reason 


The reason for this past record 
which mars somewhat the showing of 
earnings’ stability for the past ten 
years, can be traced to the high 
amount of bonded debt and the rela- 
tively small amount of steck. Any 


marked change in the earnings there- 
fore was certain to be reflected in the 
balance available for the stocks. 


In 1912, the capital was divided as 
follows: common stock, $47,056,000; 
preferred stock, $10,000,000; funded 


debt, $87,735,723. 


In 1920, there was: common stock, 
$47,028,700; preferred, $10,000,000; and 
funded debt $106,461,530. 


If any criticism is to be made at 
this time, it would be that the financial 
policy of so heavily building upon the 
bond structure was an error, as it 
makes the charge upon earnings for 
bonds disproportionate. But, with the 
new rates in effect, and with the earn- 
ings record of the past two or three 
years in mind, this preponderance of 
bonded debt does not appear as se- 
rious as it did in the past. 


Stability of Earnings 


A composite view of the earnings of 
Big Four during the past ten years is 
proof of a handsome increase. In 1908, 
the per mile gross totaled $12,423. In 
1918, earnings had increased to $29,801 
per mile. There was a set back in 
gross in 1914, but in the other years 





Maintenance Showing 
TABLE NO. 2 


Total Traffic 

Year Maintenance Density 
1909. 0s eee 1,667,828 
1910 ; aie an ee 1,841,755 
ae ey 4,146 1,804,779 
1912 os se. 4pOe 2,033,210 
reer 3,371 2,119,438 
1914 ... 3,918 1,896,495 
1915. eee 1,877,019 
1916 ' ieee’ 2,346,460 
1917 + acog er 2,903,771 
1918 .. 8,434 2,928,789 

NOTE: No account is here taken of 
expenditures for Improvements. 





the showing was very even until the 
remarkable advance in 1917, when the 
jump in per mile gross was more than 


$5.000 


The details which present a graphic 
picture of the record for earnings sta- 
bility are shown in Table No. 1, accom- 
panying this analysis. 

Then there is the showing of traffic 
increase and maintenance 
charges to be considered. In the same 
period as is used in the comparison of 

(Concluded on page 610.) 
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The Canadian Financial Situation 


The Dominion Is Looking Forward to Correction of Exchange 
Rates As Result of Western Crop Harvest—Export- 
able Surplus Estimated at $450,000,000 


ESTERN Canada’s bumper 
W crop of 1920 is expected to 

rectify the present exchange 
rates to the benefit of the Dominion. 
That is the conclusion gained from a 
canvass of banking, industrial and com- 
mercial interests. Throughout Canada, 
the chief present occupation is the cal- 
culation of the possible returns from 
the new crop. 


The first car-load of wheat from the 
western farms yielded an average of 
$2.77 a bushel. This price may prove to 
be a trifle high, as an average. Bas- 
ing calculation on a price of $2.50, which 
is thought to be conservative, and as- 
suming that the estimate of the yield 
of 289,000,000 bushels is correct, then 
the total value of this year’s wheat 
harvest should be around $700,000,000. 


The amount to be subtracted from 
this unprecedented total, as the export- 
able surplus value, is $450,000,000. In 
these calculations and estimates, ac- 
count is not taken of the extraordi- 
narily large crop of oats, flax, barley, 
and other products of the farms. 


So, according to bankers and busi- 
ness men generally, the outlook is 
brighter than it has been for months. 
The adverse exchange rates, which 
have been a source of irritation to Can- 
adians for some time, are expected to 
improve rapidly now. Once the crops 
begin to find their way into the hands 
of foreign buyers, the rates should 
move to the advantage of Canada. 


7’. * * 


“When may easier money conditions 
be expected in Canada?” 


hat is a question which is being 
asked, now that the promise of the 
western crops is a matter that is prac- 
tically disposed of. Of course, crop 
movement financing has had first call 
on loanable funds for some time, as it 
should. For many months the banks 
have been applying pressure for the re- 
duction of credits. The whole purpose 
was to reduce loans, curb any ten- 
dency toward extravagance, and, at 
the same time keep money supplied 
where it was essential that it should 
be in supply. 


sut, getting back to the question as 
to when the stringency is likely to be 
over with, it may be as well to quote an 
authoritative source: 
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By BEN LENNOX 
Canadian Specialist, The Financial World 





SIR EDMUND WALKER 


President, Canadian Bank of 





Commerce 
TOOUTTUUMIA LULU ARUTT CCU UUUUITUTTRUOLITROTHTRTTT POULT UCHE PUTT CTTITULLTVMMMELLUDEPORE EGET ECE LPEGELTeCLUULTUULI 00/114 
Sir Edmund does not antici- 


pate an early return to normal 
commodity prices and says 
that production cannot be 
brought to the point where it 
will be possible until labor is 
ready to admit that the man 
whe earns a living by a full 
and honest eight-hour day’s 
work is fortunate. 





WUUUAELAUOEYUUU LLAMA ALLY RONEANL ANTENNAE AEA 


“Signs are not lacking that money 
stringency already has reached its 
peak,” says this authority. “The policy 
of retrenchment of the past few months 
has had its effect in the virtual elimina- 
tion of over-extended credit. That the 
next important change will be for the 
better, and that the next important 
move in interest rates will be down- 
ward, is the conclusion of all com- 
petent observers. 


“Beyond doubt the time for falling 
interest rates and rising prices for con- 
servative investment securities is near 
at hand. Price levels have reached the 
point from which a natural upward 
movement may originate; and it is at 
this point that the discriminating in- 
vestor buys.” 

~*~ * * 

Canada stands third in shipbuilding 
among the nations. In 1918-19, the 
Dominion had invested in the industry 


$60,000,000, had 204 plants in operation 
and employed 22,486 men at a payrol! 
cost of $27,148,628. 


During the period, Canada construct- 
ed 148 ships of a tonnage of 225,264. 


Since 1914, the Dominion has built 
for other countries vessels valued at 
$50,000,000. In addition home demands 
have been met, including 150,000 tons 
for the government. Most of the ships 
built for other countries were for Great 
Britain, though many were constructed 
for France. Other purchasers were 
Sweden, Italy, Russia and Norway. 


* * * 


For some little time, up to a week 
ago, Canadian stock markets have had 
quite a radical shaking out. But dur- 
ing the week past, there has been in 
evidence a power of resistence that 
lends courage to the investor. There is 
everything in the way of indication 
that, from the end of this month until 
the close of the year there should be 
a steady improvement. 


I hear a great deal of talk about the 
prospect for a reduction in commodity 
prices. But I am not sufficiently san- 
guine as to the ability of labor to see 
that working shorter days at several 
times the pay for the old work day is a 
mistake, to believe that we are going to 
have any abrupt decline in commodity 
prices. 


Leaders in Canadian banking and 
finance like Sir Edmund Walker, presi- 
dent of the Canadian Bank of Com- 
merce, discredit any promise of normal 
prices ir the near future. 


“We have got to get to a time when 
labor understands that a man who can 
get a living by working eight hours a 
day is a fortunate man, instead of an 
unfortunate man,” says Sir Edmund 
“Until we get to that time, productio: 
will not meet demand, and there will 
be no real normal prices.” 

* x * 

A company which is being much talk- 
ed of just now is Laurentide Pulp & 
Paper. Ina former review I mentioned 
the profits Spanish Pulp & Paper hav« 
been making. In Montreal and Tor- 
onto, the latter company and its rec- 
ord have been forced to yield place 
to Laurentide in point of interest. 


The first six months of the current 
year showed a net earning of $1,499,673 


(Concluded on page 610) 


The Financial World 












ferred and common com- 


reports gross business for 
the year ended August 3lst 


561,934, or 88 per cent. over 


net for August $446,862, an 


per cent. over August 1919. + 


1919 earned $1.69 per share 


Kernels of Week’s Financial News 


Significant Financial Events of the Week Pithily Presented 


—Their 


Corporate Matters 


rnational Agricultural Chemical 
irned $15.70 per share on the pre- 
erred for year ended June 30th 
igainst $11.78 per share the previous 
ear. t 


ois Southern Railroad sold at 
iction for $725,000.— 


;eorgia, Southern & Florida earned 


$4.13 a share in 1919 against 


Influence Interpreted 


(For Week Ending Wednesday, September 


share for the year ended June 30th 
against $28.61 for the previous 
year.— 


Pullman Company earned $10.76 a 
share for the year ended July 3lst 
against $10.61 per share for the year 
previous. + 


Railroads—Out of fifteen reporting for 
July all show an increase in gross 


99 


om 


Favorably or 


) 


Unfavorably 


ended September 11th, 10,556,000 tons 
against 11,171,000 tons for the week 
previous.— Anthracite prices firm, 
with production for week ending 
September 11th, 546,000 tons against 
1,084,000 tons the week previous. — 
The second strike of Anthracite 
miners reduced production to about 
30 per cent of capacity.— 
Cotton—Market active and irregular. — 
Boll weevil’s damage to the 
season crop estimated at 








$20 a share in 1918.— 


Pennsylvania Railroad 
areholders September Ist, 
28,365, an increase of 968 
ver August Ist and 15,446 
ver September 1, 1919. + 


Westinghouse Electric for 
e four months ended July 
3Ist, earned $3.18 on pre- 


ined, against $1.29 for the 


same period of 1919. + 


H. H. Franklin Company 


s $31,100,565, a gain of $14,- 


he previous year. + 


Columbia Gas and Electric 


crease of $102,581 or 29.79 


Texas and Pacific R. R. for 


n the common against $1.15 
er share in 1918. + 


securities well taken. 
rails and oils particularly steady. 
justment, in general, progressing in an orderly 
manner. Thrift rapidly supplanting extravagance. 
Conservatism is commendable. 
Legend. 
+ Faverable. 

Unfavorable 
As they apply to security values. 


Week’s Business Index 


UNFAVORABLE POINTS — 38 
FAVORABLE POINTS + 44 


Analysis 


Dominant Factors 


Car movement vastly improved. 





(For Week Ending Wednesday, September 22) 


News of the week continues to reflect a critical 
period of price readjustment. 
commodities falling off and business is operating 
on a hand-to-mouth basis. 


Retail demand for 


Cotton and silk manufacturing more stabilized, 
but the volume of output is moderate. 
prices are lower, especially 
wholesale. Foreign exchange firm, reflecting better 
conditions abroad. The crop outlook remains ex- 
cellent. 
ment situation good, with bond market active and 
Stock market reactionary, 
Economic ad- 


Commodity 
in quotations for 


Invest- 


2,000,000 bales. + 


Ste'l—Demand dull with 
prices tending toward lower 
levels. — Structural steel or- 
ders to August 72,300 tons 
against 90,500 tons for July. — 


Lead—Quiet and easy.— 
Tin—irregular. — Spelter— 
steady and quiet. + 


Copper — Market _ slightly 
firmer at 18% cents but 
quiet. t+ August export 3,- 
200,000 tons, or about 2% per 
cent. of current production 
against 40 per cent. to 50 per 
cent. under normal condi- 
tions. — 


Sugar—Market dull and 
uncertain.— Estimate of 
balance of Cuban crop 431,- 
115 tons against 882,105 tons 
for corresponding season 
last year.— 


Coffee—Dull and irregu- 


lar.— 


Provisions — Firm with 





Ford Motor Car Company 
announces a cut in the 
price of their products to near pre- 
war levels. + 


ethlehem Steel Company to offer 
$20,000,000 7 per cent. marine equip- 
ment bonds. — 


st. Louis & Southwestern earned $2.14 
a share on the common for 1919 
against $1.66 per share in 1918.+ 


ncinnati and Northern earned $8.02 
1 share in 1919 against $7.89 in 
1918, + 


exas Company oil output for the 
second quarter of 1920 2,979,489 bar- 


rels, a gain of 324,157 barrels over the 
first quarter. + 


Toledo & Ohio Central earned $1.29 
per share in 1919 against $2.89 in 
1918, — 


Canadian Locomotive earned 2lc a 


September 27, 1920 


and six an increase in net.— 


Public Utilities—Out of five reporting 
for July, all show an increase in 
gross and four show an increase in 
net. + 


Telephone Companies—Out of 70 re- 
porting for June, net $8,886,659 
against $9,751,293 for June 1919.— 


Commodities 


Oils—Prices remain firm and demand 
good. California August production 
290,500 barrels daily, an increase of 
11,421 barrels over July. + Mexican 
Oil Shipments 15,550,000 barrels for 
August, an increase of 3,000,000 bar- 
rels over the previous high record 
for any one month. +4 


Coal—Bituminous prices firm in open 
market, being quoted at $8 to $8.50 
per ton.+ Production for the week 


good demand both foreign 
and domestic. + 


Cereals 


(Active and firm.+ 


Pig Iron—Firm with output steadily 
increasing and prospects of October 
being a record month. + 


Prices Index—Bradstreet’s $4.43 against 
$4.31 last week. — 


Metals—Silver unchanged 
at 9914 cents an ounce. Gold slightly 
ff.— Treasury buying of silver to 


+ 


late 15,002,647 ounces. + 


Bonds and Bond Market 


Monetary 


Sales for the week amounted to 
$66,126,000 against $85,541,000 for the 
rresponding period of last year, a 


decrease of $19,451,000.— 


Bond Market—Active and firm. Lib- 
erty Bonds higher. Municipals firm. 
(Continued on page 629.) 
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The World Race for Copper Supply 


The Rise of John D. Ryan—The Guggenheims in Alaska—The 
Morgans in the Field—William B. Thompson Activities 


OHN D. RYAN, in about 1906, 

settled the Ten Years War in 

Montana, waged by the late F. 
Augustus Heinze against the Amal- 
gamated. He also showed extraor- 
dinary ability at this time in un- 
tangling and re-organizing an old fail- 
ure that under Ryan control has be- 
come the Greene-Cananea Copper Co. 
in Sonora, northern Mexico. He had 
been placed thereafter by the Amalga- 
mated Copper crowd at the head of 
their copper enterprises. He believed 
in the future of the porphyry copper 
business, and started to recover some 
of the ground lost when the old 
Amalgamated regime overlooked the 


porphyries. 


The 1910-12 boom era saw Ryan buy 
out the great Lewisohn and remaining 
Clark and Heinze mines and smelters 
at Butte and Great Falls, Mont., to put 
into Amalgamated (Anaconda). He 
also got a smelting contract to handle 
for the Lewisohns at Cananea their 
Miami Copper Co. production, and then 
stole a march on the Lewisohns by 
helping Wm. B. Thompson finance, ac- 
quire, consolidate and develop the low- 
grade parcels at Miami, Ariz., into the 
great Inspiration Consolidated Cop- 
per Co. Ryan methods and capital made 
the Inspiration, with poorer ore than 
the neighboring Miami, a bigger and 
more profitable producer! In more re- 
cent years Ryan has undertaken for 
Anaconda to develop several Chile por- 
phyry enterprises, at Potrerillos, San- 
tiago and elsewhere. In Chile, as at 
Miami, Ariz., rival forces had had first 
pick of the richest properties, but, as at 
Miami, Ryan is going ahead on a vast 
scale with almost unlimited capital. 


The 1910-1912 boom era witnessed the 
consolidation of the Calumet & Hecla 
“subsidiaries” in Michigan, and saw 
also a number of other important con- 
solidations in Utah, and Arizona, be- 
sides the great Butte amalgamation. 
It also saw the beginning of milling op- 
erations at Miami, Ray and Chino after 
several years mine preparation. De- 
velopment also started of the Ken- 
necott, Alaska, mines by Morgan and 
Kuhn-Loeb and Havemeyer capital in 
partnership with the Guggenheims. This 
was the first direct entry of the Mor- 
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By CARPEL L. BREGER 


Concluding Installment 











N our last issue Mr. Breger be- 
gan his remarkably comprehen- 
sive story on the “World Race for 
Copper.” Nor have we come to the 
end of this writer’s presentation of 
the facts every investor should 
know about the producers of the 
red metal. The present article con- 
cludes the first phase of the produc- 
tion side of the story.—Editor. 








gan forces into the copper producing 
industry. 

The 1910-12 period saw, too, the first 
stages in property amalgamation and 
experimental plant involving an in- 
vestment of many millions by the Gug- 
genheims or Chile Copper Co. at Chu- 
quicamata, Chile. This proposed to 
work the world’s largest orebody by a 
new process, “leaching,” or dissolving 
out of pulverized ore lowgrade oxid- 
ized, copper minerals by weak acid, and 
precipitating by an electric current, 
electric-refined copper without inter- 
vening processes‘of concentrating the 
ore, without the smelting of concen- 
trates, and without refining. This new 
process was made necessary by the 
oxidized character of several hundred 
million tons of surface ore, such ox- 
idized copper ores being, unlike sul- 


phide ores, not amenable to concen- 
tration; and direct smelting would not 
of course pay. Sulphide ores on the 
contrary, being amenable to concentra 
tion and smelting, are not amenable to 
leaching because too insoluble. 


The war period, 1914-1918, witnessed 
an era of unbounded prosperity in the 
copper industry. The Guggenheims 
installed in 1914-15 their first large-ton 
nage commercial plant for the Chile 
Copper Co., leaching enterprise at 
Chquicamata. <A _ similar plant was 
started by the T. F. Cole interests at 
Ajos, Arizona (New Cornelia Copper 
Co.), and several more leaching plants 
have since been developed in Michigan, 
Utah, Kennecott and elsewhere not so 
much to leach ore as to leach oxidized 
mill tailings of ores formerly concent 
rated, and in which the oxidized copper, 
never amenable to concentration, was 
“lost.” 


The early stages of the War, that is 
1914-1915, saw the expansion of the 
Morgan forces into several more angles 
of the copper producing business. They 
acquired some of the Hearst-Haggin 
Mills Estates’ holdings of Cerro de 
Pasco Copper Corp. in Peru. Then in 
late 1915, they expanded their Ken- 
necott venture, by Kennecott’s absorb- 
ing the Braden porphyry enterprise de- 
veloped by the Guggenheims near Ran- 
cagua, Chile, and also absorbing a 37% 
stock interest that had been held in 
the Utah Copper Co. by the Guggen* 
heims. 

In the great boom years, 1916-17-18 
19, scores of millions of dollars of wai 








World Output (Supply) of Copper Metal 


(In metric tons of 


2,204 pounds each.) 





1918 1917 1916 1915 1913 
RIMMGE BIMteD oc.cc cccevics 848,203 872,065 881,237 646,212 557,387 
NN aac ws gin iwreie tices 95,800 111,256 81,280 75,415 73,152 
BN oe Gd weiss eee Oa 85,850 82,100 71,430 52,081 40,195 
SO ere ere 75,529 47,503 55,128 30,969 52,815 
Se eee ee 52,693 59,626 47,985 47,202 34,587 
cn di ate ceed alae 44,800 45,620 41,625 32,400 25,715 
Spain-Portugal ......... 41,000 42,000 42,000 46,200 54,69 
NINE dha a anicacea cathe ids’ 40,000 45,000 45,000 35,000 25,309 
I Se cxcecgond aire 33,838 38,100 35,000 32,512 47,326 
eS |” 31,110 45,138 34,572 27,327 25,411 
MN accacundaecsasensas 12,337 10,313 7,816 8,826 3,517 
World, including miscel- 
laneous . ...-- 1,395,160 1,435,721 1,408,280 1,094,803 1,002,284 


Note: Figures ‘in 1919-1920 under abnormal and curtailment conditions are not 
relevant. The 1913 figures were also approximately the same as 1912-1914. 
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vear normal growth in this routine de 


IWO.O00 Ibs a vear 


\fter the war, not even 


its were invested by copper com- 
ies in enlarging and improving their 
nts. 
a result, near 2,800,000,000 Ibs. is 
nt yearly rated capacity of Amer- 
copper refineries. This includes 
of unrefined but merchantable 
metal, and also includes about 
00,000 lbs. a year of “secondary” or 
p remelted copper. The figures 
rated” capacity For “effective” 
itv or actual capacity in practice 
vould deduct about one-eighth, leav 
about 2,450,000,000 Ibs. the net effec- 
e capacity of refineries and direct 
elters to turn out merchantable 
per in the U. S. per year. At full 
ective capacity under forced draught 
the war years 1917 and 1918, they 
ned out respectively 2,428,546,000 and 
$32,385,000 Ibs. These figures mark 
ar the effective limit of refinery ca- 
The mine-mill-smelter capacity 
turn out crude copper slightly ex 
eds refiner capacity. Refinery output 
ined a billion pounds a year by 
17-1918 over 1909-10-11 figures which 
Id closely around 1,430,000,000 yearl) 
Present effective world capacity for 
rchantable copper production, if 
\duction was at full capacity (full 
fective not full rated capacity) would 
pe up about as follows 
Pounds 
Yearly 
S. and foreign copper 
issing through U. S. 
fincries, or otherwise 
epared in thts countr) 
» marketing abroad o7 
er here, in merchant- 
4 oppe) pounas 


MN cc iesuke. ; 2.450,000,000 


reign Copper, not pass- 
th ugh es. ee u 
ich of which is A - 
ican-omneada, bas 
1918-17 feu 740,000,000 
ta fective 1 
tpacity ...... 190,000,000 
.. ( Pia § I 
if I 19?1 } non 
} it a tcl r as 
t/ 1 1917 or 1918. IVh Th 
ri t o7 ‘le l a? N ) 
du we ca pera § ] 16 17 
18. and again during cu 11 ent ope 
( s im 1919-1920 niaint 
es as 192 a 1 1 ra 
wer-grad Ther g few tf 
u/? - [ t} ls ‘ } 
hire é , , 
192] f l 
cul f } } ‘ ‘ 
than 1917-18 f t 
3.190.000 000 ’ ry th thout 
approximate the total watlabli 
cvorld su t fu tt tpacity 


Normal routine demand was 2,225,000 


nds a year in 1912-1913, with 


( 


ca 
] 


Routine demand would now be 


ibout 3,000,000,000 Ibs. if the war had 


it intervened. The war dislocated de- 


and. It created new (and temporary) 


demand averaging closely around 3,100- 


1916-1917-1918 


demand has resumed, and the great 
special Reconstruction demand has not 


September a, 1920 


- 


normal routine 


even started. I have estimated in my 
previous article 2,125,000,000 Ibs. actual 


1 


copper consumption in 1919 (less than 


1912-1913) and 2,500,000,000 Ibs. in 1920 
| also estimated 2,600,000,000 Ibs. a 

rn yr routil ( ind yearly for 
the 1920-1921 fiscal year nd with 5% 








Charles Hayden 


gi HE success of the porphyry coppe! 
mining and millin vstem has been 
credited largely to two men—Charle 
] 


Hayden, as financier, and Daniel C. Jack 


ling, who devised the system. 


a year growth or <2 in tour ear 


3,100,000,000 Ibs. by 1925 would be norma 


routine world demand his is 
mand o an ¢ mi) Oo 
1 i ) 101 ru S eat 


It is quite apparent that the huge 
stocks of copper metal on hand, and 
the huge present plants at full effective 
capacity, will soon prove inadequate 
by 1925, if not sooner, to meet normal 
routine demand for copper metal. This 
disregards for the time being a gradual 
decrease in supply through exhaustion 
of old mines or lower ore grade. It 
disregards, too, increased demand in- 
cident to special Reconstruction 
throughout the world after six to seven 


years of war and unrest. 


PRAIRIE OIL NEW WELL 


he Prairi () 1 1 (yas ( 
lrilling joint?vy with the Texas P 
Coal and Oj] Company n Sten] 
County, Texas, reports a well 
11 itial flow or 500 barrels dail J) 
flowed with the drill but one toot 
the sand, but it is stated that deeper: 


drilling will be made 


BETHLEHEM STEEL’S ISSUE 


lhe managers of the syndicate, 
ich offered at 94% and interest to 
d 754 per cent. $20,000,000 of Bethle- 
( Steel Company 7 per cent. marine 


certificates, closed the books of 
issue at noon Thursday. They 


tained a large oversubscription to it. 


he new certificates are redeemable at 


time « twenty days’ notice at 
2% and accrued dividends. The sink- 


yvision under the Phila- 


ry tund 


lelphia plan permits that the certifi- 


ates be retired by purchase or by call 
lot if not obtainable at not exceed- 
1g the call price at the rate of $1,000,- 


000 on or before every dividend date 
from April 1, 1922, to October 1, 1927, 


th inclusive, and $500,000 on or be- 

every dividend date thereafter un- 
maturity, those amounts to be re- 
d ratably if certificates are re- 
eemed in advance of schedule. 


—o—— 


UNITED GAS ASKS NEW RATES 


President Bodine of the United Gas 


iprovement Company has _ asked 
fayor Moore, of Philadelphia, to ap- 
point an expert commissioner to in- 
estigate the condition of the city’s 
is supply and to make recommenda- 
r rmanent readjustments in 

| ality standards. 

liao 


B. R. P. RAILROAD MERGER 
tered into Wall Street 


IX € 

the eft« that the Buffalo, Roches- 
& Pittsburgh Railroad may be ab- 
ved by the Delaware, Lackawanna 
\Western. In this connection it is in 


esting tft recall that B., R. & P. 
id he New York Central 
issenger terminal in Buffalo in 1917 
ime has been using the 

This agreement 
is seven years to run with the priv- 


ege of a 10-year renewal. No con- 
the absorption reports 
lable 
U 
“SERVICE-AT-COST” 
he service-at-cost plan is still em- 


1eeting with approval 
experimental stage is 
satisfactory adjust- 
gurated, it should work 


the full satisfac 


( ce ed Such at 

standardize and 

utility financing and 

he yligations of the companies would 


vestment rating more con 


stent their merit Regulation 
ut regulation of ex 

iple without reason o1 

ice al cannot but work evil, as 


ee! demonstrated in the 


Se t public service situation of 
[To have fares and rates 
igh to meet any contin 


solution of the prob 
s for the good of the 


eneral public as well as for that of the 
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Danzig’s Economic Warning 


The Dream of World Conquest Still Smolders in Central 
Europe, According to Returned Observer 


By STUART L. BISHOP 


ROM out of the welter of hunger, 

moral derangement and economic 
bewilderment in the new Free City of 
Danzig has come a warning to the vic- 
tors of the late world war. It has 
come to the present writer through 
the medium of a young Columbia Uni- 
versity student just returned from 
Europe. 

This young student engaged as a 
steward on one of the United States 
Government steamships that recently 
visited Danzig. He undertook the mis- 
sion, prompted by a desire to study at 
first hand just what might be the con- 
ditions and the temper of the people 
on the outskirts of the battleground of 
the Bolshevist-Polish contest. 


“T was in Danzig when the Red Ter- 
ror was supposed to be sweeping every- 
thing before it,’ he said to the inter- 
viewer. “I went among the people with 
members of the crew and fortunately I 
was permitted to hear some of their 
conversation, born of the conditions 
through which they are passing. 


“One young German—he could not 
have been more than 21—frankly talked 
to me and voiced what I was able to 
underlying sentiment 
He sounded a 


gather was an 
among his countrymen. 
warning. 


“He said to me, using his own words, 
—you people, meaning the Allies, call 
yourself victors. But watch! The day 
is coming when we will beat you econ- 
omically and then finish by the use of 
the mailed fist. Der Tag simply has 
been delayed. But it will come.” 

The writer is passing along the find- 
ings of this young observer because of 
their bearing on many questions in 
which a great many readers of The 
Financial World no doubt are interested. 
The realization that a spirit like that 
revealed in the warning of the young 
German obtains, is something of a 
shock. 

“But from what I was able to learn 
by intimate mingling with the people 
of Danzig, and by observation, I be- 
lieve that the day of economic triumph, 
or shall I say serious conflict, is far re- 
moved,” said the student. 

“Berlin is issuing new currency daily 
with total disregard of gold reserve or 
stability. In Danzig, the factories are 
all closed and their windows shattered. 
| was reliably informed that the same 
condition prevails in many large cen- 
ters. Raw materials are entirely lack- 
ing. The people have no meat, no eggs. 
They subsist entirely upon vegetables. 
All along the Kiel Canal every inch of 
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soil is planted. Agriculture is the only 
industry running at capacity. The peo- 
ple seem content with raising food. 

“Moral restraint is utterly absent. 
The citizens of Danzig, had the Reds 
continued their successes, would have 
gone over to Bolshevism without hesi- 
tation. It is to the credit of the Al- 
lied Commission that order was main- 
tained and a stern control exercised. 
I was told that Central Europe, the 
rank and file, are so bewildered by 
economic conditions that they are sus- 
ceptible to almost any reaction.” 

The student was asked what conclu- 
sion he had been able to reach re- 
garding the prospect for a readjust- 
ment of economic conditions in Ger- 
many. His reply was that~he could not 
see how it would be possible for Ger- 
many to accomplish much in the way 
of correcting the situation so that ex- 
change against her would be bettered 
to any appreciable extent for some time 
to come. 

“Anyone who holds German securi- 
ties or German marks will have to learn 
patience,” he stated. “The financial 
conference now in session at Brussels 
has within its power the possibility of 
doing much toward making Germany’s 
job easier. It is to be remembered 
that the payment of indemnity comes 
first and payment cannot be made un- 
less German industries are permitted 
to work. While Germany must be made 
to pay for what she brought upon the 
world, it will only lead to economic 
suffering generally to insist upon the 
pound of flesh. It cannot be exacted 
without loss of blood—without more 
injury than good.” 

cialiiliidemmata 
FOOD PRODUCTS 

Recently there has been some weak- 
ness in U. S. Food Products because 
of reports that the company’s “malto” 
has been a failure to date in competi- 
tion with yeast. Another factor which 
has had a debilitating effect was the 
closing down of the Peoria plants of 
because of accumulation 
of finished products. In connection 
with the first phase of the situation, the 
direction have made a flat denial. In 
regard to the second phase, the plants 
have been reopened and will be in full 
operation in a week or two. Another 
rumor which was in circulation a week 
ago, and which had a depressing effect 
on the stock was that the company 
contemplates a reorganization and new 
financing. This report has been 
The total of the situa- 
tion is the technical position of the 
stock has been strengthened. 


the company 


also 


denied. sum 





Liberty Bond Conversion 


OLDERS of United States Libert, 

4s of the second issue should mar} 
a red circle on their calenders arou 
the dates November 12 and 15. Th 
latter date is the last day of grac: 


for the exercise of conversion priy 
leges. Our reason for suggesting at 
tention to November 12, is the though 
that it would be best not to take ad- 
vantage of the last moment of time 
allowed. 


Holders of the frst 
vert before December 15, next. Th: 


conversion in each case is into the 414 
per cent. bonds. 


issue must con 


Liberty Issues Strong 

In the past week a noteworthy a: 
tivity developed in the market fo: 
Liberty bonds. Round midweek the 
market was specially strong. Such was 
the extent of the improvement, the is- 
sues easily were the feature of the 
days trading. Nearly all issues 
tained substantial gains. Victory 
Loans remained steady. 


sus 


It should not be necessary to stress 
the importance of recognition of these 
Government issues in any program of 
investment. It is unnecessary to give 
in detail the reasons for looking upon 
the security of the bonds as of the 
highest grade. 


Other issues which ure attractive are 
the United States certificates of in- 
debtedness. These can be obtained in 
denominations of $500, $1,000, $5,000, 
$10,000 and $100,000. All issues of 
Treasury certificates are permanently 
exempt from the normal income tax. 


Another point of special interest tc 
the investor is the fact that an amount 
not exceeding $5,000 in the aggregate 
of Treasury Certificates, Liberty 4s, and 
4%4s, and War-Savings Certificates are 
permanently exempt from supertaxes, 
excess profits taxes and war-profits 
taxes. 


Specific Instance 

An issue of certificates of interest is 
Series TD-1920, which has a maturity 
date of December 15, 1920. These cer- 
tificates carry 4% per cent. interest and 
are acceptable for United States taxes. 
At a price of 99.972, they yield 5% per 
cent. and at 99.630, they yield 6%4 per 
cent. 

During the month of October there is 
apt to be some irregularity in the 
Liberty bond market because of the 
heavy cotton financing and the conse- 
quent tightness in money. It is 
ing times of that sort that purchases 
of government bonds appear unusually 


dur 


attractive. Then, there is the thought 


which has been offered in The Finan- 
cial World whenever Liberty bonds are 
touched upon—the obligations of the 
government of the United States are 
of the very highest standing. The 
Liberty bonds selling below par are 
just as safe and just as attractive as 


when they were issued in the first place 
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The Week 


ist what a mighty factor trade bal- 
es are in determining the position of 
untry’s currency in the markets of 
world was demonstrated graphi- 
y in the weakness of the past week 
Scandinavian exchange. Both Nor- 

and Denmark have had a heavy 
ance against them in the United 
tes and Great Britain. 


i 


‘he Scandinavian countries, in other 
S ords, have been buying far out of pro- 
é rtion to their sales abroad. It is a 
f indamental principle that no country 
. can buy more than it sells or sell more 
an it buys without having to pay 
e piper one way or the other. 


In fact the excess of imports must 
result from heavy payments by a debt- 

to a creditor nation. When the ex- 
ess is in invisible items, then there is 
me logic, if the country showing it is 
debtor nation. When the excess is in 
sible items, as is the case with both 
‘orway and Denmark, the status is ap- 
illing and cannot but result in eco- 


mic instability. 


luring the week, the foreign 
inge market most of the time was 
re or less unsettled, although an un- 
rlving firmness was apparent in 
ots. The disturbed industrial and 
litical conditions abroad have had a 
etermining influence. The possibility 
f a coal strike in England, and the 
ibor troubles in Italy, have provided 
he tufluences. 

As for sterling and the French franc, 
seems unreasonable to expect any ap- 
eciable improvement before the mid- 
le of October when the Anglo-French 
iturity will be out of the way. The 
nt in the cabinet 
‘aris on Wednesday last that France 


council at 


ould take care of all of her portion 
the loan had a strengthening ef- 
¢ 
Although t! grain and co 
1 bills st ars t he writer's 
n that the depreciat 1 sterling 
ch has be noted ar has dis 
inted this actor. The 
te therefore at present is subject 
nly to influence of other matters. The 
reatened yal st in England is 
he outstanding factor of this nature. 
It is to be noted issing that the 


rench tranc has beet 
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playing more 








Foreign Investment Situation 


Week Featured by Unsettlement of Most European Exchanges 
Scandinavian Currency Specially Weak—Strike Threat in 
England Serious—Italy Improved—France to Pay Off Loan 


By EDSON READE 


Foreign Investment Specialist 


power of resistance to adverse move- 
ment of late than was the case a few 
weeks ago. The Italian lira must con- 
tinue to te rather weak in view of the 
character of the reports from Italy, al- 
though there seems to be a settled 
opinion that things are not nearly as 
bad in Italy as they have been pic- 
tured. 


Heavy trading in German marks 
lately has been noted. Speculators have 
sold heavily. It does not appear that 
there is good reason to hope for any 
marked improvement for some little 
time. The uncertainties are too com- 
plex and numerous. 





o—— 


Great Britain 


September 27, in the year 1920, may 


be one of those epoch making days 
with which the life of England has 
been crowded. It is the day on which 
the coal miners—and perhaps the 
tansportation workers and the railway 
employes—will decide to strike or not 


to strike. 


The issue is a grave one that may 
have very far-reaching effects indeed 
Thus far this year the brewing trouble 
has had its bad effect. For the thirty- 
ibree weeks ended August 14 last there 
was a weekly average of coal produc 
tion of 4,566,000 tons, as compared with 
5,520,000 tons in 1913 for a _ similar 


period 


According to statistics the average 
wage since the war of the coal miners 
has increased 172 per cent.,, while the 
cost of living has increased 155 per cent 

But, it is pretty generally conceded, 
a strike for higher wages is but a blind 
to cover up the real purpose. The ac 
tual hope of the men behind the strike 

that they will be able to force the 
government to accept nationalization of 
the coal mines. And, if the effort wer: 
successful, it would pr ybably be the 


forerunner of many similar strikes it 


other ( ies, for the same purpose 
a BPS BT ‘ ‘ 

And t would é that ult itel 

G t Britain would be forced to sul 

? » g er! nt i class 
Speaking of trade showing 

lu last is an evidence of improve 

ment, the adverse balance being les 


the monthly average of 1913. 


During the first seven months of the 


vear imports totaled £326.676.09 nore 
’ } m 


in the corresponding period o 


1919, but exports in the first seven 
months of this year increased #£46l,- 


395,083. A credit balance for 1920 of 


£180,000,000 should result provided no 
disturbance like a coal tie-up should 
materialize. In that event much harm 
would be worked. 

With the threatened strike hanging 
over England, it would be unwise and 
unfair to attempt to comment further 
on the situation in Great Britain at 
this writing. In my next review there 
no doubt will be much of considerable 
import to offer. 


—_O0——__ 


France 


As this comment is being written, an- 
nouncement has come that Alexandre 
Millerand has been elected President 
of France to succeed Paul Deschanel, 
who resigned because of ill health. 


Also, the announcement has come 
from the seat of government in Paris 
that France intends to meet in full her 
portion of the Anglo-French loan. 


Both of these announcements can be 
said to have interesting significance as 
far as the investor who is interested in 
foreign securities is concerned. In the 
first instance M. Millerand is looked 
upon as one of the brainy men of 
progressive and an experi- 
ed statesman. His elevation will be 

1 with confidence in friendly na- 


| rance, a 


greete 


tions, 


In the case of the announced intent 
to take up its share of the Anglo- 
French loan burden, the critics in this 
threw out intimations that 
France would not “toe the mark,’ as it 


were, should be in an embarrassing po- 
French | ls during the week past 


fairly firm, while the franc dis- 
proved power of resist- 


ence. During the past several weeks 


France h en making heavy pur- 

an dollars on the Lon- 

lon market, but relief for the franc is 

yked f ter the middle of next 
nonth 

The tt returns for the first six 

I 1920 show increase of 

680 million francs in exports compared 

t] responding period of 1919 


this improvement is maintained dur- 


1inder of the year in like 





(Continued on page 628.) 
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The Municipal Bond Market 


By R. V. SYKES 
Bond Editor, The Financial World 


/ N excellent investment demand 


4 | ao 
marked the week in municipals. 


Dealers report that while the French 
loan clogged the market for a few days 
and absorption was somewhat retarded 
the premium to which these bonds went 
immediately after the subscription 
books closed amply took care of any 
liquidation that follows such an offer- 
ing and left the investment field with 


iis appetite still unsatisfied. 


The Detroit bonds which were ot- 
fered some little time ago have entirely 
disappeared from the market, evidently 
being locked up in strong boxes to 
await maturity. A new issue of $1,840,- 
000 of the City of Canton 6 per cent. 
School District bonds which was oi 
fered at the beginning of the week was 
reported to be taken by Wednesday, 
one buyer taking a block of $700,000. 
These instances seem typical of the ab- 
sorptive powers of the market at the 
present time. 


Prices remain close to the level of a 
few weeks ago. Underwriting syndi- 
cates feel that perhaps a somewhat 
higher level is justified than that at 
which new offerings are being made 
but rather than risk a subsequent shad- 
ing from profit-taking if the market 
were advanced too rapidly and a pos- 
sible hesitancy on the part of prospec- 
tive buyers who might rightly expect 
a temporary depreciation of their com- 
mitments, the present level has been 
arbitrarily held down below what ac- 
tual demand conditions would seem to 
warrant. Such a policy is unquestion- 
ably good and was _ followed with 
marked success in the case of the re- 
cent French offering. Purchases, even 
if made with the intention of holding 
fer a long time investment are very 
much more satisfying when a paper 
profit is shown and the integrity of the 
seller is considerably strengthened. The 
highest grade long-term municipals 
which are legal investment for New 
York State funds have reached a vield 
basis of about 5.15 per cent. against 
5.25 per cent. a month ago and a high 
of 5.40 per cent. near the first of July. 


Economic readjustment following the 
war has progressed with a marked de- 
gree of order in this country, particu- 
larly, when compared with what has 
taken place in other lands, whether 
they were the victor nations or not 
The labor situation is vastly superior 
to that of any other country, with a 
possible exception of Canada or Aus- 
tralia. Banking and money conditions 
are showing a steady improvement 
Commodity prices are working lower 


596 


in a satisfactory manner and without 
panicky liquidation or signs of any. 
The most favorable indication of all of 
an approaching normalcy in general is 
the action of the investment markets. 
This latter factor is especially notice- 
able in the municipal bond market. 
Municipal bond buying or selling is 
probably the most accurate index of 
what may be expected in the business 
world within a reasonable period of 
time, as any price movement in invest- 
ment securities will reveal. The big 
institutions, which are the dominant 
factors in making the market level in 
these issues, read the future from an 
economic standpoint as clearly as is 
possible within the scope of human 
intelligence and to see Suying coming 
from such quarters i deed encourag- 
ing. 


Institutional buying is not yet appar- 
ent in great force but it is present 
and is growing in strength daily. There 
is no hesitancy on the part of these 
buyers to make investment commit- 
ments in municipals at the present time 
but a lack of liquid funds is felt, all 
available money being tied up in Gov- 
ernment issues. A conversion of 
Liberties into municipals is quietly tak- 
ing place by some of the largest holders 
of the war bonds. This is scarcely to 
be encouraged in the case of an in- 
dividual but the fact remains that a 
time is coming when the Government 
bonds will mature and large sums will 
be on the market for reinvestment with 
the result that high grade issues are 
going to be extremely hard to find and 
prices high. This situation is the logi- 
cal explanation of the premium which 
long-term municipals are commanding 
over the short-term issues It is a 
well-founded principle in investment 
making that long-term issues should be 
purchased when money rates and com- 
modities are high and short-term issues 
bought when they are low. The reason 
is obvious. The success of our read- 
justment program and the prospect of 
large amounts of liquid funds within 
a iew years points to a higher level 
for all classes of investment securities. 
Municipal bonds, because of reasons 
stated above, first discount coming 
conditions and lead the trend The 
turn from a liquidating to absorptive 
market came in these issues near the 
first ot last July and the subsequent 
action of other classes of bonds has 
borne out the thought that municipals 
are real leaders. The present aggressive 
demand for all kinds of municipals 
would seem to indicate that the move- 
ment had only begun 


Some of the important issues of the 
week were: 


Pee eae 


City of Canton 6s 

The City of Canton has offered $1 
840,000 6 per cent. District Sch 
Bonds, due annually from 1921 to 1 
on a basis to yield from 6 per cent 
5.50 per cent,. depending upon the n 
turities. The School District includ 
the entire city and embraces a popu! 
tion of 87,000. Assessed valuation 
property is placed at $132,305,500 with 
net debt of $5,695,459, or about 4% | 
cent. The bonds are a direct obligat 
of the City and School District. 


City of Norfolk 6s 

Norfolk, Virginia, is one of the m 
important seaports on the Atlant 
Coast, having a harbor tonnage seco: 
only to New York. The city has 
population of 675,000. The present 
sue of bonds is for water and dock i: 
provements and refunding purpose 
The issue amounts to $1,036,000 a: 
bears 6 per cent. interest. Price a: 
interest to yield 5.75 per cent. 


City of Seattle 6s 
These bonds are a direct obligati 

of King County, Washington, School 
District No. 1, which includes the Cit 
of Seattle. Seattle is the leading com 
mercial port on the Pacific Coast and 
has a population of 315,650. The issu 
amounts to $675,000 and bears 6 per 
cent. interest. Maturities annual from 
1923 to 1960. Prices and interest 


yield from 6 per cent. to 5.65 per cent 


City of Niagara Falls 514s 

Niagara Falls, New York, has an as 
sessed property valuation of $94,286,650 
and a net funded debt of $3,809,239 
Population 1920 is placed at 50,760, a1 
increase of 66 per cent. during the pas! 
ten years. Amount of the issues $250, 
000, with interest at 5% per cent. Th: 
bonds are legal investment in New 
York and Massachusetts and are of 
fered to yield 5.05 per cent Matut 
ties 1946 to 1950 inclusive. 


City of Troy 6s 


Troy, New York, shows a 1920 
sessed valuation of $61,188,745 and 
bonded debt of $1,768,643, or 2.9 f 
cent. The present issue of $150,000 
per cent. re gistered bonds are, ther 


fore, legal investment in New Yor! 
State and the New England Stat: 
Due October 1, 1926 to 1940, inclusi 

Prices to yield 5.10 per cent. to 5.15 


cent 


City of Richmond 6s 

A syndicate is offering $1,350,000 6 
improvement bonds of the City 
Richmond, Virginia, on a basis to vield 
about 5.70 per cent. Richmond is the 
capital and largest city of Virgin: 
and is an important commercial cente! 
of the South. Assessed property valu 
ation is placed at $289,439,996, with 
net funded debt of $13,532,280. Popu 
lation 1920 is 171,677. The issue is due 
July 1, 1930. 
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The Wonders Worked by the Reorganization 


The Changed Western Pacitic Status 


A Road Belong- 


ing to Stockholders—Why a Merger With Denver & 


Rio Grande Is Desirable 


By JACOB H. SCHMUCKLER 
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PRMHE Western Pacific of today is and t best operating efficiency w = was opened 
entirely different property prove to their best interest. The 191] [his constitutes practically 
n it before the recent re- holders of the ol Western Pacific tire mileage, but there is in 
Originally built, financed First 5 per cent. bonds, if they par ti 85 miles of branch line, which 
e Den & Rio _ ticipated in the reorganization, are now quired from time tc time. 
t intended primarily as holders of the preferred and comme ( nileage of the system is 
or that property to the Pa- 1,001 es 
baie The old Western Pacific | cee SI fs the Denver bore the brunt 
ery heavily bonded and succeeded MARKET COURSE OF 1] lding most of this mileage. The 
g interest charges for « nly a || 95 WESTERN FACHITC Is $s 146 lization of the old We stern Paci- 
as: - s funded debt. The | | eee | i] re going into receivership con- 
r & Rio Grande as an established 1 $50,000,000 first 5s, due 
ind one of better credit and as | } - vere sold to the public; 
trolling property guaranteed | | 000.0 nd Ss. due 1952. which 
interest of the first mortgage bonds, | 90 e by the Denver & Rio 
there the trouble began, when the y | aie deposited under the first 
antee was defaulted upon ] | I ng mortgage and a stock 
e close connecti vetween the | ization of $75,000,000 par value, 
stern Pacific and the Denver, par- |i gg 0,000,000 of which was owned by the 
larly egard to the judgment i] ve The exceptionally heavy 
out of the guarantee of inter- || | le was one of the fundamen- 
on the old Western Pacific bonds 1] | | 1S¢ for the poor showing of the 
the chief object in prompting || (| Che total bonded debt 
lysis of this road at this time, fol- 80 {| s $75,000,000, which bearing 5 per 
g the two previous articles on | 1] terest called for $3,750,000 an- 
Denver & Rio Grande The other 1] ly This exceeded 50 per cent. of 
that the future of the Western Pa- | , fe | e total revenues in each year of op- 
itself and a discussion of its show- | 1§ | ; ition 
ince its reorganization should THT ¢H8 = 1X9 1H0 AA. || to the trouble the operat- 
n+ re T+ +11 + 1 = 
| sahepeiane ants ora 4 nape Showing Market Course particularly high. The 
re — 7 nderful nad ti he Western Pacific is 
that a reorganization cat ave stocks of the Wes | c Rail: tandard, and its grade 
roa Corporati ng b ow in comparison with 
ial Si | surden the sued for any other p se. The d t roads making it possible to 
ry ‘ with ussion of the ages collected f e Denver & R ation at a consider- 
1atior sing out « the Denver Grande will, therefore, go to the stocl g, but apparently there was 
ir ( In a gene way, it may be’ holders of the present property, w th the operating efficiency 
1 tha 1e first tance whatever ve! the old first mortg with most of the oid 
W ( e D er. will olders S Chese two factors 
th estern | ( ut \ \ app< nt inabuilit 
. “~ - ke: pei xf ie ia The Old and Reorganized Company — ¥ r ce Rec _ ae 
of t difficult h would bring ( \\ ght to get the best op- 
t roads t assuring rated Calitor 1903. Tl I indoubtedly caused the 
. aii cht exchanges line from Salt Lake | Utal O property 
TABI EI 
Recent Showing of Western Pacific 
I 
Net ned Surplus 
yperat O Ey yn after all 
reven us 9 om deductions 
( : 00 $2,197,000 72.84! 
191! 13,657,000 4,112, © 70. thee tee get a 
18 11,078,000 3,185, 000 71.25 1,588,000 1,480,000 
917 898,000 3,708, 01 2.54 1,601,000 1.67 2,443,000 
O14 2 271) 3320. 00K 59.86 741,000 1.66 2,440,000 
6124 5,259,000 1,029, 80.41 4,109,000 D 13,282,000 
*Seyven months ended July 31. +Compl: f il rey vet availab 30; showing for old 
u! Defic 1918 and 1919 re bined re of feder counts excluding stan- 
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To aE inne ates im 


In March, 1915, interest on the first 5 
per cent. bonds was defaulted, and a 
received was appointed. The plan of 
reorganization was declared effective in 
March, 1916. It provided for a merci- 
less reduction in bonded debt and wiped 
out the old stockholders, largely of 
course the Denver. The old first mort- 
gage bondholders who did not exercise 
the option to purchase the first mort- 
gage bonds of the new property re- 
ceived $500 in new preferred stock and 
$750 in new common stock for each 
$1,000 par value of the old bonds. Those 
who selected to buy the new bonds at 
90, to the extent of 40 per cent. of their 
holdings, were given $550 in new pre- 
ferred and $950 in new common for 
each $1,000 par value of their bonds. 
The total outstanding bonded debt was 
reduced to $20,000,000 par value, the sec- 
ond mortgage bonds being wiped out 
with the stock. But for the $20,000,000 
par value of bonds some $18,000,000 of 
new money was put back into the prop- 
erty. This means that the road as it 
stood before the reorganization be- 
longs to the stockholders, and the new 
money put into the property and the 
cash on hand equals approximately the 
amount of bonded indebtedness. Quite 
an exceptional case in American rail- 
roading, yet we have here a case where 
a road belongs almost entirely to the 
stockholders, the bonded debt being 
covered almost dollar for dollar by cash 
put into the property. In reorganizing 
the Western Pacific Railway, twe com- 
panies were formed: the ‘Vestern Pa- 
cific Railroad Corporation, a holding 
company and the Western Pacific Rail- 
road Company, an operating property, 
all of whose stock is owned by the 
holding concern. 


These remarkable 
wrought by the reorganization, but it 
did something more. It improved the 
operating efficiency of the rcad. Table 
I shews clearly the favorable effects 
on the cperating ratio. The mainten- 
ance appropriations of the property 
were substantially increased and dur- 
ing the period of government conirol 
they were quite liberal. The road has 
succeeded in earning its interest 
charges with a liberal margin, covering 
the preferred dividend and earning a 
small returm on the common. 


changes were 


Western Pacific refused the continu- 
ance of the Federal guaranteed return 
for the six months ended September 1, 
1920, and has made money by doing 
so. The Federal rental has not as yet 


Answering 
Wyckoff 


N the attempt to divert atten- 
I tion from his own misdeeds 
Richard D. Wyckoff is re- 
sorting to the time worn device 
of trying to misrepresent the 
man who is informing the public 
of his career. 


In the issue of The Magazine 
of Wall Street for September 18, 
1920, Mr. Wyckoff attacks our 
editor, Mr. Louis Guenther. 


For the information of our 
readers and Wall Street in par- 
ticular, we will content our- 
selves at this time by calling 
to their attention that all the 
alleged information about Mr. 
Guenther set forth in that issue 
of The Magazine of Wall Street 
was presented by the publishers 
of Everybody’s Magazine and 
Adventure Magazine in a libel 
suit brought against them by 
Mr. Guenther. 


All this alleged evidence re- 
ceived the consideration it de- 
served at the hands of the jury 
and they awarded Mr. Guenther 
a verdict of $5,000 in the New 
York County Supreme Court, 
which was affirmed on appeal 
and has since been paid. 
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States Railroad Administration, and 
during the period of Government con- 
trol, the road was advanced $1,950,000 
annually. The Government’s offer of 
$2,322,000, made late last year, was also 
rejected, and the matter is now before 
a board of referees. Western Pacific 
officials argue, and with good reason, 
ihat the earnings during the test pe- 
riod, the three fiscal years ended June 
36, 1917, is not a fair basis of com- 
pensation. The compensation paid the 
Western Pacific figures out to 3.84 per 
cent. on the 6 per cent. preferred stock, 
and the new rental offered would cover 
the full preferred dividend and leave a 
little for the common. The preferred 
stock is non-cumulative as to dividends, 
but some persons believe, that if a 
larger compensation than has been paid 














been agreed upon with the United the road is agreed upon, the back divi- 
TABLE II. . 7 
Details of Capitalization of Western Pacific 
; Price Rate of 
Description Authorized Outstanding about return 
Bisat Be, Gat WGicvcccccsccnes $50,000,000 $20,000,000 81% 6.50%* 
6% non-cum. Pref. Stock...... 27,500,000 27,500,000 69 8.70 
Common stock .......0..eeee8 47,500,000 47,500,000 34 oaks 





*Yield to maturity. 
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dends on the preferred may be paid, 
From May 1, 1919, to September 1, 1920, 
the preferred received 4 per cent. an- 
nually in dividends, so that there are 
now about 3% per cent. dividends un- 


paid. In September full 6 per cent. 
dividends were resumed. The position 
of the road in its settling balances with 
the United States Railroad Administra- 
ticu is particularly favorable. 


The Future of the Western Pacific 


The big point today is property in- 
vestment, which has become the basis 
for rate-making. In this particular 
Western Pacific is quite fortunate, for 
it really cost a great deal to build this 
mileage. Exactly, however, what West- 
ern Pacific will earn under the rate ad- 
vances, it is difficult to say. Figuring 
on the basis of 1919 actual earnings, 
in which year maintenance charges 
consumed nearly 40 per cent. of gross 
revenues, the application of rate ad- 
vances, would show interest charges 
earned about 3.50 times over; 14.10 per 
cent. on the preferred and 4.65 per cent. 
on the common. These figures make 
provision for increases in operating 
costs and the division of the excess of 
operating income over 6 per cent. on 
property investment. They are in the 
writer’s opinion highly conservative 


The gross revenues of the Western 
Pacific for the first seven months of 
the current year show good improve- 
ment over the corresponding period in 
1919. This*is a very encouraging sign 
for the big problem of the road is to 
secure and hold traffic sufficient to 
make its operation profitable. Western 
Pacific furnishes the shortest and 
cheapest line from Salt Lake to San 
Francisco, and this is very fortunate 
for it has to beat considerable coni- 
petition in securing traffic to and from 
the coast. Such excellent properties as 
the Atchison and the Union Pacific are 
not so much out of the way. Still 
Western Pacific seems to be getting 
the business, and indications point to its 
securing and holding more. 


A sure source of large business would 
be from the Denver & Rio Grande. It 
is for this reason among many others, 
that it would prove to the best inter- 
est of the Western Pacific to compro- 
mise the judgment difficulty. A merger 
cf both lines would give an excellent 
line from Denver to the coast, and 
what could be more desirable. The 
Denver originates a great deal of 
freight. 


Outlook for Securities 


The Western Pacific first 5s are 
quoted around 81%, where they yield 
about 6.10 per cent. on a straight in- 
come basis and 6.50 per cent. to matur- 
ity. There are few railroad bonds in 
such an enviable position. As explained 
above there is really $900 actually paid 
in for every $1,000 par value and the mort- 
gage is a first lien on the entire proper- 

(Concluded on page 626.) 
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Butler’s Inverted Reasoning 


At least for one person a general de- 
pression has no terror. Whatever dis- 
tress it may bring to the big tire com- 

nies should result in a blessing to 

fortunate enough to invest in his 
tock. Such is the theody expounded 

J. J. Butler of New York and, hence, 

is expressively enthusiastic about 
is Le Doux Inner Soul Tire, for, when 
yney is hard to get, people will not 

y high priced tires but will give their 
reference to his much cheaper prod- 

-t. Having settled all this in his mind 
o his entire satisfaction it is but a 

ort step to wealth’s loftiest peak. 

ough his enterprise is still in the 
eedling state from his eminence But- 
er can already see visions of a happy 
mily of investors surrounding him 

isking in the radiant sunshine of div- 

ends at the rate of thirty per cent. 
per annum. Oh; how happy are the 
ireamers On the other hand, too, 

w miserable are those who fall un- 

their spell when they wake up! 


~~ 


Another Oil Bubble Bursts 


Alert St. Louis post office inspectors 
re busily engaged in investigating the 
financial operations of the Alto Gaso- 
ene and Oil Co. In connection with 
ts financing, George M. Saunders, and 
Mark Freedman, of the Saunders Co., 
the fiscal agents, will have considerable 
explaining to do, they already having 
been arrested on the charge of fraud. 
This rather sudden culmination in the 
iffairs of the oil company resulted 
from non-payment of a dividend that 
he fiscal agents said the company de- 
lared, but which is now denied by its 
ficials. However, this explanation 
loes not satisfy the Government of- 
cials, who state that certain corre- 
pondence with the fiscal agents, on 
this subject, demands a further and 
thorough investigation of the company, 
n order to definitely place where the 
guilt for fraud properly belongs. Who- 
ever is responsible for the deception 
will in no wise change the physical 
nature of this fungus oil proposition. It 
won't refill the depleted pocket books 
of its unfortunate stockholders 


—_—0— 
Grafting Loan Companies 


An observant Grand Rapids, Mich., 
subscriber, who himself has devoted 
considerable time to the work of ex- 
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In Lhe Land of fairy 


By Iconoclast 


posing financial swindles thinks it is 
about time that attention was devoted 
to another phase of swindling the pub- 
lic. It is worthwhile quoting Mr. A. H. 
Nienow on this subject in his exact 
words: 


“T have been thinking for some little 
time, that some reputable magazine, or 
financial paper like yours ought to ex- 
pose the methods used by the Mortgage 
and Loan companies in fleecing their 
dupes, and expose their methods of 
fake dividends; for illustration, these 
mortgage and loan companies solicit 
subscriptions on the partial payment 
plan; they mostly organize under the 
laws of Deleware, with a preferred and 
non-par value common issues; the 
stock is sold at $12.50 ashare, giving 
from 40% to 60% of the common stock 
with the preferred and charging $12.50 
per share, that is, $10 par and $2.50 for 
the bonus common stock 


“These corporations are permitted by 
the Blue Sky Commissions from 15% 
to 25% for stock selling commissions; 
many of the malso take $2.50 paid in 


on the non par value stock which the} 


keep, this makes $4.50 deducted from 
$12.50 or $8 net, which is paid into the 
treasury of the company. Now on the 
partial payment plan of subscriptions, 


if a subscriber takes for instance twen 
ty shares at $12.50 per share, he is re- 
quired to pay 20% with the subscriptio 
of $50, this $50 goes to the salesmen a1 


promoters and not into the treasury 





the company, but the company imm« 
diately begins to pay dividends on this 
supposed deposit at the rate of 7%, 
the latest scheme is to pay 3% on de 
posits that are paid by the stockhold 
ers, but none of this money finds its 
way into the treasury of the company; 
but goes into the pockets of the pro 
moters, yet the company pays dividends 
on this to the stockholders. 


“Tf this does not constitute a pure 
and unadulterated case of paying div 
idends out of stock sales, then I am 
at a loss to know what constitutes such 
breach, or violation of the law. 


“Now every one of these mortgage 
and loan companies is doing this very 
thing, to stimulate stock sales, and get 
the poor dupes to pay more money into 
the company and keep up his payments. 


Mr. Nienow asks our opinion on such 


schemes. Without reservation we 
brand such methods as contrary to the 


finance 


rinciples of sound financing and which 

1 its very face is predicated on event- 
ful financial disaster. Any Blue Sky 
Commission which will permit such 
methods to be followed is not function- 
ing properly 

a 
Ware Lawson’s Lure 


When Lawson completes his cycle 
f financial operations among the cat 
nd dog securities in which he has spe- 

in his recent years, he can 
write a sequel to his Frenzied Finance, 
hich will be more understandable to 
the masses which have come under its 
yxidized flame. Since he describes him- 
elf as an author whenever he is called 
to the witness stand he has here an 
pportunity to display his talents to 
greater advantage to the people than 
as a financier and promoter for in this 
particular field he has succeeded in 
considerable loss. If 

The Financial World might offer a sug- 
gestion to Thomas, Prince of Egotistia, 
i Potentate of the Get Rich 
Quick Realm, it would be for him to 
evote a separate chapter of how he 
taken for a sucker when 
Var »§ Boston, one of his former 

ers, too him in the extent of $17,- 
Here was an episode which would 
itself to a most dramatic de- 

ke out your handkerchief, 
we give a brief synopsis of it. 
Imagine the great Frenzied Financier, 
ting in the quiet of his study, absorb- 

d in a philosophic book on how weak- 

in human nature lends itself to 
call of quick riches when suddenly 
he door is violently forced open and 
there rushes, a wild eyed man, his 
face distorted with a terror horrible in 
he suffering it depicts, and without 
1e formality of a greeting, drops to 
his knees and pleads for assistance. He 
ad issued some bad checks and if he 
was not rescueda t once the cold clamp 
wall of prison starred him in the face. 
How could such a tender heart like 
Thomas send this sorrow torn heart 
adrift, it would be brutal for any man 
who has so longed, lived and thrived 
on the susceptibilities of a too confiding 
people. What a melodrama this would 
nake for the ten, twenty and thirty 
ent circuit theatres—when added to it 
the sequel of this particular Uriah 
Heap finally finding himself before the 
bar of justice as a common thief. Here 
Thomas you have a subject to enthuse 
your imaginary pen. 


a 


volving them 
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Little Sermons on Economic Law 
COMPOUND INTEREST 


RECENT newspaper article carries the details of a 

plan for wiping out the national debt of France by 

placing a large sum at compound interest. This is not 
new. ‘The scheme was exploited and actually entertained by 
the British Parliament after the Napoleonic Wars, but was 
ridiculed out of existence by economists. Those who consider 
the plan feasible should read the following comments on com- 
pound interest by Professor Irving Fisher. 

‘The common idea that ‘money has power to breed money 
leads to absurdity when applied to compound interest. Were 
it true, any person might leave fortunes to posterity far exceed- 
ing the possible wealth which this earth can hold. The pro- 
digious figures which result from reckoning compound interest 
always surprise those who make the computation for the first 
time. One dollar put at compound interest at four per cent. 
would amount in one century to $50, in a second century to 
$2,500, in a third century to $125,000, in a fourth century to 
$6,000,000, in a fifth century to $300,000,000, in a sixth century 

15 billions, in a seventh century to 750 billions, in an eighth 
century to 40 trillions, in a ninth to 2 quadrillions, and in a thot- 
sand years to 100 quadrillion dollars. Now the total capital in 
the United States is only about $100,000,000,000, and that in the 
world at large—even assuming that the per capita wealth else- 
where is as large as the United States, which is an absurdly large 
allowance —must be less than 2 trillions, which is only one fifty- 
thousandth part of what we have just calculated as the amount 
at compound interest of $1 in one thousand years. Yet one thou- 

sand vears is only half the time since the Christian era began. 
In two thousand years the $1 would amount to 100 quadrillion 
times 100 quadrillions, which is many, many times as much as a 
world composed of solid gold. Needless to say, such a prodig- 
ious increase of wealth could never actually take place, for the 
simple reason that this is a finite world. The difficulty lies, not 
simply in the reluctance of people to provide for accumulation 
several centuries after their death, but also to the fact above 
mentioned, that large accumulations would reduce opportuni- 
ties for reinvestment and therefore reduce the rate of interest. 
The attempt, for instance, to invest trillions every year would 
drive up the prices of all investable property—i. e., all capital. 
To invest such sums would practically require the purchase by 
the rich man of all existing railways, steamships, factories, lands, 

dwellings, etc. But many of the present owners of these, having 
already sold a large portion of their property and thus reduced 
their degrees of impatience to equality with the prevailing rate 
of interest, would not part with more except at prices so high 
that the purchaser would make little or no profit or interest on 
his investment. Thus the approach toward the limit of invest- 
ment would reduce the rate of interest and retard, and finally 
altogether prevent, further accumulation.” | 


Prepared Exclusively for The Financial World. No. 19. 
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Notes trom the Reporter’s Diar 


Gleanings from Current Happenings—Some Views on the 


News of 


verybody is smoking. At least the 
yacco business—particularly the cigar 
said to be booming. 


ess—is 


he banking situation’s improvement, 


yunced a week ago, was a dominat- 


ig influence throughout the past five 


j 


one-half days on the Exchanges. 


is a good sign when individual 


ings banks accounts show an in- 
se in every section of the cotintry. 
ability of a people to save is proof 


national soundne 


Stock and 


ntinues 


bond market undertone 


although there is 
part of specula- 


profits whenever margins 


strong 
ne tendency on the 
rs to take 


gains appear inviting 
LABOR PLENTIFUL 

There is little or no shortage of 

the present time, and very little evi- 


labor 


nce of unemployment. Wholesale and 
tail dealers regard the prospects for 


ll busine as generally good. 


inues to show 


vestment buying cont 
igns of healthy growth. The repeated 
rning that the day of lower interest 
bonds and 
bear- 


soned securities, seen to De 


Haven has had quite a run 
ngth of late. Casting about for ex 
ination, one is compelled t 
that the possibility of 
company’s 


accept 
e view some 
i ble adjustment of the 

111 of debt may be the cause. 


ire two very dogmatic groups 


the Street. One advises purchases 

stocks on all declines, while the 

er is insistent that the only thing 

do is to take advantage of all rallies 

sell. So runs the bewilderment ot 
rofessional Wall Street 
‘COLORED” NEWS 

\ writer for one of the New York 
dailies asserts that Bolshevism is 
preading through Europe, “notably in 
Italy TI assertion seems to be 
superficial. There seet reasons to 
believe that colored” reports from 


urope are given preference to state- 


’ nt ; ; + 1) the ‘111 ot 


ent o ls of some 


ommentators 


igns of battle in 
alleged dispute be 
& West Indies and 
Mexico, that 
argument, 


T 7 
Looking for the 


connection with the 
tween Atlantic Gulf 
other oil interests in 
could 


it is said that those who were 


be used as a “bear’ 
certain 


a dispute have been disap- 


1920 


there was 


September 27, 


the 
— Information 


—Pertinent 
Explanations — Facts 


“Street” 
and 
STAFF 


COMPILED BY THE 


pointed Latest id ces are to 
effect that evervtl Ine in the Way 
differences has been settled 
BOOM DAYS GONE 

Yes; the boom da‘ s have gone, 1n the 


ut that does not 


automobile industry. |] 


mean that the industry is on an un 


sound basis. Quite the contrary is true 


Recently the motor shares displayed a 
Apparently the 


Motor and 


efforts 
Acces 


Association t 


renewed vigor. 
being made by the 
sory Manufacturers 
run down the source of the pessimistic 
reports that have been circulating have 


had a good effect. 

At bottom there can be no doubt but 
that the oil 
The 


they are skeptics by 


market is strong funda 


mentally bears won’t believe it, 
but then 
tion and assert the power of mind ove 
matter. Take Mexican Petroleum. The 
should 
strong as it has been for the past se\ 
eral days. But that does not lu 


produce 
any effect 


inclina 


bears don’t believe it be as 


upon the company’s earn 


11 


ings of about a million dollars a wee! 


The State of Mair is credited witl 
having accomplished what many othe 
influences have failed in. It has mad 

nverts to cheerfulness in the Street 


In othe 
Republi 
can, former pessimists have become oj 
lists. It is a matter for some tha 
fullness that political battles can 


ccording to common opinion. 


because Maine voted 


words 


the scales to drop from eves that 


fundament 

RAIL MERGERS 
Talking of railt 1 mergers—I 

Pacific would be tl rical 1 


of Erie. 


blind to 


Something has to be do 


ith the road. To t alone the 
would be under handicaps it 
not overcome TDehtec ind interect 
harges are oe w the 1 
and its credit is not of the best The 
signs point to the ultimate absorptie 
of the road bv Union. and the real 
tiot f Harrimar lrean 
The turn of tl 1 seems to have 
¢ eached, s the bond 1 
ket is concerned For some month 
there has been teadv. althoug! 
derate generally lvance The past 
t day say h novement pro 
nounced. New high records are bes 
ing the order of the 1a} And mar 


ues are dupli iting pre ious high 


records for the vear All in all, the 


uraging 


Investment 


Comment 
and Figures 


Copper prices 
but that means n¢ 
ok for the coy 
erned Nothing 
tuation 


spect tne fact 


ican copper a 
running short ot 
I effect Wil 


Nothir 
rred to change 


ter prices. 


have become easier. 
othing, so far as the 
yper industry is con- 
can be ascertained 

which alters in any 
that Europe needs 


nd that, with supply 


demand, sooner or 


ll be reflected in bet- 


ig thus far has oc- 
Opinions regarding 


the inherent attractiveness of the cop- 
stocks 
UNANIMITY MISSING 
Unanimity is a quality that does not 
lrop into the financial district with the 


gentle 
In fact it is not 
absence trom 
ve forced unani 
sentiment regardir 


Every 


iil st we Ss. 


impartiality 


of Portia’s mercy. 
eworthy because of 
the Street save on 
But fundamentals 
mity in the case of 
ig the future of the 
one seems willing to 


cede that these have not discounted 


good things that have happened 
tha are to come. 

hos¢ are looking forward to 

eria asement in credit condi- 

are due for a surprise, according 


1 


rtain authorit 


er 
rked aseme 
relatively sp 

ns 

T 

of 

\\ ; + 


eaking. 


ies. There has been 
past ten 
But the cot- 
satis- 


nt in the 


remain to be 
October is apt to 


noney tightness. 


ittempts to enforce a 


iple irrespective of the wishes of 


t 


1 
h 
I} 


at is what the 


people, and claims 
certain 
coal 


», trouble is 


ers in England are trying to do. 


of even a partial 


prospe rity for this 


try, the resuibe cannot but produce 


effect 


ultimately, both in 


America 


DIFFICULTIES 


nvass of the 


Is that most 


bber. On Jan 


ix month 


al Motors th 


‘an slate, 


industrial situation 
corporations have 
little difficulty 
ries and banking ac- 


some 


Take the case of U. S. 


the company 
but at the 
s it owed the banks 


i, fast, 


$40,000,000. In the case of 


e increase has been 


ntory. From December to June 


yn page 625) 


601 














CCl. = 


ete eee 





® e put 
An Analysis of Some of the Annalists |: 
. cc 
A Part of a Series of Articles Treating on the Subject of “Wall Street ( 
from the Inside.” Special Reference Is Here Given Concerning the tal 
. : es val 
Scope of the Market Letter and a Presentation of Personal Opinion be 
pr: 
By W. L. RANDOLPH int 
20 
N an article in the Annals of The’ which in less than two years was able and the market adviser is decidedly dif- 
] American Academy of Political and to build up a clientele of fully 10,000 ficult. The broker is generally too close , 
Social Science of May, 1910, com- customers—was due entirely to the to the mar«xet to see it in perspective rl 


menting on the sources of market 
news, a statement was made which 
still holds true. It was declared: 
“Although there are certain services 
which I have not mentioned in this 
article which are perfectly legitimate, 
and in their way valuable, yet under 
this heading I wish to mention another 
class. I especially have reference to 
the service of tipsters, which are ad- 
vertised in the personal columns of 
certain daily commercials (especially in 
the Sunday edition), and also the cheap 
market letters issued by bucket shops, 
and irresponsible brokers.” 


Since then, the participation of the 
public in the stock market has increased 
tremendously. Furthermore, the un- 
precedented volume of trading last year, 
and the prosperity of brokerage firms, 
has resulted in the publishing of an 
equally unprecedented number of mar- 
ket letters. 


Difficult to Over-estimate 

It is difficult to over-estimate the im- 
portance of the market letters as an 
influence for good or evil, especially to 
the many thousands who trade in small 
lots, and who confine their attention 
principally to curb securities. This is 
the class which needs unbjased, hon- 
est information and opinion most, and 
receives least. Brokerage firms doing 
a large out-of-town business (we are 
not now speaking of New York Stock 
Exchange houses) almost invariably 
issue market letters. The lists to which 
these are sent vary in size from 2,000 
to 300,000. The connecting link between 
the clients of these brokers and the 
stock market is the market letter, and 
no effort is spared to make these as 
attractive as possible. The stream of 
correspondence mailed continuously; 
the vast amount of advertising; the 
special booklets prepared at intervals ; 
all are subordinate to and centered 
around the market letter. With print- 
ing and paper at present prices and the 
cost of labor and postage the money 
spent each week on say fifty market 
letters may conservatively be stated 
as $350,000. 

Brokerage houses are known to 
many only by their weekly publications 
and are judged by their appearance. 
The success of one firm of which the 
writer happens to know—a concern 
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success of its weekly letter. Only 
those intimately acquainted with the 
stock market and Wall Street know 
the absolute faith and implicit con- 
fidence which a large part of the pub- 
lic places in these publications. 


A Losing Game 

It is widely known that those who 
follow the suggestions contained in 
these letters are unsuccessful in the 
placing of their funds Briefly, the 
purpose of this article, is to point out 
the connection between the two fol- 
lowing apparently unrelated  state- 
ments: hundred of thousands read 
these market letters regularly. and 
those who base their stock market 
commitments upon them lose at least a 


portion of their funds just as regular- 
1x 


It is indeed remarkable that the mar- 
ket letter, as a part of the machinery 
of Wall Street has received so little 
attention. It has been slighted and the 
comparatively large bibliography on 
investment and speculation fails to dis- 
close a systematic treatment of what is 
probably one of the most potent influ- 
ences in the financial welfare of thou- 
sands of small investors—we call them 
this for lack of a more appropriate 
name. 

True, the market letter is mentioned 
in several volumes; but one fails to 
find any systematic or comprehensive 
analysis. Mr. Smitley, in his valuable 
book, “What Every Investor Ought to 
Know” states: “There are some stock 
brokers who make a specialty of in- 
vestment conditions and others who 
hire men for no other purpose than to 
hunt out good investments. They are 
part of the formulae which will be pre- 
sented to you.” In speaking of the 
stock-broker’s daily routine, Mr. Pratt, 
in the “Work of Wall Street” declares: 
“After the close of the Exchange many 
brokers write, or have written for 
them, what are called ‘market letters,’ 
which are more or less elaborate re- 
views of the market with opinions as 
to the future of prices. More pertinent 
is the statement of Mr. Selden in “The 
Machinery of Wall Street’ that ‘It is 
a noticeable fact that the higher the 
standing of a broker the less definite 
and emphatic are his market letters.’ 
Combining the business of the broker 


“In a study of the market letters of 
twenty leading brokerage houses, 
members of the New York Stock Ex- 
change, I found over a_ period 
several months they average a « 
rect judgment of the trend of the 
market considerably more than half of 
the time. This is all that should be 
expected, but the novice often expects 
more and is disappointed.” These qu 
tations have been introduced mai 
because they show that the existence of 
such a thing as the market letter has 
long been recognized, although its im- 
portance to a certain large class does 
not generally seem to have been ap 
preciated. 

For our purposes we may define the 
market letter as such written matter 
as is sent out periodically, usually each 
week, trom brokerage firms, as house 
organs, and which is not prepared fo: 
particular individuals but for entire 
groups. This definition automatically 
eliminates corespondence prepared 
answer to individual inquiries or pan 
phlets published on various topics con 
nected with the stock market. 

Two Classes of Letters 

For convenience of treatment, we 
shall divide the market letters into two 
groups—those which deal preponder 
ately with economic conditions and 
those which primarily discuss spe 
stocks. 

Most of the market letters contain- 
ing mainly comment on the outstanding 
current economic and political prob- 
lems with their influence on the stock 
market are issued by New York Stock 
Exchange concerns. Explanation for 
this is found in the fact that most of 
these houses do not find it necessary 
to go to any great lengths to secure 
business; moreover, the class of read- 
ers is different. As a rule experienced 
traders follow these reviews, those 
patronizing outside firms being gen- 
erally novices in the field of specula- 
tion. 


These market letters are usually 
well-written by men trained in econ- 
omic science and its application to prac- 
tical problems. Although exceedingly 
valuable, the average trader is unfor- 
tunately indifferent to their worth. 
Since they do not abound in continual 
enthusiasm and figurative language, 
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ut are weighty and serious they are 
ittle appreciated by the rank and file. 

is too true that we are a nation of 
conomic illiterates. 


Only those versed in the fundamen- 
tals of economics can be expected to 
ealize the significance of examinations 
nto commodity prices and the probable 
rice level in the future; the effects of 
nflation or deflation on the different 
classes of securities; bank clearings; 
gold movements; and the other basic 
ctors which exert their influence on 
e fluctuation of stocks and bonds. 
‘he average man who holds 20 United 
tates Steel at 112, 30 Anaconda at 76, 
0 Atchison at 104 and 15 Union Pacific 
t 137 is likely to have little patience 
ith such studies. He wants to know 
vhat his stocks will do next week, or 
ymetimes, tomorrow. 


The writer has had striking illustra- 
ions of this tendency. He remembers 
being shown a letter to a firm of little 
tanding issuing one of the numerous 

tters predicting definitely the price 

ovements of individual stocks, which 

n along the following lines: “I have 
een receiving your letter for the last 
everal months, and believe it invalu- 


ible. I have read ......... (a publica- 
yn which is undoubtedly one of the 
est in the financial district, written 


an economist of note) but I like 
yours because you touch the stocks 
vhich I own.” 
Six months later, when he had been 
ld out because he had unwaveringly 
yllowed the advice of this “invaluable” 
etter, he probably accused Wall Street 
f being a place where the small in- 
tor has no chance. 
The usual closing paragraph, a brief 
‘outlook” statement, of most of the 
rth-while market letters is a personal 
yn It is necessaril restrained 
n tone and qualified. Anyone consid- 
ering for a moment the almost innumer- 






ible factors which may influence se- 
urity prices can readily undersand 
vhy sincere commentators do not at- 
tempt to make unqualified predictions. 
Only a charlatan undertakes to do so. 

The letters of major importance in 
determining the course of the inex- 
perienced, small trader are those issued 
by houses which are not members of 
any of the important exchanges and 
which deal principally in curb secur- 
ities. In form, these publications have 
much in common. One usually finds 
an “Editorial” or front page dealing 
with the security market and numerous 
articles “analyzing” specific securities. 
The writers of these publications some- 
times display surprising ignorance of 
economic principles. One not versed 
in economics certainly is incapable of 
acting as a financial mentor. 

The individual issues are usually di- 
vided into various groups. In addition, 
the reader will find a feature article un- 
der the title of “special report” or “an- 
alysis.” Of these more will be said 
later. 
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Public Utility Preferred Stocks 


The Position of Issuing Companies Never Was Better 
—Stocks Selling Far Out of Line Considering 
Current Earnings and Prospects 


SHORT decade ago the securities reases. At the same time the demand 
4 of the public utility concerns of- for capital far exceeded the supply and 
fered, probably the most attractive in- competitive bidding almost eliminated 


vestments, outside of Government and the utility corporations from the mar- 
municipal issues, to be found in the ket. 


market. 
Investors have felt, and rightly, that 
Income was fixed by legislation and itilities cannot be liquidated and their 
the holder of the securities was assured bligations paid, if such were the nec- 
a return on his funds in times of de-  essity, but must be operated and at 
pression as well as in those of pro: 1 certain standard, regardless of the 
perity. This viewpoint resulted in rea- profit or absence of profit. 


sonably good public utility securities 
selling on a basis to yield the investor 
between 4%4 per cent and 5 per cent 


fhe Present Status 
[he public in general and public offi- 
ials in particular are rapidly coming 


while industrials were on a _ basis MEE 
realization of the fact that unless 


around 5% per cent. to 6 per cent. 2 sf 
e public utility enterprises can show 
With the coming of the war, or a 4 real value back of their securities 
short time thereafter, this situatio1 ind an earning power both present and 
was vastly changed, if not actually re- future which will insure reasonable 
versed. Public utilities were handi capital will not come 
capped by having their gross operating the aid of these companies for the 
income held down by fixed rates whilé urpose of constructing new electric 
operating costs mounted by leaps and meet industrial expan- 
bounds. Industrials because of extension of street rail- 
demands, were able to adjust the sel to serve an increasing population. 
ing price of their mmodities to a \ tinct turn in sentiment toward 
level that was sufficient to meet all ( een manifest for the 
ditional expenses and leave a net b rom the standpoint of 
ance in addition. The basis of yield t titutes a fair return on the 
for the respectiv ssues changed to tal investment. Considered only as 
about an 8 per cent. yield for utility ob concerned, utilities 
ligations and a 7% per cent. yield f satis n better position during 
industrials. eir history than at the present mo- 
The investor is a free agent and < Fare and rate increases have, 
place his funds where he thinks best t last, | me sufficient, in most cases, 
Because of the marked change in the ») en e the various companies to 


; . . e , ae a. - eaten a ¢ 
comparative investment rating of pub ent dividend rate and a 





utility securities and with a ré ibstantial surplus besides. The re- 
membrance of depreciated values of tl 1ining { lem is the one of attract- 

urities bought prior to the war. I \ ipital to make the badly 
here has been a great deal of hesitancy needed extensions and improvements. 
on the part of new capital going int When the investing public scans the 

these issues. Public regulating present day earnings of public utility 
bodies, in many instances, failed to ré¢ mpanies, especially the gross earn- 
ognize the correlation between a ings, and recognizes that the volume 
healthy public service company and the of business for these concerns was 
continuance of commercial and indus never greater and at the same time 

| growth in the community ser\ perceives that commodity prices are 
and were slow in alleviating the con showing a steady downward trend, 
dition by granting adequate rate in- (Concluded on page 612.) 





{epresentative Utility Preferred Issues 


Approximate Dividend 

Times Dividend Rate Current 

Company Earned Ie Yield 
American Light & Traction......... ' 4.49 6 7.10 
American Gas & Electric..............- 4.25 6 8.60 
American Power & Light......... - 3.50 6 9.10 
Carotina Power & Light... ..sece0. 2.75 7 8.30 
Ca I og as cxneesccicuavenoan 6 4.42 6 9.00 
Consumers POWE!S ....cccccvcoscccccces 3.40 6 8.30 
Biectric Band B SHC 6 oiissccaccnvacsesc 3.01 6 9.20 
Northern States Power...........ceeeees 1.92 7 9.20 
Standard Gas & Electric.........sseee0:: 1.83 8 11.40 
Pacific Gas & Electric......... Be rere 2.18 6 7.50 
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A Wolf in Sheep's Clothing 


First of a Series of Revelations of How Richard D. Wyckoff Uses 
the Magazine of Wall Street for His Personal Exploita- 


lions. 


ATE in 1914 the subscribers to 
L lhe Magazine of Wall Street re- 

ceived a personal communication 
from Richard D. Wyckoff, soliciting 
their subscriptions to the stock of the 
Gotham Vending Co., an offshoot of the 
North American Vending Co. This was 
a most extraordinary proceeding since 
it is contrary to the spirit of the 2d 
class postal regulations, as well as un- 


By LOUIS GUENTHER 


The Stock Exchange in 1914 had 
closed and business had become ex- 
tremely dull. A necessity had arisen 
where Wyckoff had to turn in some 
other direction for the employment of 
his peculiar talent. This he, himself, 
“admits, when he undertook the ex- 
ploitation of the North American and 
Gotham Vending Co. What transpired 
makes an interesting study for those 





Should Yield An Income Equal Many Times 


The Stock’s 


Par Value 


Wrote Wyckoff to Mr. Ashburner 
New York City, December 9, 1914. 


Thos. Ashburner, Esq. 
New York, N. Y. 
Dear Sir: 


Please nolify me at once if you do not receive a prospectus 
of the Gotham Vending Co. I have sent, one to you under separate 
cover, and am particularly anxious to learn what you think of the 


enterprise. 


You know—for you have read my articles in The Magazine 
of Wall Street—that bk have examined, analyzed and compared 





the stocks of many companies 


great and small. 


In this Gotham Vending Co., of which I am President, I have 
founded a ‘company which conforms in every way to the New 
Idea in financing--small capitalization and prospect of very large 
dividends. I have never known a proposition to compare with it, 


among listed or unlisted stocks. 


You may be long of Steel, Union Pacific and other stocks in 
expectation of a ten or twenty-point profit, but here is something 
which should yield a yearly income equal to many times its par 


value. 
Kindly let me hear from you 


at your early convenience. 


Yours very truly, 


RDW/R 


RICHARD D. WYCKOFF. 





ethical, for a publisher to use his own 
organ to drum up business for his pri- 
vate ventures. Publications in order to 
secure the much lower postal rates 
granted by the 2nd class postal privil 
eges must satisfy the Department that 
they are bona fide publications and not 
house organs. It is not for this put 
pose people subscribe to his magazine; 
it is to secure sound financial advice 
and unbiased information. Yet, when 
it becomes necessary for Mr. Wyckoff 
to raise money for one of his numerous 
financial schemes all consideration for 
regulations and ethics fall by the way- 
side. His subscribers, then, become 
like so many sheep to him to forage 


among. 
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who are inclined te follow the 
processes of mushroom financing. 


One would have to search far for a 
more seductive appeal to an investor 
than Wyckoff's five page letter of No- 

mber 12, 1914, written on the sta- 
tionery of The Magazine of Wall Street 
and marked personal correspondence 
of Richard D. Wyckoff to Andrew 
Thompsen of Seattle, Wash., a Maga- 
ine of Wall Street subscriber. It is 
well to read it as it is published for 
what could be richer in get rick quick 
language holding out as it does his 
specific assurances of earnings as high 


as 2460 per cent. for the first year and 
358 per cent. the second and succeeding 
vear? At least, Ponzi, was more mod- 


His Vending Machine Schemes 


est by only promising 50 per cent. pro! 
quarterly. 


On Thomas Ashburner, = anothe 
reader of The Magazine of Wall Street 
a different lure was used by Wycko 
to induce him to release $3,000 of h 
money, for, in his letter to him, dated 
December 9, 1914, he dwells upon hi 
connection with his magazine. “I have 
never known,” he says in this lette: 
“a proposition to compare with it (The 
Gotham Vending Co.) among listed or 
unlisted stocks.” From one who ha 
always posed as a financial expert ar 
analyst this was rather a bold state 
ment and one likely to influence sub 
scribers In a later letter Wyckofi 
rises to even greater self assurance, dé 
claring: 

“In justice to yourself you shoula 
have some Gotham stock, even if 
have to sell some of your listed secur 
ties to make room for it.” In this ve 
same letter he also makes this very c 
fident predictionss “monthly dividends 
should begin within a few months” 

-when the real truth was they we 
never in sight, nor will they ever | 
the Gotham lending Company has lon 
since past into bankruptcy. 

Here we have an insight of the tac- 
tics Wyckoff employed to induce Maga- 
sine of IWall Street subscribers to part 
with their legitimate securities for one 
that was extremely speculative at best 
and turned out to be worthless. 

Were this failure but a single ex 
cursion into the field of promotion it 
could be excused. It could have been 
said in his defense: he was too op 
timistic, but it will be shown in subse- 
quent articles, it is just a link in a 
chain of questionable operations. These 
letters to Mr. Ashburner were more 
than just outbursts of excessive op- 
timism. They were conceived in fraud 
as Wyckoff’s own testimony affirms. 


In an elaborate prospectus, illumi- 
nated with an illustration of the vend- 
ing machine, which he himself had pre- 
pared, and which was received by Mr. 
Ashburner, in December, 1914, Wyckoff 
said: 

“In order to test out the proposition 
we instalied about three hundred ma- 
chines in a small moving picture house 
and for nine weeks these machines were 
watched and receipts carefully recorded 
They averaged two and a half cents 
per day.” 


(Continued on page 607) 
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Wyckoff’s Letter to Andrew Thompsen 
It Is Rich in Get-Rich-Quick Coloring 


Personal Correspondence of Richard D. Wyckoff. 
November 12th, 1914. 
\ndrew Thompsen, Esq., 
1420 6th Ave., 


Seattle, Washington. 


have recently acquired an interest and have been elected Vice-President and Managing Director of 


] 
he North American Vending Company, a corporation formed for the purpose of manufacturing and operat- 


ing a new Vending Machine to be attached to the back of the seats in all moving picture houses and the- 


atres in the country. The enclosed reproduction will give you an excellent idea of this machine. It is only 
134 inches thick, and unlike the five and ten cent machines holding candies and opera glasses, it does not 


protrude or interfere with people passing to their seats, being fastened to one side, some inches from the 
top. It costs only 45 cents to manufacture. There is no other like it and it is fully protected by patents. 

This machine will hold 14 pieces of chocolate, candy or caramel in one column and 18 pieces of gum in 
the other. Both sides are operated by pushing the button. The smallest « 1 can work it, and it is prac- 
tically noiseless. Experienced theatre owners and managers tell us that it overcomes all the objections of 
the five and ten cent slot machines that have been used the theatres, and being adapted to one cent, the 
smallest coin of the realm, is within reach of everybody. 

Co-operation of the moving picture houses is assured. Getting ntracts is the easiest part of the 
whole operation. Owners jump at the opportunity because we are practically making them a present of 


so much cash. Our contract will require them to throw a picture of the machine on the screen at each 
performance, also a description of the goods. After this the lights are to be turned up for a minute or 
two in order to let people see and operate the machines. 

We estimate that one machine on every other seat will be sufficient, and as the movie houses serve 
it least three audiences daily, each machine will be accessible to six people, assuming full capacity of the 
house. If any one of these six people drops one cent in the slot, it will figure out like this at the 
nd of the year: 


RECEIPTS. 


ee GANG: MES CONN cs scscindsaeetineens ieee re $3.65 
EXPENSES. 

SES, Jos PiOCes Ot Th GOH iocs Ci siicSccenesisasswe $0.92 
See: ie na hxicdian shea dan sctaa cca ate keen re 45 
25% of the receipts paid to theatre.. ceee Je 
Allowed for collection and maintenance.............. sitet 36 

2.65 

Net profit per machine the first year........... are $1.00 


1 


\fter the first year the profit will be $1.45 as the machine will be fully paid for. 

There are about 30,000 moving picture houses and theatres in the country, containing at least 500 seats 
each. Allowing 15,000,000 seats as the total, one box to every other seat would leave a possible 7,500,00C 
locations. Take off 20% (an absurdly large number) for the out-door movies, and it leaves 6,000,000 
Cut this in two, in order to eliminate the small towns (which by the way can be worked by selling the 
nachines outright) and you still have 3,000,000. Now divide this into three so as to be conservative and 
say that we can locate 1,000,000 machines. This leaves a possible $1,000,000 profit the first year and 


j 


$1,450,000 the second year, divided among the parent and subsidiary companies 


We are now negotiating with one big chain of houses stretching to the Pacific Coast, having a 
seating capacity of over 100,000. In Greater New York and Long Island there is room for over 200,000 
nachines. Chicago and vicinity should take at least 100,000. 

Mr. F. F. Proctor, Jr.. who is manager of his father’s theatrical interest, formerly of the Keith & 
Proctor Vaudeville Circuit,- but now operating an independent chain, says: “I believe you have here 
ill the elements of a big commercial success. The machine is perfect. People won't often spend a nickel 


a dim in a slot machine, but they will always spend a penny 


Our estimates are based on anticipated receipts of a penny day per machine, but in order to 
thoroughly test out the proposition, we installed about 300 machines in a small moving picture house 
e and ten cents admission) on the East Side of New York For nine weeks these machines were 
atched and the receipts carefully recorded. They averaged two and a half cents per day! 
s fig t as follows: 
365 day at 2%c ‘ i os , $9.12 
25% to theatre 28 
—~ CS eee > OQ 
achine 
( t etc ( 5.37 
Net profit the first year.......... $3.75 
N profit the second year.... . $4 20) 
One milli ichines on this basis would mean $3,750,000 profit t first year and $4,200,000 the sec 
ar and thereafter, the fundamental idea being the same that so successfully followed by the 
d Cigar Stores and the Woolworth Co. with its five and ten cent sales of $70,000,000 per annum. 
enterprises depend for their net earnings on a penny orf two profit out of 1 ns of sales 
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Each machine is a little store in itself. 


Tucked away on its shelves are 32 cents worth of goods. 


The demand is already created by the human desire for gum and sweets, combined with the millions 
spent in advertising by all the gum and chocolate manufacturers. 


The moving picture houses collect the buyers by the thousands and seat them in front of these ma- 
chines at no expense to us. There they sit for two or three hours. They want to eat chocolate or chew 
gum and there is a fascination in working the machine. A penny is the smallest amount that any one 
can spend and everyone has at least a few of them in his or her possession. We therefore have the 
buyer with the cash in close contact with the goods. The little machine takes the money and delivers the 
goods. It is a complete cash in advance transaction, and high quality gum and chocolate will get the repeat 
orders. 

Now as to the financial side of this proposition: The North American Vending Company is the par- 
ent concern. Capital $50,000 preferred and $100,000 common (Par $5). It is our purpose to organize 
an operating company in each large city in this country, and to cover the smaller towns and villages by 
either selling or leasing machines. We figure that each machine should be capitalized at about 80 cents. 
There is to be no watered stock. Hence, if there are locations for 100,000 machines in a city, there 
should be incorporated a company with $80,000 capital, of which $60,000 should be paid in in cash and 
$20,000 issued to the parent company in exchange for the rights to that city and the privilege of purchasing 
machines, gum, chocolate, ete., at cost. Buying in enormous quantities, the parent company can secure 
the lowest prices. 


The $60,000 capital would be employed as follows: 


en SOG ON EP WN oc ctccemeadesad doseieaddssnewesawdeetdensaens $45,000 
initial SUDDIY, 3,cucMue PIECES, At 14 CONE. nc ccccccccccidsscvceccnscceceess ani 8,000 
POE GOOUUED 05 r0 002 0kvlcncabenvceccuey Fed og mide Rae vies laa a ana wO 7,000 

$60,000 


One hundred thousand machines should earn on the very lowest basis (one cent per day) the first 
year, $100,000, besides paying in full for the machines. The second and all subsequent years they should 
earn net $145,000. That is, respectively 125% and 181% on the $80,000 capital stock of a subsidiary 
company. 


On the above estimate, one million machines should earn for the North American Vending Company 
(the parent concern) $250,000 the first year and $362,500 per year thereafter, or 8% on the preferred and 
246% on the common the first year of full operation and 358% on the common the second and succeeding 
years. 


For a long while I have been looking for something of this kind, where a little money would earn 
a great deal—something in which my many friends and I could participate, and by co-operating build 
the enterprise into great proportions. I believe we have here just such an opportunity, and this is how 
you can co-operate: 


First, | want you to secure a little of the stock of the parent company, which should yield greater 
profits than any of the subsidiaries, because all the subsidiaries will contribute to it. 


I am sorry that I cannot reserve a round amount for you, but there is only $50,000 of preferred, 
and only a little over $10,000 remains. That will have to be allotted to those whose applications arrive 
first. 

With each $1,000 worth of 8% cumulative preferred stock at par $5 (redeemable at $6 on any 
dividend day) I can secure for you a bonus of $250 worth of common, which is unlimited as to dividends: 
this would give you 200 shares of preferred and 50 shares of common, which, on the basis of 1,000,000 


machines, should earn $695 the first year of full operation, and $975 the second year and thereafter, as 
per enclosed table. 


You can take more or less than $1,000 but do not fail to secure some of it. Pay what you can now 
and the balance within thirty or sixty days. 


As soon as you decide to participate in this enterprise, which is one of the simplest, cleanest, and most 
profitable propositions I have ever investigated, I will endeavor to show you how you can make some 
money by assisting in the establishing of one of the subsidiaries. These companies will also afford very 
profitable fields for investment, but they will not compare with the parent company in this respect. 

My associates in this enterprise are: Clinton M. Hall, President of the Company, member of the New 


York Stock Exchange and of the banking firm of W. C. Langley & Co., together with a member of a 
leading Philadelphia banking house; Frank Jefferson, son of the late Joe Jefferson and Executor of his 
estate, and some prominent theatrical interests. 


Everything is now arranged so that the manufacture and instalment of the machines can be rapidly 
pushed, and the situation regarding this preferred stock is such that it would not be advisable for you 
to communicate with me by mail, as the lot might be entirely placed by the time your letter arrived. If, 
therefore, you wish me to reserve some of the stock for you, it would be best to send me the enclosed 
telegram “collect” immediately upon your coming toa decision. Check should then be drawn to the order 
of the North American Vending Co. 


Trusting that you will decide to participate, and assuring you of my careful personal attention to 
your interests, I remain, 
Yours very truly, 


/ 
} y 
Mat pat oC Nyehoff 


P. S-To show how favorably some of our largest capitalists regard these enterprises: H. C. Frick 
has an important interest in the slot machines now being operated in the New York subway. These 
machines net $2,000 a day, and I am reliably informed that Mr. Frick’s income from this source is well 
over $100,000 a year. 





RDW/GB 
ENC 
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(Continued from page 604) 
Vet, it was not the machine described 
the prospectus that was tested out, 
an earlier model, which Wyckoff 
to admit when questioned by Mr. 
hburner’s attorney. Here is his own 
timony, repeated verbatim: “It was 
he Whitehouse machine that was 
lescribed in the prospectus but it was 
he old, clumsy, inferior machine that 
1s tested out.” Wyckoff’s testimony 
nly shows that, while he was prom- 





g monthly dividends to begin in a 
nths, even the Whitehouse ma- 
was but an experiment and far 
being perfect. All this essential 


rmation he concealed from Mr. 
burner. 
the face of this admission of de- 
yn the jury sitting in the Ash- 
er case returned a verdict for the 
1ount he sued for, $3,000. The 
World has not charged 
koff with being a fraud, it simply 
1s accepted the finding of these twelve 
en, who sat in judgment of his treat- 
.ent of Ashburner, who certainly can- 
be charged with having any inter- 
the matter other than to arrive 
the truth, after carefully listening to 
evidence. Had the jury erred the 
late Division hardly would have 
rmed its verdict insofar as it in- 
ved the allegation of fraud. In an- 
to this recorded fact Wyckoff 
ntends that the learned Appellate 
ision: 
jently did not regrd Mr. Ash- 
r’s testimony as truthworthy for 


und his story to be untrue that 
> had been induced to invest in a hun- 


ired shares of stock of the Gotham 
‘ending Co. through representation 
ich he claimed to be false.” 


With his usual predelection for mis- 
presenting the truth Wyckoff hers 
nders an opinion for the Appellate 
livision of which it has no knowledge, 
the court without any comment 
iply reduced the judgment to the éx- 
nt of 100 shares that Ashburner had 
ught in addition to five hundred 
ares that he already had acquired, 
pparently because this particular pur- 
ase was made after he had knowl- 
lge that there were imperfections in 
e Whitehouse machine, but the Ap- 
ellate Division in no wise disturbed 
verdict of the jury that Wyckoff 
id deceived Ashburner into making 
is first purchase of 500 shares of the 
tham Vending Company stock. 


It is well enough for Wyckoff to ex- 
ress confidence in the Court of Ap- 
ils reversing the Ashburner judg- 
nt, but courts do not arrive at their 
ecisions to meet the wishes of liti- 
ants but in accordance with the law 
nd the facts, and where two courts al 
eady have determined that he de- 
rauded Mr. Ashburner, their decision 
s not likely to be overturned to wipe 
sut the stigma to which Wyckoff’s at- 





torney referred in his brief in appeal 
from the judgment: “A man’s good 
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character is not to be forever de- 
stroyed, which is the effect of this ver- 
dict upon the defendant.” 


When Wyckoff exchanged Emerson 
Phonograph stock for North American 
Vending and Gotham Vending stock he 
did not reimburse the stockholders. On 
the face of the testimony he simply 
made restitution, for each one of them, 
could have sued for fraud with equally 
good chances to recover their money, 
as did Ashburner. In other'cases of 
fraud promoters are not so lucky as 
Wyckoff; instead of escaping with just 


mate securities he probably would have 
received substantial dividends and in 
all likelihood could have sold them out 
at a good profit in the intervening 
time. Still, as this is beside the main 
fact, the deception practised upon sub- 
scribers of The Magazine of Wall Street 
in the promotions of North American 
Vending and the Gotham Vending Co. 
That stigma cannot be removed by the 
application of self-cleaning soap after 
it has been once affixed by the process 
of law. 


Wyckoff, in the role of Old Nick, 








Wyckoff Advises the Sale of Listed Stocks 


New York City, December 12, 1914. 


Thos. Ashburner, Esq. 
New York City. 
Dear Mr. Ashburner: 


In my letter of the 9th I omitted one point: That the vending 
machine business embodies all the strong features of the Chain- 
Store and Mail Order Enterprises. You recall that I recently 
pointed out these as the most desirable of any stocks on the list. 

Ours is a cash-in-advance business, and as each machine pays 
for itself in a few months, its cost (45c.) will be used to buy another 
machine. Then in a short while these two will buy a third and 
earnings will expand iust as they do when the United Cigar Stores 
Co. or the Woolworth Co. open new stores. 

Stocks like the Gotham Vending Co. can sell very high in pro- 
portion to their par value. Chino Copper, for example, has sold 
on the New York Stock Exchange above $50 or ten times its par 


value ($5). 


It has paid $3 per share in dividends, or 60% on its par. So 
you see the payment of big dividends is nothing new. 

The first lot of 100,000 of our vending machines has been 
ordered. We are signing up new theatres every day and machines 


should be operating in January. 


within a few months. 


Monthly dividends should begin 


In justice to yourself you should have some of this Gotham 
stock, even if you have to sell some of your listed shares to make 


room for it. 
Taking into consideration 


reservations for Gotham Stock, 


there is less than $30,000 remaining. Better wire your reservaticn. 
Yours very truly, 


RDW/R 


RICHARD D. WYCKOFF. 





a civil action for the recovery of money 
a great many of them were criminally 
prosecuted and convicted. When Emer 
son Phonograph stock was exchanged 
it was in no different category than 
what it was characterized by The 

inancial World as will be pointed out 
in a later article. Nor was this offe 
such a generous one as Wyckoff would 
like to have it appear. 

In the first place his Emerson stock 
cost Wyckoff nothing; therefore he 
returned no cash. What he did do was 
f Vending stoc 


to replace two shares 
ith one share of Emerson Phonograph 


stock at $10 a share and then tie it up 
in a voting trust agreement so it could 
not be sold until after April, 1920. The 


best bid price today for the stock is 


$2 a share. 
If Mr. Ashburner had accepted the 
proposition he could lv realize $600 


today of his $3,000 after waiting six 
years. He would have had a net loss 
of $2,400 besides interest on his cap 


tal. Had he kept his money in legiti 


vho could be a virtuous monk, if it 
would gain him anything, seeks to gain 
mpathy for himself by saying: 


There are enough people through- 
ut the intry who attack the Street 
ind its institutions, because they do not 

ler. 1 Wall St. The financial cen- 
ter cannot benefit from destructive, but 

nstructive educational 


as he has been ad- 
legally guilty of certainly is not 
tears down the foun- 

nfidence and_ probably 

any other influence arouses 
towards the Street. If The 
rld knows the heart of 

est Wall Street it knows it con- 
ethods and in every way 

rs t ombat them in ifs efforts 
nhd 


Note.—In our October I1th issue 
will appear another revelation of 


Wyckoff’s misuse of The Magazine of 


; 














oO Sig tere, 


By LOUIS GUENTHER 


AYOR HYLAN complains that the city budget 

is so large it will not provide funds for the 

building of school houses. He estimates that 
about $58,000,000 is required to accommodate the city’s 
growing demand for education. This is a regrettable 
situation, for if there is one thing upon which a com- 
munity stands agreed it is every child should have 
the opportunity to acquire an education. I am not so 
pessimistic as to think that a way will not be found to 
bridge this difficulty. 


However, it is to be regretted, that the Mayor, for an 
explanation, should fasten blame for the lack of schools 
on the bankers. His contention is that, by inducing the 
legislators to enact a pay-as-you-go plan to regulate bor- 
rowing on the part of the cities the bankers have tied 
the hands of Father Knickerbocker when some of his 
offsprings are clamoring for schouis. There is no rea- 
son why a city should not take the same precaution to 
meet its obligations promptly when due as does a private 
borrower by providing a sinking fund to take care of 
them. 

The cost of a school house should be met by the gen- 
eration which is to benefit from its facilities. The debt 
should not be saddled on other generations whom it can- 
not serve. Similarly should this principle apply to any 
improvement planned by the city; the cost of it should 
be distributed over the period of its usefulness. It 
would be different with parks, libraries, and other 
projects that are permanent and whose benefits and 
pleasure are imparted to generation after generation. 


Our whole trouble with municipal borrowing in the 
past has been that there has been no proper restrictions 
or debt limit so that, for many generations, a heavy debt 
is created from which the past alone has profited and 
the future had nothing out of it but the duty of pay- 
ing the interest. A practice of this kind can also lead 
to insolvency, and that for a community involves re- 
pudiation of its debt. 


N experiment to equalize conditions between 
A employer and employe is being entered upon 

by one of our largest corporations, the out- 
come of which will be watched with more than or- 
dinary interest by the entire mercantile world. It 
reaches a little further than similar attempts made 
in the past. 

There are any number of our corporations which 
have induced their employes to become -share- 
holders, and, as partners, prosper with the growth 
of their business. In many instances this expedient 
has done great good in eliminating strikes. Any- 
thing that will accomplish this purpose rebounds to 


the mutual benefit of the two principal working 
forces engaged in industry—the men who produc: 
the capital and the men who make it productive. 


But Proctor & Gamble go a step further. This 
corporation plans to make places for three of its 
employes on its directorate, where they can confei 
with the other directors on an equal basis concern 
ing the welfare of the corporation in which they 
are as much concerned as are the shareholders. In 
this inner circle these men representing the workers 
can judge for themselves whether their brethren 
are receiving fair treatment or not. 

When satisfied they are not likely to advise strife 
when any differences arise. The more such diffi 
culties are avoided the greater will become the con 
tentment of the working classes. 


N the Cummins-Esch transportation act the Govern- 
ment recognizes there is no evil in healthy combina 
tions. No legislation has so nullified the Sherman 

anti-trust law. The act permits the consolidation of 
railroads, and the merging of them where it is apparent 
it will result in more economical operation. How differ 
ent is this attitude on the part of the Federal Govern- 
ment to that of not more than ten years ago? 


The people are beginning to cultivate a friendly feel- 
ing toward corporations as long as their affairs are 
conducted properly. This change of sentiment results 
from the realization being brought home to their intel- 
ligence that there is nothing wrong in largeness. They 
have come to understand that where units of a business 
are brought into a consolidation it inevitably tends to 
lower the cost of production from which they are the 
ultimate beneficiaries. A person who lives in the Bronx 
begins to realize best the economic benefit to himself 
in a subway system when there is a strike and he finds 
it costs him something like a dollar for a vehicle to take 
him for only a short distance. 

Under the old system, where business was cut up into 
small proportions, the cost of production was much 
higher than it is now where large corporations, fortified 
with considerable capital, and properly co-ordinated, 
cuts down the cost of manufacture by ability to buy raw 
material cheaper because it is bought in larger quantity, 
and by the introduction of labor saving devices and 
methods. 


The advent of the cotton gin and modern methods 
indirectly made possible the cultivation of greater 


areas to raise the plants. So it was with the reaping 
machine in extending agricultural operations. Thus 
will always be the path of development for any in- 
vention or process that cuts down costs. More people 
then can buy what is produced. Many articles that now 
can be bought for a trifling sum were considered 








uxuries in the old days when things were done in the 
id-fashioned way. 





Competition, as long as it is honest and fair and 
akes no advantage of a competitor, never should be 
mited as to size. In its ultimate effects the harm is 
reater if artificial barriers are thrown around it than 
he good arising from it, and of this we cannot cite 
more convincing evidence than the lack of new railroad 
struction, and the poor conditions in way of equip- 

nt during the period when there was no incentive 
or capital for their further development. 

[his era luckily has now passed. The future is faced 

th more understanding. 


ONSIDERING the fact that passing through a 
period of adjustment always is a painful pro- 
cess, more or less, to business in general, it is 

tifving to realize that few scars are being made by 
present one, and those up to the present time are of 
or importance when measured by the magnitude of 
ommercial and industrial position. Comparatively 
corporations among the thousands that are doing 
usiness have been compelled to drop their dividends. 
he bulk of them are continuing payment to their 
hareholders of a return on their investments—if not 
hat they have been regularly accustomed to pay, 
mething, at least. ; 
For this fortified situation the wise judgment of most 
‘ our corporate executives and their boards of direc- 
rs is responsible. In the accentuated period of pros- 
erity produced by the war these men kept keenly in 
ind that there would come a day when there would 
an abrupt end and to prepare for it they kept 
trengthening their cash resources, poured profits into 
aintenance, adopted a liberal policy,in marking down 
epreciation; while others went so far as to set aside a 
ortion of their profits against their inventories so that 
hen prices for material began to go down the reduc- 
ion to them caused no ill effects. 
It remains to their great credit that so few failures 
ve occurred because of the readjustment. Had there 
een less foresight exercised in the preparation for this 
insition from war to peace conditions we would have 
en reminded of an acute business depression by the 


resence of soup kitchens and bread lines. 


UR housing problem is a serious one indeed if it 
requires a special session of the Legislature to 
provide means of relief. Much of the same dis 


esstul news from other cities percolates into New 


ork Here alone it is said that more than 100,000 
ple face uster procet ding's on October 1 when thei 
es expire and thev can find no other place to go 


is acute situation is caused by lack of new build 
Chere is no financial incentive for construction as 
the cost of building material is prohibitive. The 


dual cannot be expected to invest his capital on a 


is he realizes would be ruinous in a few years hence, 


hen material is bound to be cheaper. 


\Ve are confronted with an economic condition which 
l 


find difficult to handle. The expedient 


eoislation wil 














of mortgages tax exempt for a period covering the 
present exigency is advocated considerably, but it might 
be construed as illegal by the courts, on the ground 
that it is class legislation. It is almost certain to be 
contested: Even then it would be at least a year before 
much benefit would be derived from this exemption and 


by that time natural laws may have brought relief. 


Lifting the ban so far as it restricts the savings banks 
in making real estate loans might afford some relief. 
Increasing the rate of interest on mortgage loans to 
seven per cent., where they apply exclusively to new 
construction, for a term of years also could help by at- 
tracting capital. Unless proper inducements accom- 


11 


pany proper legislation all will be wasted effort. 


LL that now remain f the death scattering 
bomb in Wall Street the pockmarks on the 

buildings within range of its powerful force. 
(his marks the range of its influence so far as creating 
a feeling of terror is concerned. Thus have the fiends 
gain failed of their purpose. It is demonstrated over 
and over again that force cannot overturn our con- 
stitutional government. But the sad feature about all 
such diabolical deeds which fester in the foul minds of 
The death toll 


-four and nearly two hun- 


fiends is the sacrifice of human lives. 
in this instance came to thirty 
, 


lred 


others were injured. And all because a small 
minority of our population resents our form of gov- 
ernment and assumes it has the right to change it by 


violence. Their blind rage is always misdirected, for 


their victims were not those upon whom they wished to 
vent their vengeance, but innocent people who hap- 


pened to be within the zone of death. 


This crime has brought mourning not only to Wall 
Street but to the country generally. It also has brought 
realization that our liberty, and free speech, to which 
into license, and that 


ole ae . 2ol 
ve cling, cannot be translate 


the use of force igainst tne 


institutions of government 


s treason. 


\Ve have been too lax with our radicals and extremists 
by letting them advocate direct action instead of the 
proper process of effecting reforms, by education and 
by the ballot, for the will of the majority is the basic 
foundation of government. Each citizen should con- 
stitute himself a vigilance committee and report to the 
authorities any incendiary utterances. When it is 
found that they come from persons not citizens, or only 
recently become so, and the proof is conclusive that 


they regard our constitution as a rag, the first ship sail- 


ing should carry them back to where they came from, 
wr their place not here 

The Street 1s not a place where these fiends can 

ead terror. While it grieves for those whose lives 

vere sacrificed and maimed, and will take generous 

care of the families which have lost their bread win- 

ners. it has tal the on in its belt and is 

e determined n ever in purpose to extermi- 

te all un-Americanis1 his it has shown by its 


prompt resumption of business just as soon as the dead 


] 


and wounded were properly taken care of. Thus does a 


healthy Government function. 








Canada’s 
Financial Situation 
Reviewed 
(Concluded from page 590) 


as compared with a net of $1,823,657 for 


the full 1919 year. This meant that 
there was available for the common 
stock dividends 5.20%. The company 


was recapitalized this year, so the net 
for the first half of 1920 is equivalent 
old capitalization and 


19% a 


to 3l‘ or the 


compares with year ago. 


The profit and loss account shows the 


increased amount paid for dividends 
at the rate of 6% on the new stock, or 
at the rate of 18% on the old. The 
figures are set forth in an accompany- 


ing table. 


The balance sheet for the first six 
months also is interesting. The balance 
of current assets over current liabil- 


ities, was $8,035,468, compared with $5,- 


382,046 a year ago. Another interest- 
ing item is the fact that all bonds have 
been retired and the common stock 


therefore remains as sole participant 


major portion of the 


in earnings. A 


item “investments” is in Victory bonds. 


The balance sheet appears in the ac- 
companying table, which shows the 
current vear and last year. 


J. C. PENNEY SALES 
Sales of the J. C. Penney Company 
for August again showed big increases 


The total 
amounted to $3,405,502 against $2,281,805 
for the same month a year ago, an in- 
crease of $1,123,696. For the first eight 
1920 sales were $22,533,659, 


over the preceding months. 


months of 
as compared with $15,541,588 for a cor- 
responding period of last year, a gain 


of $6,992,070. 








Long Term 
Railroad Bonds 


High grade long time railroad 
issues can be purchased today 
to yield a return higher than 
has been obtainable in any 
previous year for more than a , 
generation. The enactment of 
the Transportation Act of 
1920, followed by the increase 
in rates granted by the Inter- 
Commission, 


state Commerce 


N has greatly clarified and 


strengthened the railroad situ- 


ation. We recommend to in- 
vestors the purchase at this 
time of long time railroad 
bonds. 


Investment Circular on Request 


Harris, Forbes & Co 


Pine Street, Corner William 
NEW YORK 
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Big Four’s 
Past and Future 
Analyzed 
(Concluded from page 589.) 


gross earnings, it is found that traffic 
density was increased from 1,667,828 
tons in 1909 to 2,944,759 in 1918. Total 
maintenance charges rose from $3,941 
per mile in 1909, to $8,434 per mile in 
1918. 


The details of maintenance are set 
forth in Table No. 2, herewith. 


Comparing the expenditures of the 
Big Four with other roads in the same 
section which show relatively the same 
traffic density, the result is particularly 
favorable to Big Four. 


Take Wabash for example. The ten 
year average for traffic density up to 
the close of 1918 for that road was 
1,454,384 The average for total 
maintenance for the same period was 
$3,369 mile. 


tons. 


per 
The Wabash 
with a ten year average for traffic 


record for compares 


density in the case of Big Four of 
2,141,954 tons, and a ten-year average 


for maintenance of $4,883 per mile. 





Examination of the statistics con- 
veys the impression that large 
‘ . é a 
Big Four’s Price Record 

Prefered Common 

High Low High Low 
ee. 74 63 54% 32 
re <n 583% 40 26 
eer 80 6134 51 24 
err rer re. 86 70 62% 38 
BE eiacaeiccanks 77 50 52 21 
eee 70 40 40 22 

ED nia Spaie nee 9434 60 5 347% 

1912 3 } 


ee 101%4 95 621% 45! 





amounts were set aside by the Big 
Four each year for improvements, and 
these items were charged to operating 
expenses. For example, in 1918 operat- 
expenses totaled $21,659 a mile, 
while maintenance amounted, as has 
been stated to a little over $8,000 per 


mile. 


ing 


Investment Values 

When attempting to estimate the 
earning power of any railroad under 
the new freight and passenger rate 
schedules, one is handicapped and can- 
not offer anything but a strictly ap- 
proximate computation. The purpose, 
however, is to enable the investor op- 
portunity to judge the worth of the 
different roads as going concerns in 
the light of past performances, and, 
in a broad way, in the light of future 
promise. 

Any one who presumes to fix arbi- 
trary computation is misleading both 
the investor and himself. But the 
writer believes that he has come close 
to the mark when he ventures the 
statement that Big Four should be 
able to earn around 25 per cent. on 
its common and as high as 140.00 per 
cent. for the preferred. Should this 





be nearly accurate, then it is reason- 


able to assume that bond interest 
should be earned nearly three times. 

Having before us the record which 
I have presented in the analysis, and 
with this added evidence on exhibition, 
purely tentative though it may be, it 
does not seem that there is any grave 
presumption upon credulity to conclude 
that the common stock should before 
long be on a substantial dividend basis, 
that Big Four will not have to spend 
any large amount for maintenance or 
improvement in the next year or so, 
that the preferred stock is entitled to 
an investment rating, and that the 
bonds are in a most enviable position. 

—-Oo-— 

AMERICAN HIDE & LEATHER 
Even in the face of the passing 
Central Leather’s dividend last week 
common of American Hide & 
Leather managed to hold fairly firm 
although the preferred shares were un- 
der pressure and were 
Many 


the 


rather heavy. 
quite seriously are inquiring 
whether the latter company can main 
tain its 7 per cent. preferred rate in the 
face of heavy inventory write offs and 
the general nature of the leather indus- 
On the other hand no inconsider- 
able opinion leans toward confidence 
It has been these 
columns in previous comment that Hide 
& Leather is immensely 


try. 


pointed out in 

wealthy a1 
that there is strong probability that the 
company is sufficiently well fortified t 
withstand adverse conditions for some 
time. 





——o 
WILLYS-OVERLAND SUFFERS 
The common stock of Willys-Over- 

land has been the one to suffer most 

as a result of Henry Ford's rather un- 
expected action. The Strcet 
clined to consider it one of the most 
vulnerable. But if one goes the 
question deep enough there should be 
enough evidence available with which 
to make out a strong case in support of 

Willys-Overland’s ability to more than 

hold its own. Then, as one commen 

tator has pointed oyt, the fact that the 
company manufactures a light weight 
car is a compelling point in its favor. 

The sentimental effect, however, of the 

Ford Motor’s reduction 

pected to be exacting for the time be- 

ing. The tangible proof of the Willys- 

Overland capabilities will not be avail 

able for a 


Was in- 


into 


may be ex 


few months. But, with the 


preferred in the strong position as 
value that it now occupies, and wit 
the common in fairly good position, i 
seems unlikely that a really drastic 
decline in prices will occur. 
Sa 
MONEY STATUS 
While there is no. decided opinion 
regarding the status of money in the 
immediate future, there is a feeling 
that the improving. The 
Federal Reserve ratio has been sho 
some pleasing I 


outlook is 
ing improvement, but 
not enough to be entirely satisfying 


when compared to a year ago 
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Chicago, Rock Island general 4s, ’88..... 71 72- 
Atlantic Coast Line Ist cons., 4s, ’52...... 69 
Central of New Jersey 5s, ’87 
Pennsylvania cons., 41/28, ’60 


RING _ the past few weeks 

( as been noted a steady 

yvement in the volume of invest- 

t buying. Perhaps there has come 

ization that high interest rates 
W prices cannot last forever. 

time when this improvement is 

it is well to examine into 

d of opportunities in an effort 

se those investments which, be- 

s offering a good current yield, af- 

eve easonable assurance of 

both as to principal and in- 

earch of today need not go far. 

lificulty is in bringing oneself to 

sion that will bear the elements 

liversification. The opportunities 


suggestions set 


, 


exclusion of al 


s 


one is apt to be both- 


many that 
the number. 

this de- 

to time, the object 

tain obligations which 


forth in 
from time 


tress cer 


r to possess the different charac- 


cs essential 
hout wishing to 


we suggest 


rez 


investment 
that in so 


to sound 
imply 
any of the bonds to 


ill others. 


Ve would at all times impress upon 


lers the fact that following will- 


he-wisps is almost certain to lead to 


nself with i1 


ppointment, while he who contents 


ec 


4 


e 


rsified field, 


ivestments and the profit 
gained therefrom, is nearly al- 


rs the one to obtain lasting profit. 


* * * 


suggestions that follow cover a 


and are representative 


the embodiment of the requisites of 


11n 


e 


investment 


~- : * 


SOUTHERN PACIFIC 


Equipment Trust Certificates 


> » » 707 lf ’ Ha 
St K ite /% turti 


€ 


ptember 27, 1920 


amount of $15,000,000 


1935, Approx 


Yield 7%. 


bond ire issued under an 
agreement ind the 

ent is leased by the trustee for 
t ite to the railroads at a 
ficient to pav the certificates 
lend warrants as they mature 
hern Pa Company guaran 


e payment of principal and divi- 
They are authorized and issued 


This form 


Suggestions in 


Previous Issue 











Current 
..Price 
7212 
7414-75 
87- 99 
77 88- 90 


Suggested 
Price 


of certificate, amply protected in every 


particular, is one of the best forms of 


investment. 
* * + 


CANADIAN PACIFIC 
Equipment Trust Certificates 
Interest rate 6%, Maturi 1920-32, Ap-, 


proximate Yield 7% 


These $12,000,000 equipment trust 6% 
gold certificates are secured by stand- 
ard new railway equipment costing 
$15,000,000 delivered 


leased to the railroad 


The equipment is 

Pending receipt 
of the equipment which to be deliv- 
ered in Canada, the will hold 
$15,000,000 in cash at the Bank of Mon- 
treal subject to the order of the trus- 


trustee 


tee. The company has been able to 
maintain its interest charges and divi- 
dend payments despite the lowering 


of revenue in proportion to operating 


cost. 


UNITED STATES RUBBER 
Ten-Year Secured Notes 

ntercst 714%, Maturity 1930, 
mate Yield 7.80%. 


Approxi- 


These notes are secured by deposit 
and pledge with the Trustee of $25,- 
000,000 of the companys first and re- 
funding 6% bonds due in 1947. Net 


income of the company and subsidiaries 
for 1919 applicable to 
than 514 
The 


diversified 


interest charges 


was more times the interest 


charges. output of the 


company 


is well and sales currently 


are running at satisfactory rate. 
* * * 


GOVERNMENT OF SWITZERLAND 
Sinking Fund Gold Bonds 


Interest of Maturity ] 45, Approxunate 
Yield 7.7 
The proceeds 


from tl loan 
in the United States and for the 


pent 

surpose of carrying out the electrifica 
tion program of the Government rail 
vay system of Switzerla: The credit 
of Switzerland is high ] inancial 
trength of the curret is indicated 
by the 57% gold which the 
National Bank of Switzerland held 
against the notes out ng on Jun 
7 last. 








74% for 
22 years 


The Delaware and 
Hudson Co. stands 
behind a Ist Mort- 
gage Bond which we 
regard as one of the 
investment oppor- 
tunities of the 
ment. 


mo- 


rticulars address 
artment F-2 


Robert C. Mayer & Co. 


Investment Bankers 
Equitable Bldg. 
New Yerk 


Tel. Reetor 6770 























On The 


New York 
Stock Exchange 


1920 Listings 


Listings on the New York Stock 
Exchange for the first six months of 
1920 aggregated $1,375,523,415, an 
increase of $578,150,495 over the 
corresponding period of 1919 and 
more than a billion dollars over 
1918. 


Of this total $1,107,825,515 repre- 
sented securities of industrial and 
miscellaneous companies, many of 
which were close corporations with 
long and successful records. Busi- 
ness corporations, as revealed by 
this development, are coming to 
appreciate the broad market given 
securities listed on the Stock Ex- 


change ° 


A. & Housman & Co. 


N. Y. Steck Exchange 

N. Y. Ootton Exchaage 
Members~ N. Y. Coffee and Sugar Exchange 

N. Y. Produce Exchange 

Chicago Board ef Trade 


Associate Members of Liverpool Cotton Ass’n 


20 BROAD STREET, NEW YORK 


Branch Offices: 
25 West 33rd Street, New York City 


Liberty Building, Philadelphia 














American Light & Traction Ce. 


Stecks 


MacQUOID & COADY 


Membere New York Stock Euchange 
Telephone: Reeter 9970 


Wail St. New Yerk 











UNION EXCHANGE 


NATIONAL BANK OF 


NEW YORK 
Avenue and 21st Street 
New York 
— A Cemmercial Bank — 


Fifth 
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The bonds and short term securities on our 
current list offer attractive returns at present 


Ask for Circular W-336 


The National City Company 
Main Office: National City Bank Building 
Uptown Office: Fifth Avenue and 43rd Street 
Offices in Over Fifty Cities 

















Public Utility 
Preferred Stock 
(Concluded from page 603.) 


which means lower operating costs and 
higher net profits, it cannot but again 
become an eager purchaser of the 
securities of these companies. But lit- 
tle public buying would advance the 
market prices of these issues to a con- 
siderable extent and a higher level 
would most certainly improve the credit 
position of the issuing concerns, thus 
making possible some of the sorely 
needed betterments. It is quite as true 
among corporations as individuals that 
an appearance of prosperity is almost 
as valuable an asset as prosperity it- 
self and conversely, no matter what the 
assets of a company may total if their 
securities are selling at a low level due 
to outside influences, their credit is re- 
duced to just that extent. 


A most favorable development in the 
general economic situation is the in- 
dication of cheaper money. During the 
past two weeks’ time money has shown 
a decided tendency toward lower levels. 
Should this trend develop to any ex- 
tent security prices as a whole will 
advance to a yield value compatible 
with the new rates. Lenders will read- 
just their loans and look for new in- 
vestment fields. Here is where the 
utilities will profit, they can offer at 
prevailing levels, securities with poten- 
tial earning powers on a basis that 
is attractive, or will be attractive under 
the new conditions. New capital placed 
with these concerns will be used in a 
way that will insure additional net 
revenues and greater security for the 
investor. The demand for public ser- 
vice of all kinds was never greater 
than at present and consumers are will- 
ing and anxious to take advantage of 
all the opportunities which these com- 
panies may offer. 

The preferred stocks of the utilities, 
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i. particular, are in an extremely ad 
vantageous buying position because of 
the foregoing facts. Never before have 
these issues sold at such attractive 
levels considering the amount of busi- 
ness which their companies are doing 
and the probabilities of an even 
greater amount in the future. When 
the investing public once realizes the 
true status of the utilities and begins 
aggressive buying the preferred issues 
are likely to reflect the renewed con- 
fidence to a marked degree and the 
present day purchaser cannot but 
realize a substantial profit on this com- 
mitment, or at least possess an invest- 
ment returning a yield much more at- 
tractive than will be possible to obtain 
in the then current market, all things 
considered. 
natalia 


PITTSBURGH COAL 

Followers of the stocks of Pittsburgh 
Coal are firm in their confidence that 
much higher levels are in store. The 
rumors lately circulated to the effect 
that there was a possibility that the 
company soon might distribute some 
of the money it has been bringing into 
the treasury as a result of the sale of 
lands owned by the company in differ 
ent parts of the country, it is thought 
that such action is hardly to be expected 
as long as the present very uncertain 
commodity situation obtains. It is felt 
that when the present downward ten- 
dency of industrials comes to a halt 
Pittsburgh Coal will move forward 
quite easily. But so long as pressure is 
put on industrials this stock must be 
affected. 


CENTRAL OF NEW JERSEY 

For the year ended December 31, 
1919, the Central Railroad of New 
Jersey reports net income after charges 
of $5,095,625, as compared with °$3,- 
603,567 in the previous year. 





ATTRACTIVE PREFERRED 
RAILROAD STOCKS 


HE increased railroad rates hav: 

been in effect now for about one 
month. It is too early for results to 
be apparent in monthly earnings state- 
ments. The accounts between the goy- 
ernment and the railroads are to be 
adjusted and other details prevent any- 
thing like an absolutely accurate esti- 
mate of true earnings. 


But theoretical estimates can be 
used as a basis. It is not the purpose 
here to go into detail as to their pos 
sible proportions. But, in order that 
the investor may be- prepared, the 
names of a few railroad preferred 
stocks whose position is very favorabl 
and for which dividends appear to be 
something to count upon, can be cited 


A partial list of low-priced issues 
of this sort, to which serious consider- 
ation may be given by the investor 
who also is not averse to accepting 
speculative chance in additions to 
other features, would include: 


St. Louis & San Francisco preferred 
at about 41¥%. 


Kansas City Southern preferred, at 
about 47%. 


Chicago, Great Western preferred, 
at about 30. 


St. Louis Southwestern preferred, at 
about 42. 


Lake Erie & Western, at about 26% 


The above named stocks are in such 
favorable position, judging by a show- 
ing of the statistics and an estimate 
of future earnings, that they are 
worth consideration as investments 


——_ 0 —_ 


U. S. STEEL A TARGET 

There are those who cling to the con- 
viction that a decided downward re 
vision in prices of steel products must 
come very shortly. The fact that wages 
are likely to continue high and that the 
companies have a large amount of or- 
ders unfilled, all at prevailing prices, 
does not seem to enter into the analy- 
sis of the situation. But, with the tem- 
per of followers of the steels such as 
it is, one must be prepared for weak- 
ness in U. S. Steel as in others. The 
corporation’s shares, however, natural- 
ly will be the chief target for bear at 
tack. So set-backs are to be looked 
for. Nevertheless there is a weight 0! 
opinion favorable to purchase on de- 
clines in anticipation of a swing up- 
ward ultimately. 


—_9Q——__ 


PRODUCERS & REFINERS NET 

Net earnings of the Producers and 
Refiners Corporation for June, 1920, 
just made known, are shown to hav: 
been $407,029 as compared with $379,438 
in May and $403,706 in April. 
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Maxwell Motor Company, Inc. 


AND 


Chalmers Motor Corporation 


To Unsecured Creditors and Stockholders : 


Committees representing (1) the merchandise and (2) the banking creditors of the Maxwell Company and (3) the stock- 
holders of the Maxwell and the Chalmers Companies, have agreed upon a Plan and Agreement of Reorganization bearing date 
September 1, 1920, and to carry it out they have organized the undersigned Committee, composed of representatives and the 
c nsel of the three committees. 

The Plan and Agreement to which reference is made for a fu ind accurate statement of the contents thereof, provides for 

1: A union of the Maxwell and the Chalmers properties in a New Company with an authorized cap- 
ital of 1,000,000 shares of which 200,000 shares is to be Class A stock and 800,000 shares is to be Class B 
stock, of which it is estimated that there will be presently issued 153,000 shares of Class A _ stock 
and 620,179 shares of Class B stock. The Class A st ck is to have priority over the Class B stock both 
as to assets and non-cumulative dividends up to $8 per share, and with the right to participate with 
Class B stock in dividends in any fiscal year after dividends of $8 per share shall have been paid on 
Class A stock and Class B stock. 

2: The provision of $15,000,000 of new money, through a Syndicate which has agreed to purchase 
Class A stock and Class B stock of the New Company, with the right on the part of depositing stock- 
holders of the existing companies to purchase all or any part of the new stock which the Syndicate 
has agreed to purchase, on exactly the terms offered to the underwriters. There is to be no commission 
or other compensation in any form payable to the Syndicate Underwriters. 

3: The payment in cash upon the consummation of the Plan of one-third of unsecured claims 
and giving for the balance 7% notes of the New Company payable in one, two and three years in 
equal instalments. 

t: The exchange of Class B stock of the New Company for existing stock deposited under the 
Plan at the following rates: 

For each ten shares of existing stock of 


Maxwell First Preferred ..........ccscses » Shares Class B Stock 
Second ie ie eet ee ae 2% «6 “ ‘6 
a4 Common as meen *. 1 é 
CO ND 6.6 36.6-5. dincéci-cees rae cwsaones ‘ ; { = 
” Common : were CE OE EEO OPT Re ee 1 
To accomplish the consummation of the Plan the cooperation of creditors and stockholders is necessary. To a large ex- 
tent this has already been assured. Prompt action looking to the acceptance of the Plan by all concerned is most important. 


Copies of the Plan and Agreement may be obtained from Central Union Trust Company of New York, Depositary, 86 
Broadway, or from the members of the Committee or its secretary. 

In order to obtain the benefits of the Plan, holders of stock of the various classes of the Maxwell Company and the Chal- 
mers Company and of Trust Certificates representative thereof, and the holders of Notes of or claims against the Maxwell Com- 
pany, must deposit their securities with CENTRAL UNION TRUST COMPANY OF NEW YORK, Depositary, at its office, 80 
Broadway, New York City, before the close of business on October 15, 1920. Stock and Trust Certificates must be endorsed in 
blank for transfer and bear all transfer stamps. Notes must be endorsed in blank without recourse. Claims must be accom- 
panied by assignments thereof executed in the form prescribed by the Committee. Such forms of assignment may be obtained 
on application at the office of Central Union Trust Company of New York or from the secretary of the Committee. Certificates 
of Deposit will be issued against all deposits. Stock and Trust Certificates now on deposit under the Plan and Agreement of 
August 30, 1919, need not be redeposited as the same if not withdrawn within the time limited by that Plan and Agreement will 
be entitled to the benefits of the Plan and Agreement dated Se ptember 1, 1920, and will be irrevocably bound thereby. 

In order to avail of the rights of purchase given to assenting stockholders under the Plan, holders of Certificates of de- 
posit for stock or trust certificates must before the close of business on OCTOBER 15, 1920, present their certificates of deposit 
for proper stamping to Central Union Trust Company of New York as Depositary, at its office, 80 Broadway, New York City, 





and must make payment of 10% of the purchase price of the minimum amounts of Class A and Class B stock they are entitled 
to acquire under the Plan and which they elect to purchase. Upon such payment Subscription Warrants and Application Cer- 
tificates will be issued as provided in the Plan. The following table gives the minimum rights of purchase under the Plan to 


depositing stockholders 
chase price: 


n respect of each share of stock deposited and the initial cash payment payment of 10 of the pur- 
. 


For 1 sha‘ f existing Stock Deposited New Stock Cash Payment of 
Class A Class B 10% of Price 
Maxwell 1st Preferred P 15 1.2 $4.50 
5‘ 2nd Preferred ; beard 225 ( 2.40 
a3 Common : no 24 90 
Chalmers Preferred , >4 1.44 ». 40 
- Common 09 24 90 


Failure to so present certificates of deposit and to make said cash payment will forfeit all rights of depositing stockholders 
to make purchases of new stock under the Plan, but they will, notwithstanding any such failure, be entitled as and to the ex- 
tent provided in the Plan to receive, upon its consummation, New Class B stock in exchange for existing stock. 


Holders of certificates of deposit for stock or trust certificates stamped as assenting to the Plan who desire to purchase 
new stock in addition to the minimum rights of purchase given der the Plan, must file their application therefor on the form 
attached to the Application Certificates with Central Union Trust Company of New York, as Depositary, at its office, 80 Broad- 
way, New York City, on or before the close of business on NOVEMBER 1, 1920. They may apply for any amount of stock at 
the specified pric | the fixed proportions as between Class A stock and Class B stock, but at the time of filing application 
must pay on account of the purchase price of Class A and Class | tock applied for, $10 in eash in respect of each and every 
share of Class A stock applied for. Any cash payment made on unt of the purchase price of Class A and Class B stock ap- 
plied for but not allotted, will be returned as provided in the P It is expected that notice of allotment will be given on or 


rbout the 3rd day of November, 1920. 


Dated September 1, 1920 WALTER P. CHRYSLER, Chairman, 
J. R. HARBECK, Vice Chairman, 
ELDON BISBEI 
JAMES C. BRADY 
HARRY BRONNER 
LEO M. BUTZEL, 
\. A. ROST, Secretar; HUGH CHALMERS, 
Room 1909, 11 Pine Street, GEORGE W. DAVISON 
; B. F. EVERITT, 
New York City HENRY V. POOR 
E. R. TINKER 
RALPH VAN VECHTEN, 


Managing and Reorganization Committee. 


To the Stockholders of To the Banking Creditors of To Merchandise Creditors of 
Maxwell Motor Company, Inc., and Maxwell Motor Company, Ine.: Maxwel! Motor Company, Ine.: 
of Chalmers Motor Corporation: 1 4 
The attached Plan and Agreement has bi Agreement Bas Deen 
rdopted and approved } lersigned bh tl undersigned 
Yee on ana eg entance ip ree 
dt ! M \ . t indise reditors of 
{ ‘ 


HARRY BRONNER 
C 


rma CEORGYT \ DAVISON I EVERITT 
IAMES CC. BRADY fe Chairma 
OHN R. MORRON GRAY , —_ 
ELTON PARKS \ , KASTE. FISITER 

LES S. BACHE, HA 30N NESBIT VILLIAM D. ROCKWFE 
UGH CTTALMERS , > NKER : I ba — 
HORACE HARDING RAI VAN VECHTEN STADELMAN 


Committee. Committe Committee 
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Railroad 
Earnings 


Oil Trade 
Conditions 


Our letter, sent 
upon request, 
discusses these 
subjects. 








Members 


N. Y. Stock Exchange 
N. Y. Cotton Exchange 
Chicago Board of Trade 


25 .3road St. 
New York City 
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Union Oil Co. 


Wichita, Kansas 


The Company’s production of oil 
has been increased over 50% during 
the past seven months by cleaning 
and conditioning of old wells at 
small expense. This is in addition 
to the new wells which have been 
drilled in that period. 


The resulting increase in earnings 
adds considerably to the safety of 
the Preferred stock, which is pay- 
ing 8% dividends and can be 
bought carrying a 50% bonus in 
Common stock. 


Particular n Application. 
Chas. H. Jones & Co. 
Municipal, Railroad and Corporation Bonds 


20 Broad Street New York 
Telephone 9140 Rectar, Cable “Orientment.”’ 














Are Railroad Security prices re- 
flecting improved 


Inventory Values? 


Our Letter on this subject 
will be mailed on request. 


McCLAVE & CO. 


New York Stock Exchange 
Members } New York Cotton Exchange 


67 EXCHANGE PL. NBW YORK 
Tel. Rector 2810 
UPTOWN OFFICE 
Hotel Ansonia, 73rd St. and Broadway 
Tel. Columbus 1615 


























ST. LOUIS SECURITIES 


Bonds and Stocks of the Central West 


MARK C.STEINBERG &COMPANY 


Members New York Stock Exchange 
Members St. Louis Stock Exchange 
300 N. Broadway St. Louis, Mo. 
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Industrials Weak; Rails Firm 


HIS is not a time for people to be 

enthusiastic on the bull side of 
the stock market. The general con- 
sensus of opinion is that the commod- 
ity price adjustment which was init- 
iated by Henry Ford last week is but 
the advance maneuvre of a campaign 
that may extend to November 1. 


While industrials and perhaps other 
stocks may yield in varying degree to 
pressure occasioned by the wave of 
commodity price reduction that has 
developed throughout the country, 
there is one important fact to bear in 
mind. 


The adjustment, or transition, now 
under way is healthy and constructive. 
It should result in preparation of the 
ground for an era of prosperity 
throughout the country that must be 
reflected, sooner or later, in the plac- 
ing of industrial and commercial earn- 
ings on a secure basis. 


The standard issugs—the stocks of 
companies which are engaged in the 
production of that which is essential 
to the well-being of the nation and the 
maintenance of a smoothly functioning 
daily life—will be strengthened in the 
end. The purely speculative issues 
doubtless will be put where they be- 
long. 


There is no indication, in the writer’s 
opinion, that the market will go 
through anything like a panic in the 
next thirty or sixty days. But during 
the next few weeks it would be the 
part of wisdom to observe caution and 
a conservative attitude. 


The rails should, for the most part, 
hold relatively firm. In fact there is a 
weight of advice in brokerage circles 
to get out of industrials and into the 
rails, as the latter are in such splendid 
technical position in the light of all 
the favorable factors affecting them, 
that the possibilities for price appre- 
ciation are bound to be more certain 
than in the case of industrials. 


Regarding the copper shares, there 
is no reason for taking a firm bearish 
attitude toward these stocks because 
they have failed to move substantially, 
or because there is talk of further cuts 
iu the price of the red metal. 


The fundamental conditions unde: 
lying the copper situation remain un 
changed. The stocks are selling at a 
low level which has all but discount 
ed adversity. Some may go lower 
still. It is impossible to decide 
whether they have touched bottom as 
a class. But the patient may feel fairly 
well assured that any further declines 
in prices for copper stocks will be 
transitory condition and that prices 
ultimately must seek a level more com 
mensurate with what fundamental 
seem to justify. 


The equipments are marking tim 
until the railroads are in a position 
to place their orders. While waitin 


t 


for that time to come the usual irrita 





Highlights 


The rails managed to do well 
during the week, with low-priced 
issues to the front. 

The motor shares and rubber 
stocks were weak after Henry Ford 
started the ball rolling with his 
announcement of reduced prices for 
his products. 

Many brokerage houses profess 
inability to judge as to the mar- 
ket’s outlook. 

Week’s weakness in steels, and 
uncertainties in trade situation re- 
sult in hesitancy. 








tion is certain. We may not feel com- 
fortable, knowing just what the stocks 
are worth. But discomfort oftentimes 
is preparation for better things. 

Another thing—even though the 
commodity price attack had not come 
at this time it would have been rea- 
sonable to expect factors operating 
against any pronounced bull movement 
for the next few weeks to be in the 
ascendency. 


October and November are months 
in which the crop movement com- 
mands the center of the stage. True, 
the financing has been largely accom- 
plished. But the actual movement is 
tardy. This is a material agency to- 
ward slackening of stock market activ- 
ity. 
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THE WEEK IN BONDS 
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At the Turn 


HE price trend in the bond mar- 
T ket has come to the turn of the 
road. Within the past week there was 

decided quickening in the buying 
jemand. It was a broad quickening, 
o. The demand came from every 
tion of the country. 


which appears on this 
age sets forth what the writer has 
market for the past 
It will 
necessary to again 


The panel 


fted from the 
eek as outstanding teatures. 
ot therefore be 
dwell on these points in detail. A sum- 


mary will be sufficient. 


Inquiry among investment houses 
ught out the fact, for example, 
at there is a growing inquiry 





The Features 

Commodity price cutting pro- 
duces a wave of country wide in- 
vestment buying and demand. 

’Frisco obligations leaders in 
market, with Prior Liens strong- 
est. 

Industrial bonds improve under 
leadership of U. S. Rubber 71s 
when Bethlehem Steel financing 
goes over with marked success. 

Demand for equipment issues re- 
veals bare market. 

Broad inquiry develops for “old 
line” bonds. 





ir bonds of railroads that have had 

ide distribution and are selling 
far below par. These bonds were is- 
sued some years ago and are thorough- 

seasoned. They should be among 
the first to reflect the changing condi- 
tions that are attendant upon the turn- 
ing of the road in the price trend. 
3onds of this nature have been re- 
ferred to in previous issues of The 
Financial World in the Bond Bargain 
Counter department. If the reader 
will turn to page 611 of this issue, some 
of the leading bonds of this nature 
will be found listed. 


Another feature worthy of special 
mention was the fact that buying de- 
mand was not confined to one or two 
classes of bonds. The week’s reduc- 
tions in commodity and merchandis- 
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of the Road 


ing prices found a_ wide 
People suddenly became aware of the 


fact that lowered prices for commod- 


response 


ities mean higher prices for invest- 
ment securities. 
Equipment Issues Sought 
There was during the past week 


inquiry for railroad 
It was noted, how- 
ever, that the market was almost bare 


of this sort of bond. 


quite a broad 


equipment issues. 


A feature of the week was the man 
ner in which investors proved their 
appreciation of the bonds of St. Loui 
& San Francisco Railroad. The prio: 


liens were specially active and strong 


The general market did not decline 
materially toward the week end when 
stock prices were attacked. Specula 
tive issues which had been moving 
in line with the stocks of the same 
issuing companies 
But there 


part of investment securities. 


were off a fraction 


was 1 softening on the 


Seaboard Airline issues were strong 
even though there came a reaction 

the stocks. Southern Railway 5s were 
Pacific Collat 


strong 


strong and Southern 


eral 4s displayed upward 


tendency. 


When it was learned that the new 
Bethlehem Steel financing had met 
with remarkable success and quic 
absorption, the industrial bonds devel 
oped strength, with U. S. Rubber 7™%s 


leading the procession. 
Some Suggestions 

It has been stated in these columns 
that the new Transportation Act 
amounts virtually to a guarantee of 
railroad bonds. The recent rate in- 
creases therefore simply make cond 
tions doubly good. For this reason 
one can turn to the rail list and find 
many attractive obligations. Among 
them would be P. C. C. & St. Louis 5s, 
Minneapolis & St. Louis refunding 5s, 
Virginian Railway 5s and the bonds of 
Lake Erie & Western. 


The foregoing are just a few picked 
out impartially. The interest on these 
bonds under the new laws and the new 
rates, should be earned better than 
twice over. So the investment value 
is very high. 








Your Money Can Earn 
9% For 15 Years 


An exceptionally high yield can be 
maintained until 1935 by 
investing in 


Standard Gas & 
Electric Company 


6% Gold Notes Maturing 1935 


Safety is assured by the strong assets 
and earnings of the company and the 
steadily increasing need for its service 
in 16 states. 


Ask for Circular F-16. 


H.M.Byllesby & Co. 


Incorporated 
NewYork Chica 
i11Broadway 2085S. St 
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OULND BOUNDS 


Carefully selected issues from 


most attractive on market 


| Governments 
Railroads 
| Utilities 
| Industrials 

Short Term Notes 
Long Term Bonds 


To yield 6% to 8% 


Send for List F 


PWRrvvksele 


*NCORPORATED 
115 Broadway, New York City 
Boston Bridgepert Philadetphia 

















W. G. Souders & Co. 


INVESTMENT BONDS 
31 Nassau St., New York 
208 South La Salle St. 
Chicago, Ill. 
Grand Rapids 


Y P 
Detroit 


Milwaukee 
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Syracuse New Yerk 
man ee 


Investment Securities 
Underwriters 


Wm. H. Foxall & Co. 


INCORPORATED 
Triangle Building, Rochester, N. Y. 
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HENDRICKSON & CO. 


Investment Securities 
Members New York Stock Exchange 
61 Broadway, New York 
Phone: Bowling Green 9730 














CITIES SERVICE 
Preferred 
ircular on Request. 


MAGUIRE & BURLEIGH 


Stocks and Bonds 
170 Broadway New York 
Phone: Cortlandt 8578 
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RICHARDSON, 
HILL & CO. 


Established 1870 


Investment 
Securities 


Write for list of offerings 


50 CONGRESS STREET 
BOSTON, MASS. 


Bangor Portland New Haven 


Members New York, Boston and 
Chicago Stock Exchanges 























Thomas C. Perkins 


Constructive Banking 


36 Pearl Street 
Hartford, Conn. 


15 State Street 
Boston, Mass. 





Specialist for eighteen 
years in the Financing 
of established and 
prosperous Industrials. 


Entire stock issues 
underwritten and distributed 





























WATER POWER 
SECURITIES 
Yielding 51% to 642% 
Diversified List on Request 


BEYER & SMALL 


Augusta Portland, Maine Bangor 








Belding Bros. Preferred and Common 
Birmingham & Southeastern 6s, 1961 
Copley Plaza 6s 

Riverside Traction Stock 

Waterloo, Cedar Falls & Northern 5s 


H. C. SPILLER & CO., Inc. 















17 Water Street - - BOSTON 
63-65 Wall Street - NEW YORK 
ee 
I. M. TAYLOR & CO. 
Incorporated 





INVESTMENTS 


7 Wall Street New York 
Beston Philadelphia Cleveland Pittsburgh 




















Guanajuato Reduction & Mines 6s 
Guanajuato Pewer & Electric 6s and stocks 
Michoacan Power 6s 
Empire Lumber Co. 6s 
Central Mexico Light & Power 6s 

53 State Street 


Hotchkit & Co. on cisis Tasos: 


Main 
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The New England Outlook 


By CRAUFURD HOWSON 


Resident New England Correspondent 


Boston: Seasonal improvement in 
business in this section is in evidence, 
marking a distinct contrast to the pre- 
vailing condition in the latter. part of 
July and early August. It cannot be 
said, however, that this is broadly sig- 
nificant of a fundamental change in the 
business tide. 


Severe readjustments have already 
taken place in the woolen, shoe and 
leather industries, and, to some degree, 
in the cotton industry. The indications 
are that the corner has been turned 
and that prices are not likely to go 
much lower. 


The American Woolen Co. opening 
of 1921 spring lines to the trade has 
stimulated some interest in woolen 
goods in conjunction with the average 
reduction of about 20% in prices. Busi- 
ness is expected to develop and the 
gradual reopening of the mills is a 
hopeful development, but on the whole 
the woolen industry is rather quiet. 


Shoe manufacturers are taking a 
more optimistic view of the situation, 
but the shoe industry in Massachusetts 
and elsewhere in New England is still 
rather slack. .It has not shown the 
recuperative power anticipated and, as 
a result the leather markets are rather 
dull. It is said by representatives of 
New England shoe and leather houses, 
who are returning from western trips, 
that trade conditions are improving in 
that section and that the wave of pess- 
imism which overcame shoe dealers 
is passing. Dealers realize that their 
stocks are getting low and that they 
will soon have to begin ordering. 


Central Leather Co. 


Because of the prominence of shoe 
manufacturing in Massachusetts and 
the large amount of leather consumed 
by the local industries, Central Leather 
in a-sense, typifies the industry. Bos- 
ton is the shoe and leather center of 
the country, if not of the world. 

rhe passing of the Central Leather 
quarterly divi AG ue at this 
time, came as something of a shock. As 
a result of the extremely poor earnings 
that the company has been making in 
conjunction with the heavy losses it 
has had to sustain in consequence of 
falling hide markets, it was thought 
that the dividend might be reduced to 
4% per annum, but its complete omis- 
sion was hardly expected. The fact 
that the big sole leather company 
showed an actual deficit of $2,979,079 
before dividends in the quarter ended 
tune 30 and a deficit of $4,058,072 after 
dividends, furnishes ample justification 
for omitting dividend payments at this 
time. As the companys announcement 


said: “The board of the Cent: 
Leather Co., in view of continued 
pression in the leather and shoe j 
dustries and the desirability of « 
serving cash resources of the comp: 
has deemed it inadvisable to decla: 
the usual quarterly dividend on con 
mon stock.” 


New England Telephone 


Symbolic of the excellent earnings 
the telephone companies, and t 
change which has come over this it 
portant arm of the public service, 
the increase in the dividend rat 
New England Telephone stock from 
$7 to an $8 per annum basis. T! 
gives it the same dividend as Americ: 
Telephone, which is now earning 
the rate of $12 per share per annum 
its capital stock. The announceme: 
of the increase brought about a lift 
New England Telephone stock f: 
around $94 per share to $98, action 
the directors taking the Street rat! 
by surprise. 


It is apparent that new financing 
contemplated by means of a stock 
sue to meet requirements for ne\ 
plant. The real purpose behind th 
increase in the dividend rate was 
doubtedly to make the return such 
to attract new capital and bring t 
stock up to a price where new fina! 
ing might be undertaken. Stock 
the New England Co. has persistent 
sold below par for nearly three year 
and during much of that time has be 
below $90 per share. 


New York, New Haven & Hartford 
Accumulation of New Haven st 
is said to be under way and the ta 

seems to give evidence to support 
theory. New Haven has been ratl 
laggard during the recent upturt 
the rails, but it has held very fir: 
with but small fluctuation. Meanwhi 
the turnover has been comparativel 
large. Some people look for a repet 
tion of the tactics which recently tool 
place in Erie common, when that issu 
surprised the Street with a sharp ris 
above 20. New Haven is intrinsicall 
valuable and possesses a fine railr 
property. It is expected that Federa 


valuation will disclose a _ property 


value equal to close to $150 a shai 
even after making allowance for heay 
loss on the street railway investment 
The trouble has been a terrible im 


pairment of earning power on tha 


property value coupled with seriou: 


financing problems. The rate increase 
go far to correct the former condition 
although supplementary increases 
revenues are needed through larger d 
vision of through rates. 
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Rail Stocks Do Well 
B ROADLY peaking, the railroad the past is entertainable becaus 
group gave a good account of itself rovides a basis upon which to est 
he past week Even when the in- mate possible ability 1intain st 
trials broke on news of reductions bility in earnings 


commodity prices the rail shares 


I 


their ground in noble fashion. 
was the low-priced issues which 
the spotlight in general interest. 


ere were, here and there, spasmodic 
iences of disposition to display some 
shares, but t major 
ytion of consideration fell to the lot 


the low-priced issues 


Railway, for some time 
or less inactive, suddenly loomed 
and scored advances round mid- 
ek, when many holders were thought 
be tired 
[The specious argument was heard in 
eral quarters that the strength in 
e rails was owing to a desire on the 
of the professionals to conduct a 


im advauice for the purpose of keep 


ittention from the selling of indus- 
iny iccept« nis la ition, 
ting out t t the acti yt the mart 
vas indication of its h. They 
not see that 1dde of 
iction 1 merchandizing¢g rice vas 
1c1en n t If t ente tt< 
idus | bring ab a 
kness 
here are still a great 1 who 
not 1 p their n hat the 
1r portio the ri oad shares 
e selling far below wh should 
nand in view e ou the 
nsporta co inies. These w be 
ft vho ri ‘ i f iDs 
i distant t uml 
lowevet tter how 1 hi 
é ne e 1 the ntrinsic 
t ’ stocks, one must 
that ¢ eral market look 
in¢ s vet, al money 
t not sul ( lv bright, t per 
i ad\ ( just now r the ails 
ning he evels whi will 
ttained later 
last 1 < the sul t Every 
ident of the railroads who |] given 
tter thought as regards i da 
tals V ill | pt ed to a ent he 
ite € that ea ngs s the Val 
ave little or nothing to do with the 
iture of the roads. And the record of 
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CHESAPEAKE & OHIO 


In the past two wee 


KS, i STOCK 


has_ slowly but surely deve 
strength is Chesapeake & Ohio. I: 
recent analysis of thi ompar 
The Financial World it was stated 
this company might be one of thi 
to increase its present lend ra 
The strength of late ked upc 
vidence that perhaps s opini 
one that is being give sid 
ion. Certainly a re f the s 
tistics and facts in pursuit of a co 
sion as to future possibilitic revea 


an earning power wh 
the oldest analysists 
fess is surprising. But 
has been able to draw 


iustifie Ss 


thing which 
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ONTARIO & WESTERN 
A cy latin Eallowine , 


portions is said te h ive 


ich even some 


in the Street 


thus far no 
itt ition t i 
T { S( u11 


ess j ( 


ee re ( 
or the shares of Ont & Ve 
} re n of the rec ! 
New Haven. It is assert 
ter would | ve beer i 2 
the former in the past \ 
sirous of hanging or es 
if could comm: nd ++ nr C)nt 


Western has become far more valuab! 


an it ever was an 
that New Haven coul 


1 many helt 


substantial price for the road. Origi 


ally the purchase price 


tor controlling stock. 
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| Investing for 
| an Income 


Pref ed stocks issued by 


well stablished manufac- 


| P 

I companies, produc 
ing sential commodities, 
offer an unusual opportunity 


o the discerning investor 

to btain high interest 

vields, and, with the return 

of normal interest rates, in- 

vestments made now should 
n value. 


\\ have a carefully = s¢ 
ad iist of Preferred 
cks, with strong Sinking 
ind provisions and _ se- 
ired by the entire assets 
corporations having no 
rtgage indebtedness and 
earning several times divi- 
dends requirements, which 
¢ recommend to the most 

‘ servative investor. 


Yielding 8% 
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| Hollister, 
White & Go, 


*NCORBORATED 


0) Congress Street 

! BOSTON 

12 Cedar St Nor. American Bldg. | 
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We Finance 


Electric Power and Light Enterprises 
with Records of Established Earnings 


We Offer 


Sankers and Investment Dealers 
Proven Power and Light Securities 


| Correspondence 


olicited 
ELECTRIC BOND AND 
SHARE COMPANY 


(Pald-up Capital and Surplus, $24,000,000) 
71 Broadway, New York 
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INVESTORS | 
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NEW i8TH 
EDITION j 
STATISTICAL 


BOOKLET L 
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CARL H.PFORZHEIMER & CO 


Dealers |a Standard Ol! Seourttics 
25 BROAD 8T., N. Y. 
Phones: Broad 4800-1-2-3-4 

















































Amer. Lt. & Tract. Co. 
Cities Service Co. 


H. F. McCONNELL & CO. 


Members New York Stock Exchange 
65 Breadway New York 
Phone: Bewling Green 5080 to 56069 
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Mexico 


Its Possibilities Under 
the New Regime 


Several weeks ago we issued a 
circular calling attention to the 
attractiveness of Mexican Gov- 
ernment and Railroad Bonds. 


Since then these securities have 
all undergone an appreciation 
in price, making our circular 
obsolete. 


A new circular dealing with re- 
cent favorable developments af- 
fecting Mexican finances, to- |! 
gether with the latest prices on }: 
leading Mexican Securities, will 
be mailed upon request. 





Ask for Circular F-7. 
Phone Broad 7490 


Einstein, Ward & Co. 


Members New York Stock Exchenge 


MAIN OFTVIGH UPTOWN BRANCH 
25 Broad St. Delmonico’s 
Bread- Exchange Bids. 4th St. & Oth Ave 


























Hornblower & Weeks 


42 Broadway, New York 


Investment Securities 


Members 
New York, Boston cnd Chicago Stock Exchanges 


Direct Wires to All Principal Markets 


Boston Chicazo Detroit 


Providence Portland 


Established 1888 











Moore, 
Leonard & Lynch 


Members New York, Pittsburgh and 
Philadelphia Stock Exchanges 


111 Broadway, New York 


Ritz-Carlton 
Philadelphia 


Frick Bldg. 
Pittsburgh 




















Mansfield 
Land & Loan Company 


(INCORPORATED) 
For Sale—First Mortgages 
on Blue Grass Farms 
OTTAWA KANSAS 
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Market Active and Higher 


The market in unlisted public utility 
securities displayed more activity and 
strength during the past week than 
has been noticeable for some time. The 
demand for stock was aggressive and 
spirited bidding resulted in substan- 
tial advance for several issues. Amer- 
ican Light and Traction shares were 
the center of attraction, the common 
on a good sized turnover went to 
above 125, a gain of 14 points for the 
week, while the preferred advanced 
2% points to around 84. No particular 
reason is assigned as being respon- 
sible for the upturn other than inves- 
tors believe the issues to be selling 
out of line with their intrinsic worth 
and have decided to take advantage of 
the low levels. Cities Service com- 
mon has been steady and quiet with 
little price change from last week. 
American Gas and Electric preferred 
was prominently dealt in and gained 
two points to around 36%. Standard 
Gas and Electric issues were active and 
made fractional advances. Federal 
Light and Traction, which has expe- 
rienced a long period of dullness, de- 
veloped some activity and gained two 
points to 42%. Some weakness was 
noticeable in Central States Electric 
preferred early in the week, but an 
increased demand later came into the 
market and the stock strengthened up 


a point to 47. 


Through this column and others, 
readers of The Financial World have 
been urged repeatedly to consider pub- 
lic utility issues when making their 
investment commitments. It has been 
frequently stated that the turn for the 
better in the utilities came a year or 
more ago, rates are generally adequate 
and gross business never as good as 
at the present time. 

Prior to the market activity and 
marked degree of strength within the 
past two weeks, price levels for pub- 
lic utility securities have not discount- 
ed a better outlook for the companies, 
but have remained close to low mark 
registered when conditions, both for 
the utilities and marketwise, were at 
their very worst. 

Liquidation in these issues was ap- 
parently quite complete by midsum- 
mer, but no buying of consequence 
came into the market and prices were 
practically unchanged over a period 


of a month or six weeks. Such a time 
is an advantageous one in which to 
accumulate stocks, selling had been 
completed and the market was bare of 
offerings in any quantity so that when 
money and other conditions permitted 
a sharp rise was naturally to be ex- 
pected. It was stated, that in our 
opinion when an upturn came in pub- 
lic utility securities, it would be rapid 
and the purchaser in the dull market 
would be substantially rewarded. The 








An Appreciation 

“IT appreciate and thank you for 
your thoughtfulness in giving me 
the opportunity to read Mr. Guen- 
ther’s “Passing Impressions” con- 
cerning the transit situation in New 
York. 

“It is gratifying to find the facts 
so well understood and clearly ex- 
pressed, as they are in Mr. Guen- 
ther’s editorial. 

“Tl warmly appreciate the under- 
standing and the support of The 
Financial World.” 

Yours sincerely, 
(Signed) FRANK HEDLEY, 
President and General Manager, 
Interborough Rapid Transit. 








action of American Light and Trac- 
tion issues during the week has amply 
borne out that contention and it would 
not be surprising to see other high 
grade stocks and bonds of a similar 
type follow suit. 

It is not intended to convey the idea 
that public utility stocks or bonds are 
in any manner speculative. Because 
of the indispensable nature of the in- 
dustry the securities of these con- 
cerns are more and more coming to 
be recognized as purely investment is- 
sues, and it is believed will eventually 
take their place along side of munic- 
ipal bonds. A new power plant or a 
street railway extension is as neces- 
sary to a community’s growth as is 
street paving or additional school fa- 
cilities and the money invested in the 
former improvement should be as se- 
cure and receive as liberal a return as 
that which is invested in the latter. 
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OFFERS TO KANSAS GAS 


Cities Service Company, which owns 
the controlling interest in the Kansas 
Natural Gas Company, has made an of- 
fer to the stock and bond holders of 
this concern to exchange the Series D 
7 per cent. Debentures of the parent 
company for their holdings. The plan 
includes giving holders of second mort- 
gage bonds of the gas company $900 
par value of the D Debentures in ex- 
hange for $1,000 par value of the 
bonds, which now have a face value of 
$750. In addition debentures are of- 
fered at the same ratio per dollar for 
1e accumulated amount of interest due 
on the bonds, this being in default since 
January 1, 1915. For each share of 
apital stock of $50 par value an ex- 
hange is offered of Cities Service De- 
bentures of the same face value. The 

er to exchange securities is done 
yr the purpose of expediting develop- 
ment of the properties and aiding the 
ecuring of adequate rates for natural 
gas which would justify larger con- 
tracts. The long litigation involved has 
vorked hardships for both parties and 

nsiderably retarded the progress of 
he gas company. 


B. R. T. SERVICE IMPROVES 


The Brooklyn Rapid Transit Com- 
pany reports that all the strikebreakers 
recently employed have been dropped 
from the payrolls and operation is be- 
ing carried on by permanent employes. 
Service has considerably improved dur- 
ng the week past and is now at about 
95 per cent. or normal. Bus service in- 
ugurated in Brooklyn during the 
trike has been suspended as has the 
mergency ferry service between that 

yrough and Manhattan. The strikers 
vho have remained out state that they 
vill fight to the finish, however, des- 
pite the fact that large numbers of 
heir comrades have returned to work. 


MUNICIPAL RAILWAYS 


Some interesting figures on munici- 
pally-owned street railways are given 
a recent issue of the Doherty Bulle- 
It states that out of 44,853 miles 
f track in the entire United States, 
ily 301 miles are owned or operated 
y municipalities. This amounts to 
yne-fourth of one per cent. Seattle 
perates her street railway system and 
there the fare was recently raised from 
five cents to ten cents by the city au- 
horities. In San Francisco 44 miles 
ut of 260 miles are city operated, the 
emainder by private companies. The 
balance of mileage, which is operated 
by municipalities, is divided between 
Tacoma, Wash., Monroe and Alexan- 
dria, La., Yazoo City, Miss., Bismark, 
N. D., and Lincoln and Pekin, IIl., the 
latter all being small lines having only 
1 few employes. 
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COLUMBIA GAS EARNINGS 


Columbia Gas and Electric Company 
in the consolidated earnings statement 
for August and the eight months 
ended August 31, shows substantial in- 
creases over the corresponding periods 
of last year. Especially significant is 
the fact that net income from opera- 
tion increased in a greater ratio than 
did the gross income. Gross earnings 
for the months amounted to $1,023,278 
an increase of $219,207, or 27.26 per 
cent. over August a year ago. Net 
earnings were $446,862, an increase of 
$102,581, or 29.79 per cent. Surplus 
for the period totalled $243,046, a gain 
of $132,296, or 119.4 per cent. Surplus 
tur the eight months amounted to $3, 
215,744, an increase of $1,156,158 or 56.13 
per cent. Current earnings applicable 
to dividends and reserves are running 
at the rate of approximately $9.60 per 
share on the capital stock as compared 
with $6.51 in 1919. 


P. R. T. NEEDS MONEY 


The President of the Philadelphia 
Rapid Transit Company in a statement 
to the transportation committee of the 
city councils said that his company 
must have increased revenue if it is to 
operate. A statement of conditions just 
made public shows a deficit of $425,354 
for the month of August. The accumu- 
lated deficit for the eight months of the 
current year amounts to $1,151,628. On 
a continuance of the present fare it is 
estimated that a total deficit for the 
next twelve months will be in excess 
of $4,000,000. Under the terms of the 
1907 agreement fares may be changed 
from time to time but only with the 
consent of both parties. The transit 
company is asking for temporary re- 
lief until the valuation of the system 
can be verified and a permanent rate 
established which will yield a reason- 
able return on the investment. In com- 
pliance with a request on the part of 
the city an application for increased 
fares made in July has been withdrawn 
thus leaving the entire responsibility as 
to whether or not the company will 
be saved from bankruptcy with the city 
officials. 


NOR. STATES POWER RATES 


The properties of the Northern States 
Power Company, in view of increased 
costs for coal, has received increased 
rates generally. In Minneapolis the 
advance amounts to 10 per cent. The 
Board of Railroad Commissions for 
North Dakota has authorized the com- 
pany to increase electric and gas rates 
25 per cent. and steam heating rates 
35 per cent. at Fargo, and electricity 
12% per cent., gas 25 per cent. and 
steam heating 25 per cent. at Grand 
Forks. The higher rates are effective 
from September 1 and continue for a 
period of nine months, after which 
time they may be modified or extended. 





BONDS 


We recommend at this 
time the purchase of 
long term railroad 
bonds. There is a 
number of attractive 
issues which we can 
suggest with yields 
ranging from 6 per 
cent. to g per cent. 
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Send for 
Circular “H-70” 
Merrill, 
Lynch 
& Co. 


Members of the New York Stock Exchange | 
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LONG TERM 
RAILROAD 


120 Broadway, New York 
Chicago Detroit Denver Los Angeles 

















Lower Prices of 
Commodities 


will soon have its effect, it would 
seem, on the bond market. The re- 
sult—a decline in yields and a rise 
in prices. The investor can still 
buy high grade bonds cheap and 
obtain a high yield. 

BUY BONDS NOW 


Inquiry Invited 
H. D. Robbins & Co. 
Incorporated 


61 Broadway New Yerk 
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Railroads 
Analyzed 


Our Evening Letters cover im 
detail the main features of mar- 
ket operations in railroad secur 
ities and from time to time re- 
position of 


ra 
gt 


view the strate 
leading transportation systems. 


Sent upon request. 


EWWaener&Co. 


ESTABLISHED 1887 
aa Chicago 
New York Stock Exchange 
Members New York Cotton Exchange 
Chicago Board of Trade 


33 NEW STREET-NEW YORK 
(Ground Floor) 


Chicago Office: 
208 So. La Salle Street 
14 East 44th St. 


Branches } Madison Ave. and 42nd 8t. 
26 Court St., Brooklyn 




















WEISSENFLUH & CO. 


Investment Securities 
Specialists in the local securities 
of Northeastern Pennsylvania 
and Southern New York State. 


SCRANTON, PA. 
Mears Building 


WILKES-BARRE, PA. 
Miners Bank Building 


NEW YORK 


10 Wall Street Phone: Rector 9977 














C. W. Pope & Co. 


25 BROAD STREET NEW YORK 


As developments warrant, we prepare 
special letters concerning the various 
unlisted issues. They appeer about 
once a week and will be mailed on 
request. 

Correspondence. solicited; it will re- 
ceive personal and detailed attention. 


NO MARGIN BUSINESS ACCEPTED 








ears of Commercial Banking _ | 


CHATHAM ‘CHATHAM & PHENIX. | 
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| \ NATIONAL BANK 

| Capital & Surplus $12,000,000 | 
National Resources . $150,000,000 | 


| BANK 149 Broadway, Singer Bldg. 
smn ____And 12 Branches 











E. R. DIGGS & CO. | 


INCORPORATED 
Investment Securities 
61 BROADWAY NEW YORK | 














When answerir advertisements 
please mention 


The Financial World 





620 


INDU 


STRIALS 





115 J. MAM OS. Julys —hug— 
| 


| 
; } 





ead tok Siw —Dec 


+ + | ++ t | 








150 ror nousrauatsy- 


pd — i 


=e =o ; —— — 25 Industrials > nt 
































Si ie t 
T ’ T 
a a oe = es ey A , 
me os Be oe Be: Pu 
ih She es sae Sa A sl ee, Oe a ast ; 
a Se SkasieaieatceRadekons a a mwa A, 
AMERICAN EXPRESS company on car prices might be 


An exception to the general indus 
trial trend toward the close of last 
week was the American Express. There 
Was a very small turnover, but the 
price of the stock was run up 10 points 
in a single movement. The confidence 
that the Street has in the possibilities 
of the company’s foreign exchange 
business, and its earnings, as a result 
of the heavy tourist travel abroad, 
taken as an indication that there is a 
confirmed belief in the possibility for 
extraordinary earnings in the next 
year. 


BETHLEHEM STEEL 


Midweek saw pronounced weakness 
in Bethlehem “B” stock which was re- 
flected in a general unsteadiness among 
the other steel shares. The weakness 
came as an aitermath to the report tiat 
the company is considering a new bond 
issue in the form of an issue of $20,- 
000,000 of 15-year 7 per cent. notes on 
a basis to vield near 8 per cent. It 
is stated that the bonds were under= 
written by a group of bankers headed 
by a leading trust company. The bonds 


were sold within two hours. Tem- 
porarily the stock may be weakened 


as a result of present uncertainties. 


CRUCIBLE STEEL 


The very susceptible Crucible vielded 
without any particular show of resist- 
ing power to attacks by the bears, who 
seized upon the announcement of wide- 
spread commodity price reductions for 
exerting pressure wherever they con- 


sidered weak spots existed. Another 
influence is the talk of lower steel 
prices to be announced very shortly. 


For this reason Crucible does not seem 
to be in a particularly favorable posi- 
tion at the present time. 


GENERAL MOTORS 


Although pressure was exerted 
against the stock of General Motors 
following the announcement of price 
reduction for the Ford and Franklin 
ars, considerable interest was attach- 
ed to the directors’ meeting on Thurs- 
day, as it was thought that the an- 
nouncement of future policy of the 


However, this was not torth 

and directors were satished wit 
declaration of the $1.50 per share di 
dend on the preferred and 6% debe: 
ture stock, $1.75 per share on the 8% 
debenture stock, and 25c. in cash 
1/40 of a share in common stock wit 
out par value, on the common sto¢ 


PRESSED STEEL CAR 

The recent bear raid on indust 
had the same effect upon the stoc! 
Pressed Steel Car, although the power: 
of resistance was noteworthy. Officials 
of the company assert that inventorie 
are far below normal and the treasury 
position is in every way satisfactor 
They also said that the railroads will 
need between 600,000 and 700,000 nev 
cars within the next three years, which 
is confidentially expected to bring i 
capacity orders for some time. From 
this standpoint the stock seems to ! 
in an attractive position. 


REPUBLIC MOTORS 

The shares in Republic Motors are 
said to have been rather severely pu 
ished during the sensational ris¢ 
price of the shares in contrast to the 
otherwise depressed industrial market 
\bout two weeks ago Republic Motors 
was hammered about by the bea: 
crowd, which offered the stock in larg 
amounts and drove it to a low sellins 
price for the year at one stage. Mo: 
recent action of the stock has beer 
strong and indicative of a fairly con- 


istent upward trend. 


ROYAL DUTCH 

Considerable interest was taken in 
the announcement last week that Cor 
ona Oil, which is the Mexican subsid 
iary of Royal Dutch, is increasing th: 
capacity of its pumping stations and 
installing new boilers which will in 
crease capacity to about 40,000 barre 
i day. Royal Dutch developments hav 
been proceeding rapidly and on a large 
scale, which has tended to strengthe! 
the position of the securities of tl 
company. 
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loard in Wal Meet 
Dy the Saunterer- 


Ww Aut STREET’S greatest tragedy 


of its history, the slaughter of so 





ycent men, women and chil- 
bloodthirsty fanatic, has 
en succeeded by a state of calmness 


determination to fight the 





hidden foe with every avail- 

eapon that human ingenuity can 
egest. If the author or authors of 
] horror 


test anarchist thought 


Street would be terrorized into 
itting up shop and ceasing its activ- 
ies, they have mistaken the temper 
1e men of the financial district 
capital to maintain the 
dustrial activities of the United 
States.. For three hours only the New 
Stock Exchange was closed, and 

n only that the debris inside the 


o raise the 


swept up and 


Street’s 


change might be 
Wall 


only momentarily and the 


1 awa} nerves 
re shaker 

susiness as Usual,” while not 
sted, was carried by everyone in his 


r her air of determination the next 


when business was resumed in 
In all the banks all the machinery 
sending quick alarms or stop- 


raiders was overhauled and put 
state f 100 per cent efficiency 
one bank in the district there is 


id to be masked machine gun 


ich can be turned loose at an in 
tant warning and every paying-teller 
within quick reach two or three 


quick -firing 


i a atest models « 
\ivers. Nor is this arming of bank 
i] ad to paving tellers: 
inv other emplove the cages Ol 
. are equa ae ned tors 
84 cies 
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The statistical shar if brokerage 
yuseS é vaiting with the keenest 
terest the iblication: by the Inter- 


tate Commerce Commission of the 


rst month’s report of earnings of the 
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increased rates for 
freight 
ments. Practically all of them say the 


railroads under the 


passenger travel and ship- 


results will justify the early forecasts 
that substantial net gains in earnings 
will be shown and that the railroad 
carriers will experience real prosper 
ity under the Esch-Cummings act. The 
buying of railroad shares after the 
new rates went into effect was slow to 
get under way but since September |] 
there has been quiet but steady ab- 
sorption of railroad stocks and bonds 
Non-dividend payers have been under 
accumulation in as large volume as in 
the old 


The roads in the northwest and great 


established dividend payers 


southwest have come in for especial 
attention as well as some of the middl 
\tlantic systems like Baltimore & Ohio 
When one 


rising tide of 


and Chesapeake & Ohio. 
compares the present 
optimism with respect to the railroads 
with the depression and uncertainty 


that existed while the roads were 


under government control, the chang: 


s most marked. One of the best tests 
showing that the big change has come 
is found in the increase in prices 
shown in railroad bonds in the:last six 
Should the 


inue in like manner 


weeks. improvement con 
during the next 


nine months, the end of that period 


vould find most railroad bond price 
back around the levels that existed 
ar times 
CAR & FOUNDRY OUTLOOK 
There was some weakness in Ameri 
can Car & Foundry late in the past 
week, although there was nothing 
the news or the outlook to justify 
Keports have it that earnings are rut 
ing at a rate 1 c han sutncient 
take Te 6 the $I] vidend or t} 
con stock Nea every yjliant of 
ompat! S gaged pair wo 
is the railroads a placing the 
‘ is t equipme {) 

I s i 1 { sumcie rat 
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SOV0 O00 bat per ean? 47 lulative ( lass 
B pr erre st the “ft ther 

\Wells Company of W Pa., mat 
icts Estab she ce 1851 th 
ompany S one ) the oldest stee 
corpora ons if t intr? \ € ea 
earnings fo1 the past tour vears, after 


deduction of all charges and dividends 
on the Class “A” 
equal to 28 per cent on the Class “B 


preferred stock, were 


stock. Net after all preferred dividends 
was equal to $6 a share on the 20,000 


shares of common stocl 








Allied Chemical & Dye Corporation 
issued a very complete 


T 
E have 
W ar rehensive circular on 
B: 







proposed consolidation of 
The Co., General Chemical Co., 
National Aniline & Chemical Co., Inc., 
I 





Solvay Process Co. and Semet- 


Write for Circular 1576 


Spencer Trask & Co. 


25 Broad Street, New York 


Albany Boston Chicago 
Members New York and Chicago Stock Exchanges 























High Grade 


Investment Preferred Stocks | 
Industrial Bonds and Notes 
Municipal Bonds 


Current offerings on Request 








parsevenn 


LawrenceChamberlain&Co. 


Incorporated 


One Fifteen Broadway 


New York City 








{Comme yy ie d 











Established 1893 | 


CLARENCE HODSON | 
& COMPANY 


26 Cortlandt Street, New York 


WE OFFER AND INVITE 
INQUIRIES FOR 


Credit Finance Co., Inc., 1915 (Com- 
mercial Bankers) 7% Debenture Gold 
Bonds and bonus of Profit Sharing 
Certificates Pays 1%% quarterly. 
Write for Circular C. 

Beneficial Loan Society, Inc., 1918 (Na- 
tional System of Industrial Loans in 17 
Cities) 6% Debenture Gold Bonds and 
bonus of Profit Sharing Certificates, 
which pays yearly 5% extra. Pays 11% 
annually. Write for Circular B. 

Fair & Co., Inc., 1919 (Chain Jewelry 
Stores) 10% Debenture Preferred Stock 
participating up to 20% yearly. Pays 
244% quarterly. Write for Circular F. 














C. F. CHILDSAND Co. 


Chicage-New York 
Specialists 
UNITED STATES 
GOVERNMENT BONDS 
All “Liberty” Issues 

















Mexican Eagle Oil 
SUTRO BROS. & CO. 


120 Broadway 57 St. Francois St. 
New York Montreal, Canada 
Members New York Stock Exchange 
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Information 
About 


CUBA 


Financial Sit- 
uation — Busi- 
ness Conditions 


Contained in Our 


Monthly Letter 


Copy sent on request. 














Inlerwadcional 


J 
MERCADERES Y TENIENTE REY 


Head Office: Havana, Cuba 
104 Branches 























5 % M. C. Trust 
Certificates 


‘THE Directors of 315 banks 
‘Shame approved of our secur- 
Banks have invested over 
$36,000-000 with us in the past 
ten years. 

You can enjoy the same security and income as the 
banks, as our certificates are issued in $100 units to 
accommodate the private investor. Interest begins with 
the date issued—maturity at optiom—threefold security. 
For full details: 


Write for free booklet. 





Manufacturers Commercial Co. 
Capital $1,000,000 


299 Broadway New York City 








FIRST FARM MORTGAGES 
AND REAL ESTATE BONDS 


One of Our Clients from New York 
City Writes: 

“-[ have invested in Western Farm Mortgages 

since 1876 and have never lost one dollar, principal 

or interest. Wish I could say as much for my 

other investments—"’ 

If you have money to invest safely in choice First 
Farm Mortgages, let us send you our descriptive 
pamphiet ‘“‘I’’ and list of current offerings in 
amounts to suit. 


37 Years Without the Loss of a Dollar 


E. J. LANDER ‘& CO. 


Established 1883 
Grand Forks, North Daketa 











Procter & Gamble Co. 
Indian Refining Co. 
WESTHEIMER & CO. 


Members New York Stock Exchange 
| Cincinnati, Ohio Baltimore, Md. 














THE 
INVESTMENT CHART 
A copyrighted form designed to aid the 
investor in determining the strong and weak 
points of a contemplated purchase. 


Ask for WF-20 


i. D. NOLL & CO. 


170 Broadway New York 








~ Kindly — Mention 
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| The Financial World 
When Writing Advertisers 
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VERY once in a while someone 

pessimistically questions the abil- 

ity of the world, or some particular 

section of it, to get itself out of a hcle. 

The contradiction of facts means noth- 
ing at all. 


Down in Washington during the war 
there was a motto that occupied a 
prominent place in most offices. It 
read: 


“Tt can’t be done, but—here it is!” 


Today, according to Mr. Breger, 
eight porphyry companies (all Ameri- 
can) can produce about 900,000,000 
pounds of copper a year. Twenty-two 
years ago, that was the total produc- 
tion of the entire world. And folks 
thought it was the limit, or near it. 


Mr. Breger tells of the world race to 
keep up with ever increasing demand. 
He recites how the race has progressed 
in the past. History thus far is a re- 
markable attestation to victory over 
obstacles. Perhaps another Jackling, 
or another Ryan may appear with an- 
other revolution. But, what if the 
world cannot catch up with expansion 
in demand? Not a reason to be blue— 
not on the part of copper company 
shareholders anyway. 


* * * 


Off the shore of Jersey, close to 
where daily the ferry boats of the Del- 
aware, Lackawanna & Western Rail- 
road embark and disembark passen- 
gers to and from New York, the giant 
steamship Leviathan snuggles up 
against her dock, wallowing in the 
mud. 

Not a particularly convincing com- 
mentary upon the wonderful benefits 
of Government ownership of shipping? 


Before long, judging by present in- 
dications, one of the world’s master- 
pieces in the art of ship construction 
will be ready for the junk pile. It is 
estimated that $8,000,000 might not bea 
large enough sum with which to make 
the vessel] sea-worthy. 


Viewing the plight of the Leviathan, 
and recalling the injunction which the 
country’s most persistent advocate of 
government ownership of almost every- 
thing but his own newspaper plants and 
enterprises obtained not long since 
against the sale of the vessel, one won- 
ders if the public has had enough of 
paternalistic experiments. There is the 
example of the federal administration 
of the railroads also, which does not 
tend to salve the open wounds. 


One hears frequently about the indis- 
position of the small investor to advan- 
tage himself of the opportunity offered 
in Liberty bonds at present prices. 


Fooling with the public’s money 
experiments like running the railroads 
and allowing giant steamships to rot 
in their docks does not serve to make 
investors feel a great amount of con- 
fidence in the government’s way of do- 
ing business. 


While the security behind the bonds 
is of the best—none comparable—little 
incidents in the everyday business of 
governmental activities act as a blind to 
the good points. 


The men who hold the reins in Wash- 
ington owe it to the public to close 
their ears to the counsel that results 
in such sad commentaries like the case 
of the Leviathan and the railroads. 


No one enjoys the contemplation of 
passing out of earthly existence, and 
this, perhaps, is the reason so few peo- 
ple take the trouble to look into the 
subject of property descent, wills and 
estates, according to a little book re- 
cently issued by the Fidelity Trust 
Company of Buffalo. 


The title of the book is—“I give and 
bequeath.” 


There are a number of truths brought 
out in the book which seemed of such 
homely import as to merit attention 
in this department. 


For example—one’s possible heirs, if 
one is fortunate enough to possess that 
which is susceptible to descent, are apt 
to have certain peculiarities which are 
best appreciated in a certain manner 
The book points out that, if a will is not 
made, these wishes are apt to be left 
unsatisfied. 


Then, there are questions like the 
duties of an executor; and the question 
of taxes; or the very delicate question 
of personal trusts. 


——O— -- 


SOUTHERN RAILWAY 


The buying of Southern Railway re 
cently is said to have been by the sam 
interests that were active in the stoc 
early in the summer. It is held by 
friends of the stock that the road is i! 
good position to maintain its high level 
of earnings and that the freight rate 
increase will be very beneficial. Dur- 


ing the recent movement, the stock 


touched a new high for the year. 
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‘TABLOID -UTILITY-ANALYSIS: 
































e Columbia Gas and Electric Com- 
was incorporated on September 
1906, under the laws of West Vir- 
holding corporation, and 
controls indi- 
tly, through lease or stock owner- 


a, aS a 


either directly or 


The Cincinnati Gas and Electric 
pany, The Union Gas Company, 
innati Gas Transportation Com- 


Cincinnati 
Newport 
Covington Light, 
and Power Company, Cincinnati, 

vport and Covington Light and y, 
tion Company and the Union Fuel ; 


y, South Covington and 
Cincinnati, 
Railway, Union 


+ rl my 
é Railway, p 


Company. 


e company controls the entire gas 

| electric light business of Cincinnati 

adjoining Ohio 

ind Kentucky and serves a population 
excess of 600,000. 


municipalities in 


powers 


Columbia Gas & Electric 


in operation. 


possess a huge supply 
amounts sufficient to tax the absorption 
of the 
for years to come 























New 


1 


company 


ritory for future development. 
lieved that these lands already owned 
of oil and gas— 


to the 


wells, both gas and 
oil, are being drilled in at the present 
time and are opening up much new ter- 


It is be- 


limit 


The electric department of the com- 


any 


ear ¢ 


year. 
ing 


reports 


yf 


1919. 


ing carried at present 
kw. against 57,000 at the close of last 


a record 


The estim 


ated 


business. 


New 


contracts during the first six months of 
1920 equalled more than for the entire 
load be- 


is close to 75,000 


A new unit of 30,000 kw. is be- 


installed 
Electric Company and will be ready 
The avail- 


able output has been contracted for be- 


by the 


for use within a short time. 


Union 


fore completion of the plant. 


Vital Statistics: 


[he Columbia Gas and Electric Com- 
ny has a total funded indebtedness of 
$13,868,168, divided between $2,617,168 of 
per cent. debentures due January l, 
27, and $11,251,000 first mortgage 5s, 
lso due January 1, 1927. The capital 
ck consists of an authorized sum of 
,000,000 of $100 par value, all of which 
now outstanding. Earnings on the 
pital stock amounted to 6.15 per cent. 
1919 and 6.40 per cent. in 1918. Total 
uctions, including interest and ren- 

s were earned 1.68 times in 1919 and 
Dividends 
per 


in 
+ times the year previous. 


being paid at the rate of 5 


t. per annum on the stock. 
his company is another 
re a public utility has successfully 


instance ov 


Gas 


and 


The street car subsidiaries operating 
The street car subsidiari tins 


vious. 


creasing 


Conclusion: 


business. 


in the Kentucky districts adjacent to 
Cincinnati are showing a steadily in- 
amount of 
sengers carried during 1919 totaled 33,- 
783,945 against 29,918,801 the year pre- 


Pas- 


On December 31, 1919, net assets ap- 


plicable to the capital stock amounted 
to $52,262,508 or $104.52 per share, or 
almost twice the current selling price 


f the stock. Current earnings are show- 


g gratifying increases over last year, 


same 


period in 


1918, 


the best year in the history of the com- 
pany. Gross earnings for the first eight 
months of 1920 increased 23.28 per cent. 
er the 
net earnings, including other income in- 


Total 








ered the oil business. Through the creased 27.67 per cent., showing that the 
ited Fuel Gas Company the com-_ ratio of operation to gross income is 
owns leases on some 426,000 acres declining, a very favorable development 

oil rights with 163 oil wells. This and one that has not been appare: 
sidiary has in operation eight gaso- heretofore. Surplus for the period 
plants which produced last year showed a gain of 56.13 per cent. Pres- 
32,156 gallons of gasoline. The ent earnings are at the annual rate of 
pany also owns leases on 1,000,000 approximately $9.60 per share on the 

s of gas land and has 657 gas wells’ capital stock. 
Analysis of Income Account 
Total 
Income Deductions 
Including Rentals 

Gross Operating Othe Interest Net 

Revenue Income Incor etc Income 
(| re Sk BS $4,802,639 $6,561,738 $3,345.49 $3,215,744 
canada 11,950,273 5,704,050 3,715 4,756,315 3,257,400 
B sienna 11,538,772 5,579,340 8 4,345,613 3,199,198 
] 10,861,331 5,220,794 4,231,755 2,933,363 
9,058,252 4,434,476 4,106,327 1,157,476 
8 044,532 3.901.468 4.035.008 299 893 


For the first eight months 











United States Shipping 
Board Emergency Fleet 
Corporation 





Hog Island 
Ship Yard 
For Sale 


THE YARD IS NEAR 
PHILADELPHIA, PA. 


Sealed bids will be received up to 
October 30, 1920, 10 A. M,, in office 
of the U. S. Shipping Board Emer- 
Fleet Corporation, Supply 
and Sales Division, Sixth and B 
Streets, S. W., Washington, D. C., 
and then opened in the office of 
the Board in the of the 
CHAIRMAN. 


HOG ISLAND HAS 


an area of 946 acres, water frontage 
of two miles, 27 warehouses, approxi- 
mately 86 miles railroad tracks, 21 
miles of roads, 50 shipbuilding ways, 
sewerage and drainage, 7 steamship 
piers, administration, record and tele- 
phone buildings, shop buildings, power, 
air, electric, steam, water and oil lines, 
classification yards and fire protection. 


gency 


presence 


The wooden warehouses are equipped 
with brick fire walls every 80 feet and 
fire protection. 


There are 50 ways—40 wood, 10 con- 
crete—each equipped with fixed stiff- 
leg derricks. 

Detailed inventory, blueprints, photo- 
graphs and other data have been filed 
in the office of the Director of the 


Supply and Sales Division, 6th and B 
Streets, S.W., Washington, D. C., and 
may be seen by prospective bidders 
during business hours. Permits for 


inspection of the yard may be obtained 
on application. 


Bids must be submitted in dupli- 
cate on standard proposal forms, made 
in the manner designated therein and 
inclosed in sealed envelope marked 
“Proposal No. 2007, not to be opened 
until October 30, 1920.” 


Bids must be accompanied by certi- 
fied check, made payable to the United 
States Shipping Board Emergency Fleet 
Corporation, for $1,000,000. 


This amount will be applied upon 
the purchase price to be paid by the 
successful bidder, but in the event 
that such bidder fails to consummate 
the contract of purchase the deposit 
will be forfeited to the corporation. 
The balance of the purchase price is 
to be paid within a reasonable period, 
not exceeding in any case five years 


from date of sale. 
Title to the property will remain 
in the United States Shipping Board 


Fleet Corporation until full 
price has been paid. 


the right 


Emergency 
purchase 
The 


to reject any 


Corporation reserves 
or all bids. 


United States Shipping Board 
Emergency Fleet Corporation 


W.S. BENSON, Pres. 
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SINCLAIR CONS. 


The strides made by this organiza- 
tion in the past year have not been 


fully appreciated, 
PUP | SINCLAIR is now branching out as 
; | 2x world wide organization. Its 
i growth and plans are fully de- 
scribed in the current issue of the 


“FINANCIAL FORECAST” 
i which also reviews 
i Vanadium Steel 
General Asphalt 
Amer. Inter’l Corp. 
Denver & Rio Grande 
United Railway Invest. 


In requesting copies 
Ask for circular No. 77 


| MS WOLFE 2Co. 


ESTABLISHED 1906 


41 BROAD ST., NEW YORK, 


Phone Broad 25 








iG Great Western Sugar 
; | YIELDING 11% 
Great Western Stockholders have 
received nearly $40,000,000 in divi- 
dends. 

Circular on Request 


CALVIN BULLOCK 


DENVER COLORADO 











| McBee, Jones & Co. 


Investment Securities 


120 BROADWAY, NEW YORK 
Tel. Rector 2525 




















iH WHAT 
HG Do You Think 
ie Of. The Market 


By 
A kKustomer 


Very few books of real 
humor have been writ- 
ten about Wall Street 

here is a real one——you 
will enjoy many laughs. 


Dave writes to Eddie: 
“This morning I received 
another call for margin. 
That's the fourth time in 
the last two weeks your firm 
has insulted me. I suppose 
even if I put up 100 per cent. 
vou would want 25 per cent. 
extra as a matter of habit.” 


Only $1.10 Postpaid 





Book Department 


The Financial World 


29 Broadway New York City 
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Stability of earnings is an almest in- 
fallible index of a corporation’s worth 
as a going concern. With this in mind, 
examination of the earnings record of 
American Agricultural Chemical re- 
veals a marked stability. 
of the evidence affords fairly reliable 


A composite 


assurance that future operations of the 
company will be maintained in like pro- 
portion. 


While the foregoing is a general 
statement, it is a real basis upon which 
to establish an estimate of the worth 
of the securities of the company. We 
forth some of the out- 
standing details and facts which seem 
most important in the circumstances. 


will now set 


We speak of this period as the “re- 
adjustment era.” Among other things, 
corporations must be careful in such 
times to make proper allowances for 
depreciation and depletion. Those 
companies which do not, will find that 
they are pursuing the policy of rob- 
bing Peter to pay Paul. Such a policy 
paid for in the 
difficulties. 


must be wages of 


financial 

In the case of American Agricultural 
Chemical, the company in the past two 
charged off for two 
items $1,700,000 more than the amount 
that 


vears has these 


considered a fair 
1918. 


reflected in 


was average 
which 


earnings 


This is a factor 


future 


prior to 
must be 
to the 
holders. 


marked advantage of stock- 


The earnings shown in the annual 
report for the year ended June 30, 
1920, were such as to make it appear 


reasonably certain that the present 8 
per cent. dividend on the common can 


be maintained. At a time when many 
industrial dividends are in uncertain 
position, and many are being passed 


or cut, this is an important consid 


eration. 


Now we will enumerate briefly cer- 


tain outstanding facts and figures 


Vital Statistics: 


30, 1915, 


income of 


For the year ending June 
the company total 
$3,057,389, which represented, after de- 


had a 


and other 
Daa 


interest 
the 


duction of bond 


items, a net for stock of per 


cent, 
the ending 
company 


In contrast, for 
June 30, 1920, the 
to show net for its common, more than 
the net for 1913, of 11.18 per 
cent. And this after there had 
been deductions for depreciation and 


vear 
was able 
double 
was 


American Agricultural 
Chemical 























depletion of nearly 2% million dolla 
In 1913, bond interest amounted 
little better than 3 million dolla 
while in 1920 it was nearly double. ( 
June 30, 1913, there was 18,330,900 
common stock, $27,112,700 of prefer: 
and bonded debt of $10,163,000. 


Contrast the capitalization as 
June 30, 1920, and we find a fund 
debt of $12,063,500, and capital st 
totaling $60,434,000. 


Total income was greater in the 
ending June 30, last than in any twel 
period in the history of t! 
with the exception of 1918 
which was a banner year. In the 
total income increased 
per cent., and limited 
amount because of inability to cor 
mand sufficient labor and an adequat 
for the handling of t! 
fact the 
the twel 


month 
company 
fiscal year, 


was to ti 


car service 
company’s products. In 
mand for fertilizers in 
months ending June 30 last was 
greater than the company could 
sibly satisfy. 

On June 30, 1920, the company’s 
quick assets were equal to par for 
bonds, with a balance for the preferr: 
equal to more than $97 a share 
Conclusion: 

The safety of the 
dividend, and the fact that the shar 
are selling today at a price to yi 
better than 9.50 per cent., would se 


common st 


to justify a favorable view of the 
ture of the 
one considers past earning power 


stock, particularly wl 


prospects. The preferred is entitled 
a high rating. Selling round 8/7, 

commanding a value that 
nearly $10 below the net quick ass: 
for the stock as of June 30 last, att 


market 


aliewing for par for the bonds 


ELK BASIN NEW STILLS 
stills for 
Petrol 


ordered at 


Construction of 
Elk 


Company 


new 
Basin Consolidated 
have been 


Cowley, Wyoming, refinery, bri 


daily capacity of the plant up to 
The 
handle its entire production fron 
Elk and Cat Creek 
this addition. Daily production at 

ent in the Cat Creek field is 1,200 | 
the Elk Ba 


barrels. company will be ab 


; 


Basin leases 


rels, and 550 barrels in 


field. Upon completion of a 4-i 
pipe line from the Cat Creek field 
output will be greatly increased, 


excess going to the Greybull plant 
the Midwest Refining Company. 
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Views on News 
(Continued from page 601) 


0 this item jumped $27,000,000, and 
lant account jumpd $18,000,000. 


The Central Leather Company has 
passed its dividend. That was not un- 
expected. It would have been some- 
vhat surprising had not something of 
the kind taken place. The company 
as made a great deal of money in 
the last year or so. But that is no 
ustification of prodigality at a time 
when the leather industry is confronted 
with the necessity of writing down in- 
When the industry takes a 
better, the company 
stronger position than 


entories. 
turn for the 
hould be in 
ver 


WARING HAT 

The Waring Hat Manufacturing Cor- 
‘ration has declared an initial divi- 
dend on its preferred stock for the 

ree and one-half months ending Sep- 
The dividend is pay- 
ible October 1 to stockholders of rec- 
rd September 21. There is consider- 
ble interest in this stock because of 


ember 30, 1920. 


he knowledge that earnings are run- 
ing high. 


P. & W. V. PROSPECTS 


It is estimated that Pittsburgh & 
West Virginia should be able to earn 
ibout $11 for its common stock as a 
result of the increased freight rates. 
Then, too, it is stated authoritatively 
hat current earnings are running con- 
iderably higher than last year, as a 
result of improvement in output and 
price from the coal mines of the com- 
When the rail group was strong 
ast week, P. & W. V. stock was one 
of the strongest. Doubtless the pros- 
nective as well as the current earnings 
constituted the incentive. Since all of 
he “coalers” face improved position, 
his road should not be behind its fel- 
lows in participation in rewards. 


pany. 


TIRE STOCK HEAVY 


Will Kelly-Springfield Tire cut its 
lividend? That is the question which 
vas going the rounds of the Street 
ist week. And it was a facile argu- 
ent in the hands of the “bears” who, 
one maneuvre, hammered the stock 
Officials denied 
hat there was any thought of cutting 
he dividend. They stated that earn- 
ngs up to August 31 were greater than 
It is to be recalled that, when 


wn six points. 


ast year. 
the present dividend rate was inau- 
gurated last year, the directors promised 
that it would be continued for five 
ears on the basis then established. 
While the let up in motor activities 
1r the time being may be a fact to be 
faced with some uncertainty, the bot- 
tom of the industry is sound. Owners 
of Kelly-Springfield should not con- 


clude that, because of current weak- 
ness, all virtue has departed from the 
stock. 
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PENNSY OWNERS 
Railroad stockholders 


number, which 


Pennsylvania 
continue to grow in 
demonstrates that investors are alive 
to the attractiveness of standard, old 
time leaders among the rails. On Sep- 
tember 1, the family of holders num- 
bered 128,363, an increase of 968 over 
August’s quota. As a result of the 
growth of the family the average hold- 
ing has been reduced to 77.79 shares 
for each stockholder. Women own 
30.97 per cent. of the stock. Only 1.64 
per cent. is held by foreigners, com- 
pared with approximately 15 per cent. 
before the war. Some day the foreign 
buyers are-coming back into the mar- 
ket, which should mean a substantial 
gain for the stock when the buying 


begins. 
DENVER STAY 


The courts will grant the petition of 
Denver & Rio Grande stockholders a 
thirty day stay in the hearing of a de- 
cree of sale to satisfy judgment i1 
favor of the Western Pacific, provided 
the stockholders present a petition out 
lining their case prior to September 
27. Meanwhile, the stocks of the D. & 
R. G. are more or less under a cloud 
Several things may happen. For this 
reason it is felt that now would not be 
the best time in which to make pur 
chases. 

ROCK ISLAND. 

Early last week, the common stock 
of Rock Island broke through the old 
high. Friends of the stock declare that 
it will be one of the outstanding is- 
sues when the broad advance gets un- 
der way. There seems to be merit in 
the promise, if it is one. Basing the 
estimate on the first six months of this 
year, had the new freight and pas- 
senger rates been in effect, the road 
would have been able to show $15 for 
the common after allowance for the full 
preferred dividends. This is purely a 
theoretical estimate, but it 
purpose. It emphasizes the possibili 
ties of the road. Valuation by the Com- 


serves a 


merce Commission places a value upon 
which to base computation of earnings 
under the new laws of more than $100 
stock. This 


considered 


for the common being 
true, the shares should be 
attractive, selling as they are fully sixty 


dollars below actual investment value 
BALDWIN LOCOMOTIVE. 


Interests which have from time to 
time been active in the market behind 
Baldwin Locomotive shares have been 
showing signs of life of late. It is said 
that the floating supply is very small 
and that the technical position of the 
stock is attractive. Then there are 
well grounded reports that the rail- 
roads cannot hold off much longer with 
their orders for engines. 


STEEL SPRINGS 
Traders or public have not been pay- 
ing much heed to the stock of Rail 


way Steel Springs of late, notwithstand- 
ing the fact that the company has been 
reporting a good business and has a 
pretty fair record. Latest reports from 
semi-official sources are to the effect 
that the stock will earn considerably 
more this year than it did in 1919, when 
the showing was equal to better than 
$16 a share. Repair work for the rail- 
roads is contributing largely to the 
good showing in the current period. 


WESTINGHOUSE ELECTRIC. 


Many maintain that Westinghouse 
Electric is relatively one of the cheap- 
est stocks among the industrials. In 
five months the company has been 
able to increase its unfilled orders by 
about $24,000,000 up to a total of bet- 
ter than $95,000,000. Such a large in- 
crease necessitates a large capital. It 
is said that this necessity is the ex- 
planation of the calling of a _ stock- 
holders’ meeting for November to con- 


sider a note issue of about $30,000,000. 


PUNTA ALEGRE 

The placing of the stock of Punta 
Alegre on an $8 dividend basis was 
the cause of strength in the market 
position of the stock early in the week. 
hammering which came 
shares held well. 
The significance of the action of the 


During the 


spasmodically, the 


directors is one of encouragement. 
Phere has been a big decline in the 
price of sugar, and the market is un- 
settled. The Punta Alegre dividend in- 


crease shows that the company is not 
worried. The conclusion therefore 

ould seem to be—the holders of the 
stock should not worry. 


UNITED RETAIL 


The sales of United Retail Stores in- 
creased 39 per cent. in the first half of 
September, compared with the same 
period a year ago. This brings the 
company’s earnings 
With sales expand- 
ing at this rate, it would not seem un- 
likely that the company before long 
will have corrected the large discrep- 


progress of the 


vividly up to date. 


ancy between sales and capitalization 
which has led many to the opinion that 
the capital was top heavy. Followers 
stock are “bullish” as to its 
future. Marketwise, or technically, the 
stock appears to be in good position. 


of the 


SUPERIOR OIL 


The market tendency, nor the incli- 
nation to trade in low-priced oils which 
offer apparent opportunities for specu- 
lative profit, have seemed to be able to 
make an impression on Superior Oil. 
Since the stock was listed a short time 
ago at 19, the price has fluctuated with- 
in narrow margin, although half of the 
authorized stock constitutes the float- 
ing supply. It would seem logical to 
expect trading on an appreciable scale 
to produce wider fluctuations. The 
company is believed to have a promis- 
ing future, under the aegis of Atlan- 


tic Refining 
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GREAT WESTERN 


The only hope for some men is mar- 


riage. Otherwise, their reform, or their 
betterment, is hopeless. Many people 
look upon Chicago Great Western as a 
property which some big system must 
marry to reform and make it worth 
anything. It is the longést line into 
Chicago from the Missouri River, and 
it has been more of a source of worry 
than a source of encouragement. Re- 
cently the stock was advanced several 
points in heavy trading. Simultane- 
ously there were rumors afloat to the 
effect that Union Pacific was thinking 
about buying it up, or that some other 
system was. As a prospective party to 
a merger, the road may afford certain 


speculative opportunities. 


WHEELING 


There was considerable buying of the 
common stock of Wheeling and Lake 
Erie during the last week, on the 
strength of statements that a plausible 
merger for this road to enter into is in 
the course of planning, or that a con- 
solidation to the advantage of the road 
is easily suggested. The project is a 
combination with Western Maryland 
which would make possible the linking 
up of Cleveland and the Atlantic coast. 
The Wheeling has purchased ground 
for a big new terminal in Cleveland 
and much credence is being given to 
the possibilities of the merger. 


WESTERN MARYLAND. 


The buying in Western Maryland last 
week was said to have been for the ac- 
count of Cleveland interests who are 
certain that its merger with Wheeling 
and Lake Erie is but a question of time. 
The road’s terminals are in Baltimore 
and, it is pointed out, a consolidation 
with Wheeling would link it up with 
Cleveland. It would be necessary to 
build only about fifty miles of track to 
make the consummation of the through 
line possible. 


CENTRAL AGUIRRE 


The recently developed excitement 
regarding the commodity price situa- 
tion has caused the directors of Cen- 
tral Aguirre to postpone any action re- 
garding the declaration of a stock divi- 
dend which was foreseen recently when 
the stock was doubled. There was de- 
clared a $2 a share dividend payable 
October 1. Three months ago the pay- 
ment was $5, and in April a payment 
of $2 a share was made. The stock has 
settled into fairly strong hands and, 
with a release of pressure on the 
sugars, it would not be unreasonable 
to look for an improvement in price 
position 
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years from now. 
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PIPE LINE RATES ADVANCED 


An advance in pipe line rates for the 
transportation of crude oil from the 
Mid-Continent fields to Kansas City 
and Chicago has been granted by the 


Interstate Commerce Commission. 


The rates have been raised from 28 
cents per barrel from points in Kansas 
and Oklahoma to Kansas City to 42 
cents, and from 42 cents to 74 cents per 
barrel for Chicago deliveries. An in- 
crease in field gathering charges from 
12 cents to 15 cents was also allowed. 
In making the increases account was 
taken into consideration of the ad- 


vanced cost of maintenance and opera- 
tion of pipe lines and the basis used 
in determining the amount was the 
same as used in allowing the recent 
railroad freight rate increases. The 
new rates are still 40 ner cent. cheaper 
than the cost would be if oil were 
moved by railroads. It is thought that 
a similar action may be taken in re- 
gard to the rates in effect on the lines 
from this field to Gulf ports. 


—— 0 —_ 
ST. LOUIS & SOUTHWESTERN 


There was a heavy buying toward 
the close of last week in both the com- 
mon and preferred shares of St. Louis 
& Southwestern. On a turnover of 
6,800 shares the common sold as high 
as 375%, which was a gain for the move- 
ment of nearly two points from the 
former close. Following the bulge 
there was a slight reaction as a result 
of profit taking, but both the bonds 
and the stocks of this road are gener- 
ally considered among the most at- 
tractive of the low priced issues in 
view of the new freight rates. 


The Change in 
Western Pacific Conditions 


Concluded from page 598) 


ty. Investors looking for a strongly se- 
cured bond having excellent possibili- 
ties for a marked improvement in in- 
vestment and inarket position will find 
this issue much to their liking. 

The preferred stock is also very at- 
tractive at prevailing prices. Selling 
at about 69 to return 8.70 per cent., the 
stock is cheap, considering especially 
the possibilities of securing some 3) 
per cent. in unpaid dividends, which 
bring the cost down to 65% and the 
rate of return to more than 9 per cent. 
The preferred is convertible par for 
par into common stock. Persons look- 
ing for a well secured, high yielding 
railroad preferred stock will find first- 
rate possibilities in this stock. 

The common stock has already 
scored a substantial advance from its 
recent low figures. It is, of course, 
still in a speculative position, but at 
present prices it hardly discounts th¢ 
full possibilities of the road. The pre- 
diction may also be ventured that if al! 
goes well Western Pacific is as near 
becoming a dividend payer as any non 
dividend paying common railway stock. 

—_o—_—_ 
COLUMBIA GRAPHOPHONE 

Reporting for the six months ende 
June 30, 1920, the Columbia Grapho 
phone Manufacturing Company show 
net income, after charges and Federa! 
taxes, of $2,809,375. This was equiva 
lent, after preferred dividends, to $2.13 
a share on the outstanding stock of n 
par value. Gross earnings amounted t 
$5,552,875, and surplus for the six 
months, after dividend payments, was 
$1,826,533. 
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A Field for Loan Brokers 
By C. M. HARGER 


+O more striking change in the 
N financial world is in evidence to- 
than that in the attitude of the 
intry banks toward their customers. 
stead of being merely handlers of 
dit and receivers of deposits they 
taking an active interest in the ad- 
incement of the community, and es- 
cially of the agricultural progress. 


ores are maintaining departments 


r the encouragement of better stock 
ising and crop production; others are 
iying pure bred stock and sell it to 
their customers at cost to build up the 
cattle industry; others are helping in 
better seeding and in various ways are 


leveloping the surrounding country. 


The dealers in farm mortgages come as 
lose to the farmer as any class of busi- 


ness men, not excepting the banker. 
Every farmer who is borrowing money 
z0es to them; and those are exactly the 
farmers who need the most encourage- 
nent. They are far more deserving 

an those who have comfortable bank 
accounts, for they have their own way 
to make with debt to pay. The loan 
broker could establish the same rela- 
tions with the producer as does the 
banker. It is not a matter of great 
xpense; it is rather a willingness to 
give service and that is what counts in 
he community progress. The loan 
roker, or loan agent as he is generally 
nown in the country districts, ought 
to be the center of the movement for 
etter farming. From his clientele he 
ught to secure a following that would 
bring to him the appreciation of his 
istomers. 


this movement 
many. In a 


The ways in which 
suld be carried on are 
reat number of counties are farm 
gents and the number is growing. 

ese agents spend all their time aiding 
the farming interests and are paid part- 
and partly by the state 

r federal government. Their work is 
peaking for itself in the greater de- 

velopment of their territory compared 
th that not so favored. The banks 
ork closely with the farm agents and 

ure from them the advice that makes 
effectual. Where there is 
he broker could do no 


y by the county 


heir work 
» farm agent t 
etter than securing 
ficial for his county. It may not be 
easible for all firms to buy pure bred 
stock and resell it for that takes con- 
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lead in such an 








siderable capital. But there is always 
a chance to furnish pure seed wheat or 
corn; to help the children start busi- 
ness for themselves by aiding them to 
buy a pig or chickens—it all goes into 
the helpfulness program. Prizes for 
the best grain or stock produced cost 
little and make the office a headquar- 
ters of interest for a large number of 
farmers. 


These are but suggestions drawn 
from the plans that have proved suc- 
cessful with the banks and ought to 
have equally good results applied to 
the loan agent’s office. The dealer in 
farm mortgages should take a broad 
view of his position, should look upon 
his customers with something more 
than the eye of the furnisher of funds 
at a fixed rate of interest. Their pros- 
perity is his own and his community’s 
which is after all what every business 
man wants. The financial success of 
the mortgagor is essential to his meet- 
ing his obligations and everything that 
can be done in this direction is for the 
betterment of the agent’s business. The 
tendency of today is to extend every 
possible helpfulness and the loan agent 
is in a position to make himself one of 
the community’s most esteemed cit- 
izens and make his office the center of 
the farmer’s absorbing interest. It is 
the best advertising he can do for the 
securing of clients and for giving him 
the selection of the best loans in his 
neighborhood. It is the way to a larger 
place in the community life and toward 
lifting to a higher plane the needed and 
essential part he plays in the develop- 
ment of every section of the agricul- 
tural states. It is worth thinking about. 


— 0——__ 


COPPER STOCKS 

Although copper share holders be- 
ieve that the not distant future wil! 
bring a turn in the copper situation, 
that is faith than 
on any tangible development indicating 
an outcome. Failure of the old 
Calumet & Hecla, to declare 
a dividend, due at this time, 
cant of present conditions. Such 
things of course add to the tendency 
toward discouragement. It is said that 
copper buying has recently 
small increase, but purchasing has been 


founded more on 


such 


stand-by, 
is signifi- 


shown a 


for immediate requir 
taken as 


almost entirely 
ments and can hardly be 
indication of the beginning of a buying 


movement on a large scale. It has al- 
ways been true of the copper indus 
try in the past, however, that when 


demand had been stagnant for a long 
period it was usually a favorable op 
portunity to pick up good 
stocks with a chance of substantial fu 
ture appreciation. 


coppel 


——1)-  — 


Americans who bought German 


marks very cheaply have been selling 
in the past month, which accounts for 


the activity in the currency 








Something 
Worth Preserving 


You want The Financial World, 
otherwise you would not subscribe. 
Then why not keep the copies intact? 
Surely the interesting articles and 
financial news are worth preserving. 


We can furnish Financial World 


Binders, large enough to hold = 


year’s Financial Worlds, with 
name of The Financial World in ould 
on the cover, for 


$2.10, prepaid. 
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MORTGAGE 
INVESTMENTS 


What About 
the Future? 


Supposing, Mr. Average Man, 
you were to become suddenly 
incapacitated. What would 
become of you and your dear 
ones? You are sailing danger- 
ously close to the wind if you 
have made no provision for 
such a contingency. Start to- 
day towards financial indepen- 
dence by setting aside a cer- 
tain amount weekly or month- 
ly for a financial reserve to 
be invested in Forman Farm 
Mortgage Securities netting 
6%% with safety. 
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FOREIGN REVIEW 


(Continued from page 595) 


proportion, total exports should a nount 
to 15,5C0 million francs against a total 
of some 6,000 million francs in i919. 

There also has been effected a marked 
reduction in imports, the net result be- 
ing that the adverse balance of trade 
was 7,849 million francs for the first 
half of this year as compared with 11,- 
038 million francs for the similar per- 
iod last year. 

—_Oo— 


Italy 


It is felt that the innate good sense 
of the Italian workman will prevent 
the continuation of an unworkable ar- 
rangement or the adoption of extreme, 
destructive measures. 


The most recent advices from au- 
thoritative sources in Italy are to the 
effect that revolution in Italy through 
a Bolshevist uprising is an impossibil- 
ity. In the opinion of officials of the 
French Government, the danger which 
was made to appear acute by misin- 
formed reports has been removed. A 
feeling of distinct relief is noted in 
Paris and London regarding the out- 
look in Italy. 

Italian exchange has been accus- 
tomed to follow the action of the 
French franc and, with the prospect 
for the latter so bright, it should not be 
long before a corresponding change is 
revealed in the Italian monetary situa- 
tion. 

Mexico 

The attitude of the new government 
of Mexico, despite some few views to 
the contrary, is looked upon as one of 
steady improvement. An _ authority 
with whom the writer discussed the 
situation is assertive in his opinion. 
He declares that the policy toward all 
foreign interests is conciliatory. 

A statement made by General Sal- 
vador Alvarado, Mexican Minister of 
Finance, at a luncheon tendered to him 
recently by Lewis L. Clarke, President 
of the American Exchange National 
Bank of New York, is interesting, par- 
ticularly to those who are holders of 
Mexican securities. 

The statement in part was as follows: 
“It must be taken into account that 
Mexico has a debt per capita greatly 
inferior to that of any European coun- 
try, and that the total amount of its 
debt is insignificant in comparison with 
its enormous potential production. 
Therefore the taxes to cover the Gov- 
ernment’s running expenses are very 
small, and if it is taken into considera- 
tion that the Government is about to 
declare as free ports three of its im- 
portant harbors, it will be easy to real- 
ize the immense advantages that the 
manufacturers will have in Mexico, for 
in those ports they can store and trans- 
fer all kinds of merchandise without 
any taxes, duties, or red tape.” 
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Prices Irregular 


The outside market was active and 
generally firm throughout the week 
with the exception of the later ses- 
sions when profit taking eliminated 
many of the gains. There are many 
conflicting influences at work at the 
present time and opinions are bad! 
mixed. The money situation shows 
signs of marked easement and crop 
conditions and prospects are excellent, 
each of which is extremely bullish. On 
the other hand a trend toward low: 
commodity prices means the writing 
off of large amounts for decreasing 
values in inventories and the reluc- 
tance with which the ultimate con- 
sumer is buying manufactured articles 
even at a slightly lower level than has 
prevailed heretofore is curtailing pro 
duction to a considerable extent—bear- 
ish factors of no small moment. How- 
ever, the most optimistic cannot but 
concede that a period of deflation must 
come about and a firm economic foun- 
dation be re-established for all lines 
of business and industry. As long as 
this progresses in an orderly manner 
there should be no cause for alarm. 
The program so far has been carried 
out in a highly successful manner 
and the situation is entirely satisfac 
tory and wholesome. 


ASPHALT AND CARIB STRONG 

General Asphalt and Carib Syndicate 
were both strong on revival of the ru- 
more that the suits against the Colon 
Development Company, in which each 
concern is interested, would not b: 
pushed by the Venezuelan Gover: 
ment. The former got up around 6° 
and the latter to the neighborhood 
14. National City Bank Rights were 
eagerly bought and made a new his 
o1 108. Tobacco Products Export w 
a feature and advanced when ot! 
issues were reactionary. The floating 
supply of this stock seems very lin 
ited and sales of a half point apart 
were not infrequent. On a big tur! 
over 17 was reached. Earnings of t! 
company are expected to show $3,000, 
000, before taxes, for the current yea 
against $2,000,000 last year. United Re 
tail Candy remains consistently aroun 
12 in soft and firm markets alike. 


The new issue of the Bethlehem 
Steel Company’s $20,000,000 7 per cent 
marine equipment bonds of 1935 mad: 
their appearance during the week and 
were moderately traded in between 
94% and 95. 
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Open Market Notes 
5. O. OF INDIANA RISES 






good deal of buying has come into 
market recently in Standard Oil of 
ina with the result that the shares 
enjoyed an advance of some forty 


ts within a few weeks. The move- 


t is in anticipation of a large stock 


{end which is said to be imminent. 


es -. 


interests are of the opinion that 

stock, even after the present ad- 

e, is still far below its real value, 
it is remembered that the com- 
has earned over $400 a share for 

last four years and has paid only 
dividends. 


—_o-——_— 


PITTSBURGH PLATE GLASS 
he recent merger between the Pitts- 
gh Plate Glass Company, the Patton 
Company, the Rennous Kleinle 
Company, Pitcairn Varnish Company 
the Columbia Chemical Company 
resulted in an increase in its capi- 
| stock of the first named concern to 
$37,500,000. The chemical company was 
n over in order to supply the plate 
iss concern with an adequate amount 
\da ash. The assets of the consoli- 
d companies will total more than 
000,000, or approximately $30,000,000 
excess of the proposed capitalization. 
Stockholders of the glass company will 
te on the proposition on October 5. 


=O 
EUREKA PIPE LINE TAXES 


The Justice of the Circuit Court of 
iwha County, West Virginia, has 
tained the injunction granted the 
eka Pipe Line Company to prevent 
State of West Virginia from col- 
ting a tax of two cents a barrel on 
crude oil shipped through pipe lines 
to other states. The present injunc- 
1 is permanent, but state authorities 
eaten to carry the case to the Court 
Appeals. The attempt to collect the 
tax followed a law enacted by the State 
gislature at its last session. If the 
ers of the Eureka Company had 
t contested the validity of such a law 
would have meant an additional 
irge of about $450,000. 
—— —() ——--- 


FRANKLIN MOTOR SALES 


Total gross business of the H. H. 
ranklin Manufacturing Company for 
year ended August 31, amounted to 
1,001,565, exceeding that of the pre- 
tus year by $14,561,934, or 88 per cent. 
reign sales showed an increase of 166 
cent. for the year over a corres- 
nding twelve months of 1918 and 
19. Sales of closed cars numbered 
181, and this type of vehicle is proving 
most popular of any manufactured. 
‘ew additions to the Franklin Com- 
ny are being made at a cost of $1,- 
),000, and when completed the factory 
ill have a capacity of 75 cars daily. 


September 27, 1920 








lation. 








A Good Habit 


Good habits are_usually? hard ’,to_ form." 


It requires no effort,fhowever, to glance“through the 
Investment Information’ Columns jon the Tribune 
financial pages every morning—and the benefits to be 
derived therefrom may be good cause for congratu- 
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Kernels 
(Concluded from page 59] 

Industrials steady. Railroads active 

and higher. Tractions dull and firm. 

Foreign bonds active and steady. + 

Bond offerings for the week $2,590,000 
against $12,193,000, a decrease of 
$9,603,000. — 

Stock Market 

Sales for the week amounted to 
4,508,200 shares compared with 5,070,- 
100 shares for the corresponding 
week of 1919, a decrease of 561,900. — 

Stock offerings of the week, $800,000 
against none the week previous. + 

Stock Market—Active and firm. Rails 
higher. Oils up. Industrials irregu 
lar. Metals dull. + 

Outside Market—Active and firm. + 

Public Utilities—Active and higher. 

Other Exchanges—Chicago, Philadel- 
phia and Boston firm and active 
Paris and London quiet and firm 

Average price of twenty rails ranges 
from 79.01 to 80.25 against 78.98 to 
79.60 a year ago.+ 

Average price of twenty industrials 
ranges from 87.45 to 89.95 against 
104.99 to 106.09 a year ago.— 

Stock Dividends—Hargraves Mills 100 
per cent on the common. Virginia 
Iron, Coal &‘Coke 10 per cent. on 
the common. American Piano 5 per 
cent. on the common. + 

Dividends Increased—New England 
Telephone from 7 per cent to 8 per 
cent. Waring Hat initial dividend 
on the preferred. Tonapah Mining 
‘resumes dividend of 5 cents a 
share. + 

Dividends Decreased—Central Leather 
passes quarterly dividend on com- 
mon. — 

Foreign Exchange and Conditions 

Demand 

sterling ranges from to 


2 
$3.53144 against $4.1434 to 4.17% a 


Foreign Exchange—Steady. 


year ago.— Canadian discount 
ranges from $98.10 to $100.11.— Bel- 
gium francs, German marks, French 


francs, and Italian lire all register 


gains. 3ank of England rate of 
exchange at 7 per cent. Ratio of re- 
serve 11.89 per cent against 11.70 per 
cent. a week ago. + 
Overseas—Italian workers take pos- 
manufacturing plants 
which they refuse to surrender.— 
British coal strike scheduled for the 


session of 


first of the week.— Poles gaining 
ground from Soviets in South Rus- 
sia. + New administration in Mex- 


ico eliminates trace of Bolshevism 
and improves conditions generally. + 
conference 


International financial 


convenes in Brussels. + 
Money and Banking 

Call money ranges from 6 per cent. 
to 7 per cent. against 4 per cent. to 

per cent. a year ago.— 

[lime money ranges from 8 per cent. 
to 84% per cent against 5% per cent 

6% per cent a year ago.— 

Commercial paper ranges from 8 per 
cent. to 8% per cent. against 5 per 
cent. to 5% per cent. a year ago.— 

Bank Clearings—General decrease over 
those of last year but higher than 
week previous. — 

Federal Reserve Bank Statement— 
Ratio of reserve 43.8 per _ cent. 
igainst 42.8 per cent. a week ago. + 
Treasury bills for $400,000,000 over 
subscribed by $75,000,000. + $111,458,- 
044 in gold is being shipped from 
England but will not affect the gold 
reserve ratio here. + 

Agriculture 
Large crops assured.+ Corn crop 
aturing late, average being 92% 
er cent. of normal for this season. — 
Trade 

Car movement new record for this 
season of the year. Railroad opera- 
tions increasing in efficiency. + Mer- 


cantile trade slow.— Building trade 
active. + 
I res 137 against 125 a week ago. — 
Labor 
‘Bros 1 Ray Transit strike’ vir- 
tually at an end+ Anthracite situ- 


ition unchanged 
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DIVIDENDS. 





AMERICAN POWER & — co. 
71 Broadway, New York, N. Y. 
PREFERRED STOCK DIVIDE IND NO. 44 
The regular quarterly dividend of 144% on 
the Preferred Stock of the American Power 
& Light Company has been declared, payable 
October 1, 1920, to preferred stockholders of 
record at the close of business September 
23, 1920 
WILLIAM REISER, Treasurer. 


American Telephone & Telegraph Co. 


A dividend of Two Dollars per share will 
be paid on Friday, October 15, 1920, to stock- 
holders of record at the close of business on 
Monday, September 20, 1920. 

G. D. MILNE, Treasurer. 


CONSUMERS ELECTRIC 
LIGHT AND POWER CO. 


New Orleans 
The regular quarterly dividend of one and three- 
quarters per cent. (1%%) on the Preferred Stock of 
the Company has been declared, payable September 30, 








1920, to stockholders of record September 9, 1920 The 
transfer books of the Preferred Stock will be closed 
at the close of business September 9, 1920, and will 


be reopened on October 1, 1920 
A. L. LINN, JR., Treasurer. 





September 21, 1920. 
The Board of Directors of the 


ELMIRA WATER, LIGHT AND 
RAILROAD COMPANY 


Elmira, N. Y., 


has declared a dividend of one and three-quarters per 


cent (1%%) on the Seven Per Centum Cumulative 
First Preferred Stock of this Company, and a dividend 
of one and one-quarter per cent. (14%) on the Five 


Per Centum Cumulative Second Preferred Stock of this 
Company, payable September 30, 1920, to stockholders 
of record September 21, 1920 

H. B. CLEVELAND, Treasurer. 





HARRISBURG LIGHT AND 
POWER COMPANY 


Harrisburg, Pa. 


September 17, 1920. 
The Roard of Directors have declared a regular quar- 
terly dividend of one and one-half per cent. (14%) 
on ‘the Preferred Stock of this Company, pay able Bep- 
tember 30, 1920, to stockholders of record September 
17, 1920 H. W. STONE, Treasurer. 





KANSAS GAS AND aaa co. 
Wichita, Kansa 
PREFERRED STOCK DIVIDE IND NO. 42 
The regular quarterly dividend of one and 
three-quarters per cent. (1%%) on the Pre- 
ferred Stock of this Company has been de- 
clared, payable October 1, 1920, to preferred 
stockholders of record at the close of busi- 
ness September 22, 1920. 
WILL IAM REISER, Treasurer. 





OTIS ELEVATOR COMPANY 

26th Street and llth Avenue, N. Y. C. 

September 17, 1920. 
The quarterly dividend of $1.50 per share 
on the Preferred Stock and $2.00 per share 
on the Common Stock will be paid October 
15, 1920, to Stockholders of record at the close 
of business on September 30, 1920. Checks 


will be mailed. 
H. PEPPER, Treasurer. 


UNITED LIGHT AND 
RAILWAYS COMPANY 


Davenport—Chicago—Grand Rapids 





Preferred Stock Dividend No. 40 


The Board of Directors has declared a divi- 
dend of one and one-half per cent. (144%) on 
the First Preferred Stock, payable out of the 
surplus earnings, on October 1, 1920, to stock- 
holders of record at the close of business 
Wednesday, September 15, 1920. 

First Preferred Stock transfer bocks will 
reopen for transfer of stock certificates at 
the opening of business September 16, 1920. 

H. H. HEINKE, Secretary. 

September 3, 1920. 





630 


NOTICE. 





To Holders of 


Cities Service 


Company 


Convertible Gold Debentures 
Series C, Seven Per Cent 


Holders of the above Debentures may convert, on 
October 1, 1920, or on the first day of any month there- 
after, ten per centum (10%) of the aggregate principal 
amount of Series C Debentures owned by them respec- 
tively on September 1, 1920. Conversion must be requested 
by such owners prior to October 1, 1920, or prior to the 
first day of any month thereafter, and upon delivery by 
them on or before October 1, 1920, or on or before the 
first day of any month thereafter, of the Debentures so 
desired to be converted (properly endorsed, if regis- 
tered) to Henrv L. Doherty & Company, Fiscal Agents, 
such Debentures will be converted into Cities Service 
Company Preferred and Common Stocks on the basis 
set forth in said Debentures, certificates for which 
stocks will be issued and transmitted to such owners 
in the amounts respectively due. 


Henry L. Doherty & Company 


Fiscal Agents, Cities Service Company 
60 Wall Street, New York 


Dated September 15, 1920. 





DIVIDENDS. 





OFFICE OF 
MONONGAHELA VALLEY TRACTION CO. 


Fairmont, W. Va., Sept. 14, 1920. 
The Board of Directors of this Company has 
today declared a dividend of 37\4c. per share 
on its new Preferred stock, payable October 
7, 1920, to stockholders of record at the close 
of business September 30, 1920. 
The transfer books will remain open. Divi- 
dend checks will be mailed. 
WALTON MILLER, Treasurer. 





PEOPLE’S GAS. 

President Insull, of the People’s Gas 
Company of Chicago, in commenting on 
the company’s financial position, says: 
“For the first five months of this year 
People’s Gas ran behind each month 
and did not earn within $1,250,000 of its 
fixed charges for this period. It is now 
earnings its proportion of fixed charges 
and a surplus. Expenses run higher 
than estimates because of high coal, 
coke and oil costs.” 





ST. LOUIS QUOTATIONS, 


Stocks. 
Bid. Asked 
American Bakery com........... 19% 20% 
American Stove Co............. 121% 127% 
Central Coal & Coke com........ 99 103% 
Central Coal & Coke pfd........ 79 85 


Certain-teed Prod Corp Ast pfd... 81 81% 
Certain-teed Prod Corp 2d pfd... 74% T5% 
Chicago Railway Equipment Co. 1 113 


Consolidated Coal Co........... 811% 
Fulton Iron Works pfd.......... 99 99% 
Fulton Iron Works com......... 61% 62% 
Hamilton Brown Shoe Co....... 154 15 
Hydraulic Press Brick pfd...... 45 46% 
Hydraulic Press Brick com..... 6% 6% 
eS SE ere 122 124 
BEMETOME TROGRIRE «onc ccscccccess 4% 4% 
Missouri Portland Cement....... 78% #79 
National Candy Co com......... 140% 142% 
National Candy Co Ist pfd...... 102 103% 
National Candy Co 2d pfd....... 93% 941% 
Rice Stix D G Co com........... —_ 
Rice Stix D G Co Ist pfd....... 99 102 
Rice Stix D G Co 2d pfd........ 92 94 
St Louis Cotton Compress Co.... 32% 33% 
St Louis, Rocky Mt & Pacific.... 35%, 39% 
Southern Acid & Sulphur Co..... 108 109 
United Railways Co com........ 14% 2% 
United Railways Co pfd......... 9 9% 
Wagner Electric Co. ......ccecee 97144 98% 
Western Cartridge Co........... 225 240 
Bank Stocks, 
lg re 114 116 
Piret National Bank... .....cs0ce- 20) 201 
Mercantile Trust Co.............829 334 
National Bank of Commerce.... — — 
Bonds, 
City of St Louis 4s, 1928-29-31.. 8814 91% 
City of St Louis 4%4s, 1935...... 98 9914 
E St Louis & Suburban 5s, 1932. 421%, 47 
General Baking Co 6s, 1936..... 89% 1% 


Kan City Home Tel Co 45s, 1923.. 87% RQ, 
Laclede Gas Ref & Ext Js, 1934.. 71% 73% 


Laclede Gas Co 7s, 1929........ 8514 8714 
St Louis & Sub Ry Gen 5s. 1:25. 42% 434, 
St Louis & Sub Ry Ist Ss. 1921... 87% 8914 
St Louis Transit Co 5s, 1924..... 25 28 

Mnioen Elec Lt & Pr Co Ist 5s, ‘32 71% 73% 
United Railways Co 4s, 1934... 45 1% 











Examinations, Geology and Pro- 
duction Reports, Valuations, Eco- 
nomic and Financial Phases of New 
Projects given special attention. 


W.G.WILLIAMS, Cons. Eng. 


OKLAHOMA CITY, OKLAHOMA 


The Petroleum Industry presents problems dif- 


fering greatly from th tered in any 
other business. To handle the engineering phases 
of these problems I ha the only con- 


@ulting organization in the a devoted exciu- 
sively to matters ef petroleum geology, produc- 
tion and refining. 

















PUBLIC UTILITY QUOTATIONS. 


Bid. Asked 
Amer Lt & Trac com.......... 122 127 
Ame? LE & TIO Didi cccscccess Oe Of 
Adir Power & Light com...... 3 16 
AGir Power & 14 pb@.ccccccsce 70 7 
*Amer Gas & Elec com.......... 88 ex 
*Amer Gas & Elec pfd............ 35 37 
Amer Power & Light com...... 45 50 
Amer Power & Light pfd ...... 65 ou 
Amer Public Utilities com...... 5 10 
Amer Public Utilities pfd...... 15 25 
Amer Waterworks Elec ........ 1 


Am W W & E participating pfd.. 4 








American W W & E Ist _** 10 { 
Carolina Power & Light com. 25 , 
Cities Service® COM....ccccccccss "292 2hiGex 
ee SE SEED decuceedecscaa 66 67ex 
Cities Service Bankers Cert.... 3 J6ex 
Cities Service 7% Series B, ‘66.136 140 
Cities Service 7% Series C, ’66. 95 97 
Colorado Power com ............ 7 10 
Colorado Power pfd ......ccccoe & 90ex 
Common Pr Ry & L com........ 14 17 
Common Pr Ry & L pfd........ 36 39 
Electric Bond & Share pfd...... 79 83 
Empire District Electric pfd.... 5 65 
Federal Light & Traction com.. 6 ) 
Federal Light & Traction pfd.... 38 13 
Gas & Electric Securities com. .250 850 
jas & Electric Securities pfd.. 67 77 
Northern Ohio Electric com.... — 0) 
Northern Ohio Electric pfd.... - 1 
Northern Ont Lt & Pr com...... 10 14 
Northern Ont Lt & Pr pfd...... 44 18 
Northern States Power com...... 30 ae 
Northern States Power pfd...... 76 7% 
Pacific Gas & Electric pfd...... 79 82 
Republic Ry & Light Co com.... 7 9 
Republic Ry & Light Co pfd.... 25 0 
Southern California Edison com.. 84 Rf 
Southern California Edison pfd.. 92 ts) 
*Standard Gas & Electric com... 12 14 
*Standard Gas & Electric pfd.... 35 OTex 
Tennessee Ry Lt & Pr com.... % 2 
United Light & Rys com........ 16 18 
United Light & Rys 1st pfd.... 54 H7ex 
Western Power com .......... 18% 20 
Western Power pfd ............ 59 62 
*Par value $50. 
CANADIAN QUOTATIONS. 
Bid. Asked 
Alberta 514s, Jan, 1939.......... 81% 8&4 
Alberta 5s, May, PE. i dteeedawan 85 86 
Alberta 6s, June, 1928.......... 88 91 
British Columbfa 414s, Dec, 1925. 84% 87 
British Columbia 414s, July, 1926. 81. = 85 
British Columbia Ss, Jan, 1925... 87 mw) 
British Columbia 5%s, Mar, 1939. 80 82 
Calgary 7s, June, 1928.......... MIR 
Calgary 5s, Apr, 1922.......... 92° «(944 
Calgary 5s, Apr, 1923.......... 9 o1% 
Calgary 414s, Jan, 1926.......... 83 8414 
Montreal 6s, Dec, 1922.......... 9314 4, 
Montreal 6s, May, 1923.......... 93% 4% 
Ontario Gs, Apr, 2085. ........0.. 93 "4 
Ontario 5s, June, 1926........... 861-5 87% 
Quebec 6s, Mar, 1925............ 98 % 
Quebec 5s, June, 1926.......... R88 R&D 
Saskatchewan 6s, Feb, 1924...... 92 4 
Saskatchewan 4s, July, 1923.... 85 87 
Public Utilities, 
id. Asked 
Bell Tel of Can 5s, Apr, 1985 besas 77 80 
Bell Tel of Can 7s, Apr, 1925..... 93 95 
Braz Trac L & P 6s, aie 1922. °"! 90 92 
Cedar Rap P & M:? Jan, 1953.. 74 TH 
Elec Dev Co of Ont |! 5s, Mar, 1933. 77 79 
Laurantide Power Co hs, zoe. 1946 74 76 
Loco & Ma Co 4s, Mar, 1924...... 84 Sf 
Montreal Tram 5s, July, 194i Se 68 71 
Mtl Lt Ht & Pr 44s, Jan, 1922. 75 77 
Montl Lt Ht (Lach) 5s, Apr, 1933. 78 82 
Rio de Jan T & P 5s, Jan, 1986.. 64 66 
Shaw W & Pr 5s, July, 1934...... 87% 88 
Toronto Power Co 5s, July, 1924.. 75 78 
Railroads, 
Bid. Ask 
Can Natl Rys 7s, May. 1935...... 98144 99 
Grand Trunk Pac Ry 3s, Jan, 1962 46°47 
Grand Trunk Pac Ry 4s, Jan, 1962 59 61 
Grand Trunk West 4s, Julv, 1950. = ( 
Gt North Ry of Can 4s, Oct, 1924 79 61 
tid. Ash 
Industrial, 
Canadian Car & Fdv 6s. Dec. 1929 79 81 
Dominion Coal Co 5s, May, 1940 76 78 
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Miscellaneous iitlians 


MISCELLANEOUS OIL UNITED STATES QUOTATIONS. 


STANDARD OIL QUOTATIONS. 


Anglo-American Oil Co Ltd.. 
Atlantic Refining Company 


Atlantic Lo _ Oil Co pfd 


Atlantic Refining Company pfd 108 


Borne-Scrymser Company 
Buckeye Pipe Lime ........0.- 


Imperial Oil Ltd Conversion 3s, 20 yrs date issue. 


Chesebrough Mfg Co cons.... 220) 


Chesebrough Mfg Co cons pfd. 
Continental Oil Company 
Crescent Pipe Line Co........ 
Cumberland Pipe Line Co.... 
Eureka Pipe Line Co........ 
Galena-Signal Oil Co pfd new 
Galena-Signal Oil Co pfd old. 
Galena-Signal Oil Co com.... 
Illinois Pipe Line Co........ 
Indiana Pipe Line Co........ 
a : Se Bs ba0scuas eae 
National Transit Co .......... 
New York Transit Co.... 
Northern Pipe Line Co.... { 
BRS ere : 
Penn-Mex Fuel Co............ f 
Prairie Oil & Gas Co........ : 
Prairie Pipe Line Co........ ; 
Solar Refining Co ......... 
Southern Pipe Line Co........ 
South Penn Oil Co eae 
South West Penna Pipe Lines 
Standard Oil Co of California. ‘ 
Standard Oil Co of Indiana 
Standard Oil Co of Kansas.... 5: 
Standard Oil Co of Kentucky 
Stanard Oil Co of Neb..... 


Magnolia Petroleum Co 
Merritt Oil Corporation 
Mountain Producers oo Ist 3 
Refiners Corp com 
Producers new.... 
Sapulpa Refining Co 


Liberty 4th 4%, 1938-38 Spee: 








CINCINNATI QUOTATIONS. 
Laundry Mach é FOREIGN SECURITIES. 
Laundry Mach pfd.... § 


Belgian Restoration 5s of 
Belgian Monetary 
British Victory ds 


Seeding Mach pfd.... 
Se GO Wieisace 


Gruen Watch Co com 
Gruen Watch Co Ist pfd 
Gruen Participating pfd 
Procter & Gamble com ($20 par). 
Procter & Gamble 6% 
Procter & Gamble 
Rudolph Wurlitzer pfd 


Standard Oil Co of New Jer.. 65 


Standard Oil Co of N J pfd.... 


’ § Print & Lith Ist pfd........ f Italian 4s a 1918 


Standard Oil Co of New York.. 38 


Standard Oil Co of Ohio... 
Standard Oil Co of Ohio pfd 
Swan & Finch Company. 
Union Tank Car Co.. 
Union Tank Car Co pfd. 
Vacuum Oil Co ag 
Washington Oil Co. 
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U S Print & Lith 2d pfd........ 
F : a, Notes 1924 


Gas & Electric 
Gas Transportation 


6th War Loan of 


Cincinnati Street Railway........ Russian Ext 6%s of 1919 
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OUR NEXT ISSUE 


WILL FEATURE 


Speculation— 
The Public 


Why do our citizens decry Stock Exchanges and speculation? 
The reason in all probability is because the facts have not been 
brought to their attention. Robert L. Smitley in a new series 
discusses from an economic standpoint the value of the proper 
sort of speculation. 


Early 
Maturities 


Jacob H. Schmuckler, in this article tells of the advantage of 
purchasing bonds which mature within the next few years. The 
advantage of having funds in this class of security which makes 
them readily liquid, renders this article interesting. 


New York 
Central 


In continuing his series of articles on the railroads, Mathew L. 
Wood will discuss this road, which has assumed a special sig- 
nificance because of the large prospective earnings indicated by 
the rate advances. 


Regular 
Features 


Our readers are well aware of the importance of our regular 
features; namely, Kernels, Tabloid Analyses, Foreign Investment 
Situation, Canadian Situation, the Outside Market, Public Utili- 
ties, In the Land of Fairy Finance, and the various other features, 
all of which are both interesting and timely. 


will bring this issue of The Financial World and 51 ethers 
during the year. This includes the full privilege and bene- 
1 ° fits of the SUBSCRIBERS’ PERSONAL ADVICE SERVICE. e 


— ene er ee — — FILL OUT AND MAIL TODAYS — ~ —~ — — — —_— -- 


THE FINANCIAL WORLD 
29 Broadway, N. Y. 


Find enclosed $10.00 in payment of 
above offer, which includes the priv- 
ilege of the Personal Advice Service. 


CRO EEO REE HEHEHE HEHEHE TEE EHH EEEEE 























Thank You, Mr. Hodge— 


We Are Passing Your Letter on to 
Others That They May Profit by It 


¥ any 
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/Moral character, financial integrity, and conservative principles are | 
the acid tests through which all advertisers must pass, and comply | 
with, before they can advertise in the columns of The Financial World. 


An Invitation 





To advertisers planning national campaigns, the service and 
advertising columns of The Financial World are offered to aid 
them in the successful fulfillment of their plans. 


Make An Appointment With Our Representative 





